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Corporate Information
~EIER

BOARD OF DIRECTORS
Executive Directors:
Mr. Xu Shiping (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (@ppointed on 11 July 2024)
Dr. Hui Chi Ming (Chairman) (resigned on 25 January 2024)

Mr. Bush Neil (Deputy Chairman) (was removed on 11 July 2024)

Mr. Xu Jun Jia (was removed on 11 July 2024)

Mr. Cao Yu (was removed on 11 July 2024)

Mr. Lam Kwok Hing m.H., 1P (resigned 6 February 2024)
Mr. Nam Kwok Lun (resigned on 15 September 2023)
Mr. Hui Ngok Lun (resigned on 7 August 2023)

Non-Executive Director:
Ms. Gao Shuna (appointed on 31 December 2024)
Independent Non-Executive Directors:

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
Mr. Ma Kin Ling (was removed on 11 July 2024)
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Mr. Wang Ning (appointed on 11 July 2024)

Mr. Tam Chak Chi (Chairman) (was removed on 11 July 2024)

Mr. Ma Kin Ling (was removed on 11 July 2024)
Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
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NOMINATION COMMITTEE

Mr. Xu Shiping (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (appointed on 11 July 2024)

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Dr. Hui Chi Ming (Chairman) (resigned on 25 January 2024)

Mr. Ma Kin Ling (was removed on 11 July 2024)
Mr. Tam Chak Chi (was removed on 11 July 2024)

REMUNERATION COMMITTEE

Mr. Wang Ning (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (@appointed on 11 July 2024)

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ma Kin Ling (Chairman) (was removed on 11 July 2024)

Mr. Tam Chak Chi (was removed on 11 July 2024)
Mr. Hui Ngok Lun (resigned on 7 August 2023)

COMPANY SECRETARY

Mr. PO Eric (resigned on 22 September 2023)

Mr. Lee Chun Man (appointed on 22 September 2023 and
resigned on 6 November 2023)

Mr. Chow Chi Wing (appointed on 6 November 2023)

AUTHORISED REPRESENTATIVES

Mr. Po Eric (resigned on 22 September 2023)

Mr. Lee Chun Man (appointed on 22 September 2023 and
resigned on 6 November 2023)

Mr. Chow Chi Wing (appointed on 6 November 2023)

Mr. Cao Yu (was removed on 11 July 2024)

Mr. Xu Shiping (appointed on 11 July 2024)
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Corporate Information
~EIEN

RESIDENT REPRESENTATIVE AND ASSISTANT
SECRETARY

Ocorian Services (Bermuda) Limited
REGISTERED OFFICE

Victoria Place, 5th Floor

31 Victoria Street PO Box HM 1624
Hamilton, HM GX

Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Units 1901 and 1917, 19th Floor
China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central
Sheung Wan, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street PO Box HM 1624
Hamilton, HM GX

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong
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AUDITOR

Cheng & Cheng Limited Certified Public Accountants
(resigned on 31 October 2024)

ZHONGHUI ANDA CPA Limited
(appointed on 21 November 2024)

Certified Public Accountants

Registered Public Interest Entity Auditor

STOCK CODE

7

CONTACTS
Telephone: (852) 3572 0201

Facsimile: (852) 3572 0809
Website: www.wisdom007.com
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Chairman’s Statement
FEHRS

On behalf of the board of directors (the “Board”), | am pleased
to present the audited consolidated results of Wisdom Wealth
Resources Investment Holding Group Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 December 2023.

In July 2024, the Company underwent a reshuffle in the Board, and
| was appointed as the chairman of the Board. Due to challenges
caused by the previous management in financial reporting and
internal control, the release of the annual report was delayed.
Following the onboarding of the new management, we have quickly
implemented annual audits, optimized internal structures, and
enhanced corporate governance, all aimed at restoring market
confidence and improving transparency and regulatory compliance.

During the period, the Group recorded a revenue of approximately
HK$737.2 million, increased of 44.1% compared to the previous year.
The increase was primarily due to rapidly growth in revenue of the
trading business of the Group during the year.

The Group will continue to advance the “Smart City” project located in
Mazhang District, Zhanjiang City, Guangdong Province. The total built-
up area of this project is approximately 1.3 million square meters,
and it aims to provide housing and services to support the region’s
industrial base and high-end talent. As large-scale industrial projects,
such as BASF's new integrated facility, are being rolled out locally, we
will leverage the regional development opportunities to accelerate the
project’s delivery and unlock its value.

Moreover, the Company will endeavor to further expend the scale
of the trading business and explore other overseas markets in the
future. We expect that the trade business will contribute to overall
performance of the Group continuously.

FANERXREFE ((EF8) MAZIEEE
BRREERERBARAR (1A28)) ZEFH
MEAR ((AEE)BE_ST_=F+_-A4
ST+ —HUEFEZEERERGER-

ATECNFERCARFAETERSIE K
ANEZEREFEXFE - AN LE—EEEER
MBRERNEER S EFTERABE £
RENTIRBBLEE-HEERE AR RMAD
RARFEES I BECABRBLEND
FERKF LBREEMEDTHEL BFES
BRERMNBEEGR

PRAEAR > A< & [ 845 WA %9737,200,00078 7T °
WEAFIEMILN% - BMEBZHREANREERD
BZEBBAREIER

AEERESBHEEUNERE B ITME
ENIE2HmIEE ZREREEBRY
1,300,000F 75K > EEREMEZEM KRS K
AT REEEREERS -BECHXFEGES
RESAETXEEEEMEERE KR
BERRZERERKE MREBEE  XEEEE
Be

o ZRABEBERBNE-—TBREZER
RE WRREMBINT IS HABRREZ X
REERTEERERFFHEM

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT



For the financial business of the Group, covering asset management,
securities and corporate financing advisory, the management will
strive to rebuild customers’ confidence in the Company and increase
the revenue of the financial business. The management aims to
achieve a long-term growth momentum into the Group from the
financial business.

We will continue to seek sustainable growth and new opportunities
while managing risks. Our commitment to professionalism and
innovation remains steadfast as we work together with shareholders,
customers, and business partners to create greater value.

Xu Shiping
Chairman

12 June 2025
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Management Discussion and Analysis

BEES WD

RESULTS

For the year ended 31 December 2023, the Group recorded a revenue
of approximately HK$737,184,000, representing an increase of
approximately 44.1% compared to the previous year. During the year,
the Group's trading business grew rapidly, with a significant increase
in revenue from the sale of mobile phones and electronic devices.
However, due to changes in the overall market environment and a
substantial fair value loss of the Group’s investment properties in
Zhanjiang, the Group recorded a loss attributable to owners of the
Company of approximately HK$1,945,898,000 (2022: profit attributable
to owners of the Company of approximately HK$250,227,000),
resulting in a basic loss per share of approximately HK$0.634 (2022:
earnings per share of HK$0.095 (restated)).

BUSINESS REVIEW
Property development and investment
Zhanjiang

The Group owns the land use rights of five land parcels located in
Donghai Dao, Zhanjiang Economic and Technological Development
Zone, Zhanjiang City, Guangdong Province, the People’s Republic of
China (“PRC") with total site area and total planned gross floor area
of approximately 266,000 sg.m. and 1.3 million sqg.m. respectively
(the “Smart City Project”). The lands are divided into two portions: the
portion held for sale (non-commercial portion) and the portion held for
investment purpose (including the commercial and non-commercial
portion and the car parking spaces).
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Management Discussion and Analysis

According to the valuation report obtained by the Group at the end
of the year, the total value of the lands of the Smart City Project was
approximately RMB3.01 billion. The portion of lands with a value of
approximately RMB1.37 billion will be used for residential purpose
which is classified as properties for sale and the remaining portion
of lands with a value of approximately RMB1.64 billion will be used
for commercial and non-commercial building development purpose
which is classified as investment properties in the consolidated
statement of financial position as at 31 December 2023.

As disclosed in the Company’s announcements dated 18 December
2024 and 14 April 2025, the Group has a number of litigations relating
to its property development business. The Company and its legal
advisers are working closely to minimise the impact of the litigations
and safeguard the interests of the Company and its Shareholders.
Further announcement(s) will be made by the Company to update its
shareholders about major development of the litigations as and when
appropriate.

Beijing

The rental income from leasing property of the Group covers an area
of approximately 16,300 sg.m. at the Rong Ning Yuan Community of
No. 60 Guang An Men Nan Jie, Xicheng District, Beijing, the PRC. Rental
income generated by the property was approximately HK$1,028,000
for the year ended 31 December 2023 (2022: HK$838,000).

Trading Business

The Group's trading business recorded significant growth in 2023,
with annual revenue of approximately HK$718,764,000 (2022:
HK$489,486,000), accounting for over 90% of total revenue of the
Group. The main products traded include mobile phones and other
electronic devices, with sales covering markets in Hong Kong, the
Middle East, and Europe. The gross profit margin of this segment
remained stable.
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Management Discussion and Analysis

BEES WD

Financial Business

The revenue of financial business of the Group generated from
securities, futures and options broking business, underwriting
commission, advisory for corporate financial services and interest
income from securities margin loan portfolio. For the year ended 31
December 2023, total income of this segment was approximately
HK$17,392,000 (2022: HK$21,213,000). Decrease in revenue was
mainly due to the impact of the winding-up petition of the Company
occurred in 2023 (which was withdrawn by the petitioner in August
2024).

Oil and Gas Business

The Group’s 2101 oil exploration block in Madagascar continued to be
maintained at a basic level during the year. As resources of the Group
were mainly allocated to business operations in China, no further
development of the oilfield was undertaken. The Board will reassess
the project development timeline and potential joint investment
opportunities based on global energy prices and internal resources
allocation.

FINANCIAL REVIEW
Revenue

For the year ended 31 December 2023, the Group recorded a
revenue of approximately HK$737,184,000, representing an increase
of approximately HK$225,647,000 or 44.1% from HK$511,537,000 in
2022. The increase was mainly attributable to the significant growth
in sales of electronic products and equipment, reflecting the recovery
momentum of the Group's trading business.

Administrative Expenses

Administrative expenses surged significantly from approximately
HK$59,226,000 in 2022 to HK$171,707,000 in 2023, representing an
increase of 189.9%. The increase was mainly due to professional fees,
provision for legal claims, litigation costs, restructuring expenses, etc.
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Management Discussion and Analysis

Fair Value Changes on Investment Properties

Based on the valuation reports prepared by the independent
professional valuers, the Group assessed the fair value of its
investment properties in Zhanjiang and Beijing at the end of the
reporting period. Due to changes in the overall economic outlook and
market sentiment, the Group recorded a fair value 10ss on investment
properties of approximately HK$1,922,482,000 during the year,
compared to a fair value gain of approximately HK$467,131,000 in
2022. This loss exerted significant pressure on the Group's financial
performance for the year.

Finance Costs

The Group's total finance costs for 2023 amounted to approximately
HK$56,690,000 (2022: HK$57,250,000), no significant change to that
of the previous year. The expenses primarily comprised interests on
borrowings, corporate bonds, and amount due to a former director.

PROSPECT
Property development and investment

The Group will focus its resources on resolving the legal issues of the
property development project in Zhanjiang of the PRC and speed up
the development of the project, so as to enable the Group to realize
the return of the project as soon as possible in this relatively difficult
market situation and strive for maximizing shareholders value.

Trading Business

The Company will endeavor to further expand the scale of the
trading business and explore other overseas markets in the future.
The Company aims to strengthen the trading business so that it can
bring considerable and stable profits and support the long-term
development of the Group.
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Management Discussion and Analysis

BEES WD

Financial Business

The financial business of the Group had a good business foundation
in the previous years. However, the Company experienced winding-
up petition, suspension of trading of the Company’s shares, changes
in the board of directors and management, which caused some
customers losing confidence in the Company. The management will
strive to rebuild customers’ confidence in the Company and actively
develop the financial business of the Group.

Oil and Gas Business

The Group is reviewing and re-planning the mining and oil and
gas business. The management of the Company plans to explore
opportunities of co-develop this business segment with suitable
business partners.

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2023, the Group had cash and cash equivalents
(excluding the trust and segregated accounts) of approximately
HK$21,618,000 (2022: HK$29,790,000). The net current assets of the
Group were approximately HK$186,231,000 (2022: HK$291,235,000),
which consisted of current assets of approximately HK$1,134,795,000
(2022: HK$1,177,492,000) and current liabilities of approximately
HK$948,564,000 (2022: HK$886,257,000), representing a current ratio
of 1.2 (2022: 1.3). The Group manages its capital structure to finance
its overall operation and growth by using different sources of funds.
As at 31 December 2023, the Group's lease liabilities, amounts due
to former directors, borrowings and corporate bonds amounted to
approximately HK$579,035,000 (2022: HK$509,416,000). The gearing
ratio of the Group as at 31 December 2023 (defined as total interest-
bearing liabilities divided by the Group's total equity) was 0.27 (2022:
0.12).
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Management Discussion and Analysis

Corporate Bonds

As at 31 December 2023, the carrying amount of the Company’s
issued corporate bonds was approximately HK$7,783,000 (comprising
current liabilities of HK$5,727,000 and non-current liabilities of
HK$2,056,000), slightly higher than the HK$6,994,000 (current:
liabilities HK$3,278,000; non-current liabilities: HK$3,716,000)
recorded in 2022. The bonds bear interest under the effective interest
method, with approximately HK$789,000 (2022: HK$1,181,000) in
interest expense incurred during the year. No new bonds were issued
during the year.

Foreign Exchange Risk

The Group undertakes certain operating transactions in foreign
currencies, which expose the Group to foreign currency risk, mainly to
the risk of fluctuations in the Hong Kong dollar and U.S. dollar against
RMB. We have not used any derivative contracts to hedge against its
exposure to currency risk. The management manages the currency
risk by closely monitoring the movement of the foreign currency rates
and considering hedging significant foreign currency exposure should
such need arise.

Contingent Liabilities

Various litigations relating to borrowings and construction costs of the
Group are still ongoing during the year. As a result of these litigations,
some bank accounts with carrying amount of approximately HK$3,000
as at 31 December 2023 are frozen and investment properties
and properties under development with carrying amounts of
approximately HK$1,802,470,000 and HK$881,571,000 respectively as
at 31 December 2023 are seized.

Saved as above, the Company had no other material contingent
liabilities as at 31 December 2023 (2022: nil).
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THE GROUP RESPONSE TO THE BASIS OF
DISCLAIMER OF OPINION

As disclosed in section headed “Disclaimer of Opinion” and “Basis of
Disclaimer of Opinion” in the independent auditor’s report, the auditor
of the Company (the "Auditor”) did not express an audit opinion on the
consolidated financial statements of the Group for the year ended 31
December 2023 as a result of certain matters.

)

Scope limitation relating to the assessment
on the appropriateness of the going concern
basis of preparing the consolidated financial
statements

The directors are of the view that the Group will have
sufficient working capital to finance its operations in the
foreseeable future or have implemented, or is in the process of
implementing various financial plans and measures to mitigate
the liquidity pressure and to improve its financial position, after
taking into consideration of the following:

1

The Group is currently in active dialog with relevant
lenders and creditors for possible restructuring of
relevant borrowings and payables including revising
repayment schedules. Based on current communication
with the lenders and creditors, it is the understanding
of the Group that they will not demand the repayment
of the outstanding borrowings or payable in the next
twelve months from date of approval of the consolidated
financial statements;

The former executive directors of the Company, Mr. Nam
Kwok Lun and Dr. Hui Chi Ming, will not demand the
repayment of the outstanding amount payable to them
in the next twelve months from date of approval of the
consolidated financial statements,

The Group has available facility of HK$50,000,000 from a
third party to finance its operating expenses or repayment
of other creditors as necessary;
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Management Discussion and Analysis

4)  The Group has been endeavouring to improve the Group's
operating performance and cash flows through cost
control measures and working capital management to
maintain sufficient liquidity; and

5 The Group has been in the process of resolving the
Group's litigation to lift the freezing orders on bank
accounts and seizure orders on investment properties
and properties under development and the judgements
from relevant PRC courts and the claims from the existing
litigation cases to the Group will not be completed in
the next twelve months from date of approval of the
consolidated financial statements.

The audit committee of the Company confirms its agreement
with management’s position on major judgmental areas related
to going concern. The Board and the audit committee of the
Company are confident that the Group could continue to
operate as a going concern for not less than 12 months after
the date of this report if the above measures are successfully
implemented or executed as scheduled.

Insufficient accounting records of the
Company and certain subsidiaries, and (iii)
Direct confirmation from bankers

Qualified figures of assets and liabilities from Consolidated
Statement of Financial Position

The qualified figures of assets and liabilities due to insufficient
accounting records are mostly concentrated in Guangdong
Gangyue Financial Holdings Real Estate Development Company
Limited. (BRBESITEMER AR A T) ("Guangdong
Gangyue”) and Beijing Yinghe Real Estate Comprehensive
Development Co., Ltd. b RBANEMELZSHEERAR)
("Beijing Yinghe"), the indirect wholly owned subsidiaries in
Zhanjiang and Beijing of the PRC. The remaining qualified figures
relates to the Company and other group companies without
operation.

(ii)
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The management of the Company has a concrete plan to
resolve issues pertaining to Guangdong Gangyue and Beijing
Yinghe, including but not limited to, public auction of their
property assets and debt restructuring, etc. The Company
targets to complete relevant procedures within 2026,
conseguently relevant qualification would be removed.

For the qualified figures relating to bank balances and amount
due to a former director of the Company, the Company had
closed relevant bank accounts in 2024 and 2025, and the
relevant securities account in 2025. For the amount due to a
former director, the Auditor did not receive all the supporting
documents on opening balance brought forward from 2022,
although the amount due had been repaid by the Group in
February 2024. As advised by the legal adviser of the Company;,
the Limitation Ordinance (chapter 347 of the laws of Hong Kong)
sets a 6 years limitation period for actions originated on simple
contract. This means a civil action for breach of a contract must
be taken within 6 years from the date the breach occurred. The
Company considers the risk of dispute is low and the relevant
qualification will be removed in 2029 in respect of amount due
to a former director.

For the qualified figures relating to the other group companies
without operation, the Company had disposed of those
subsidiaries in 2024 and 2025.

Qualified figures of income and expenses from Consolidated
Statement of Profit or Loss and Other Comprehensive
Income

The qualifications relating to income and expenses would recur
in 2024 and be removed in 2025.

The audit committee of the Company has critically reviewed
and concurred with management’s position regarding the major
judgmental areas underlying the audit qualifications set out
above. The Board and the audit committee of the Company
consider that the qualifications in the auditors’ report would be
resolved in the coming years.
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PURSUANT TO RULE 13.18 OF THE LISTING
RULES

The Company obtained a term loan facility in an aggregate
amount of HK$250,000,000 for a term of 36 months in 2017. The
outstanding principal amount of the loan as at 31 December 2023 is
HK$240,000,000 (2022: HK$240,000,000).

EQUITY FUND-RAISING ACTIVITIES IN THE PAST
TWELVE MONTHS

Set out below is the fund-raising activities conducted by the Company
during the financial year ended 31 December 2023 and the past
twelve months immediately prior to the date of this report:

BIEES WD

B EHRAIE13.18IREH ZIRE

+ FHEF4EFE4250,000,000%8
BRZEZ=

KRAFNR _E—
T EHERRE  AHI36MEA o
FE+_RA=+—H EFHKREBELSEL
240,000,000 75 (Z & = — £ : 240,000,000
7T) ©

RBE+ZERETZRESEED
TXHIAAARBE_S_=F+5
SH-BUEMBEEREEARS QBN
+EAPRETHERED |

Actual use of proceeds

Date of Intended use as at the date of
announcement  Event Net proceeds  of proceeds announcement
FRigsIE R B NERRRIE
AfBEH B FiRmIESE BERE BRAE
9 March 2023 Issue of convertible notes HK$99,700,000 - HK$50,000,000 HK$99,700,000 was used as
under general mandate for repayment of prepayments for construction
liabilities and equipment for the
property development project
- HK$49,700,000 for in Zhanjiang, the PRC*
general working
capital of the
Group
_EC=F RIE— IR T 99,700,000%7c  —50,000,00078 7T 99,700,000/ 7T A HX R EDE T
=BnhH GIEY et BrERaE MY EREBEENERERR
HBIENTIE
—49,700,000% 75
FAtE 2!S$ E)
—REBES
Note: Byat :
e Please refer to the announcement of the Company dated 17 April 2025 in relation ~ * HEFESHAQATDHEAZTETAFHOA+EHNR

to key findings of special review; and change in use of proceeds from issue of
convertible notes for the details.

Save as the abovementioned, the Company had not conducted
any other fundraising exercise during the financial year ended 31
December 2023 and in the past twelve months immediately preceding
the date of this report.
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HUMAN RESOURCES

As at 31 December 2023, the Group employed approximately 65 staff
(2022: 90 staff), with total staff costs amounting to approximately
HK$26,942,000 (2022: HK$26,720,000). The decline on staff employed
was due to business restructuring and cost-control initiatives,
including organisational streamlining and optimisation of workforce
allocation.

The Group continues to enhance its remuneration policies and
offers competitive packages, including mandatory provident fund
contributions, medical plans, performance-based bonuses, and other
benefits to attract and retain key talent. Looking ahead, the Group will
implement more flexible human resource strategies and strengthen
the linkage between staff incentives and corporate performance to
support business transformation and growth objectives.

CAPITAL STRUCTURE

As at 31 December 2023, the total number of issued ordinary shares
of the Company was 3,160,140,697 shares of HK$0.20 each (31
December 2022: 5,804,281,394 shares of HK$0.10 each).

EVENTS AFTER THE REPORTING PERIOD

On 11 September 2023, the Company received a petition (the
“Petition”) from Shinny Solar Limited (the “Petitioner”) filed with the
Court of First Instance of the High Court of the Hong Kong Special
Administrative Region (the “High Court of Hong Kong”) for the
winding-up of the Company under the provision of the Companies
(Winging-Up and Miscellaneous Provisions) Ordinance (Chapter 32
of the Laws of Hong Kong) (the “Companies (WUMP) Ordinance”)
under Companies (Winding-up) Proceedings No. 399 of 2023. In the
Petition, the Petitioner claims for the outstanding principal of a loan of
HK$240,000,000 and the interest and default interest in the amount of
HK$53,948,523.07 accrued on the aforesaid principal amount from 17
November 2020 to the date of the statutory demand dated 3 August
2023.
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On 19 August 2024, the application for withdrawal of the Petition by
the Petitioner and with the supporting creditors also withdrawing their
claims, the High Court of Hong Kong has ordered that the Petition be
dismissed.

Subsequent to the end of the reporting period, the Group has also
received judgment from court for different legal cases. The Company
has disclosed the details on the HKEx's announcement dated 27
November 2024.

After the reporting date, the Group has received a civil mediation
letter from the court that a repayment date of a default borrowing of
principal amount of HK$240,000,000 has been agreed between the
Group and the lender to further extend to 30 June 2026. However, the
repayment date of the default interest has no change and is repayable
on demand.

UPDATE ON THE LEGAL PROCEEDINGS
AGAINST MEMBERS OF GROUP

During the year ended 31 December 2023 and up to the date of this
report, several legal proceedings involving subsidiaries of Wisdom
Wealth Resources Investment Holding Group Limited (the “Company”,
together with its subsidiaries, the “Group”) have taken place in the
People’s Republic of China (“PRC"), primarily relating to construction
and guarantee disputes arising from the Group's real estate project in
Zhanjiang and certain financing arrangements.

In relation to the construction dispute between Guangdong Gangyue
Financial Holdings Real Estate Development Company Limited
("Guangdong Gangyue”), a wholly-owned subsidiary of the Company,
and Shenzhen Zhongwan Construction Engineering Company Limited
(“Shenzhen Zhongwan”), the Zhanjiang Court previously ruled in
November 2024 that Guangdong Gangyue shall pay approximately
RMB138 million, including RMB59 million for completed construction
work and RMB79 million for overdue interest and anticipated
profit. The Company filed an appeal. In March 2025, the Zhanjiang
Intermediate People’s Court issued a judgment upholding the RMB59
million payment obligation and overturning the RMB79 million claim.
The Company is considering applying for a re-trial and is seeking
legal advice on next steps. Please refer to the announcement of the
Company dated 14 April 2025 for details.
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AS a separate matter, a third-party payor filed a claim to recover
a RMB1 million performance bond previously paid on behalf of a
contractor for the Zhanjiang project. The case was settled through
mediation in June 2024. Guangdong Gangyue agreed to pay RMB1.015
million in full as final settlement.

Guangdong Gangyue was also hamed as a guarantor in a construction
contract dispute with a contract sum of approximately RMB22
million. In December 2024, the Zhanjiang Court ruled that the main
contractor must repay the project funds with interest and that
Guangdong Gangyue is jointly liable as guarantor. The bank accounts
of the main contractor have been frozen by the court, and recovery
from those accounts will reduce any potential liability of Guangdong
Gangyue. Please refer to the announcement of the Company dated 18
December 2024 for details.

Separately, Guangdong Gangyue received a summons from Zhanjiang
Intermediate People’s Court in June 2024 in connection with a loan
guarantee dispute involving Shinny Solar Limited (“Shinny Solar”). In
2017, Shinny Solar granted a HK$250 million loan to the Company,
with Guangdong Gangyue acting as guarantor. Shinny Solar alleges
that the outstanding principal is HK$240 million, with interest and
penalties totaling approximately HK$174.5 million as of February 2024.
The Company has applied to postpone the scheduled hearing and
is in discussions with Shinny Solar to explore a potential settlement.
The loan is secured by a share pledge of Beijing Yinghe Real Estate
Comprehensive Development Company Limited (“Beijing Yinghe"),
which owns valuable properties in Beijing.

On 11 November 2024, Shinny Solar also filed a separate suit against
Beijing Yinghe for the same loan obligations, with a court hearing
scheduled for 17 January 2025. These cases are related to the same
loan transaction and also form the basis of a previously disclosed
winding-up petition filed by Shinny Solar in Hong Kong, which was
dismissed by the High Court of Hong Kong in August 2024. The Group
will continue to engage with Shinny Solar to resolve the disputes and
safeguard shareholder interests.
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Lastly, Guangdong Gangyue is involved in a minor dispute with
Guangxi Hong Tai Cheng Construction Co., Ltd., which alleges
obstruction of access to a construction site and seeks damages of
RMB300,000. The case was heard in June 2023 and, as of the date of
this report, no judgment has been received. The Company considers
the impact of this case to be insignificant.

The Group is closely monitoring all ongoing litigation matters and will
make further announcements to inform shareholders of any material
developments as and when appropriate.

CHANGES OF DIRECTORS

Changes of Directors for the year ended 31 December 2023 and up to
the date of this report are as follows:

Mr. Hui Ngok Lun resigned as an executive director of the
Company on 7 August 2023;

- Mr. Nam Kwok Lun resigned as an executive director of the
Company on 15 September 2023;

- Dr. Hui Chi Ming resigned as an executive director and the
chairman of the Company on 25 January 2024,

- Mr. Lam Kwok Hing resigned as an executive director of the
Company on 6 February 2024,

- Mr. Xu Junjia was removed as an executive director and the
chairman of the Company in the special general meeting on 11
July 2024;

- Mr. Neil Bush was removed as an executive director of the

Company in the special general meeting on 11 July 2024;

- Mr. Cao Yu was removed as an executive director of the
Company in the special general meeting on 11 July 2024,
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Mr. Ngan Kam Biu Stanford was removed as an independent
non-executive director of the Company in the special general
meeting on 11 July 2024;

Mr. Tam Chak Chi was removed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024;

Mr. Ma Kin Ling was removed as an independent non-executive
director of the Company in the special general meeting on 11
July 2024;

Mr. Yiu King Ming was removed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024;

Mr. Xu Shiping was appointed as an executive director of the
Company in the special general meeting on 11 July 2024,

Mr. Huang Lei was appointed as an executive director of the
Company in the special general meeting on 11 July 2024,

Mr. Zheng Zhaojun was appointed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024;

Mr. Wang Ning was appointed as an independent non-executive
director of the Company in the special general meeting on 11
July 2024;

Mr. Chan Kwong On was appointed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024, and

Ms. Gao Shuna was appointed as a non-executive director of the
Company on 31 December 2024.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the year ended 31 December 2023, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

During the financial year, the Company has adopted the Model
Code under Appendix C3 to the Listing Rules as its code of conduct
regarding Directors’ securities transaction. All Directors of the
Company have confirmed, following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code and the Code during the financial year.

BOARD OF DIRECTORS AND CORPORATE
GOVERNANCE

During the reporting period, the structure of the Board remained
stable. To support the Group's long-term development, the Board
was restructured in July 2024, introducing several professionals with
experience in finance, market regulation, and industry expertise to
further strengthen corporate governance and strategic execution.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix C3 of the Listing
Rules, and all Directors confirmed full compliance during the year.
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Management Discussion and Analysis

BEES WD

The Board believes that the Company has complied with the
principles of the Corporate Governance Code during the year. Under
the Company's Bye-laws, the Chairman and Managing Director
are not required to retire by rotation. The Board considers this
arrangement conducive to maintaining strategic continuity and
beneficial to the Company’s long-term stable development.

Looking ahead, to support ongoing restructuring and business
transformation, the Board will review the current governance
structure and consider expanding its composition by appointing
more professionals with backgrounds in finance, markets, and legal
compliance, thereby enhancing board diversity and decision-making
capability.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend for
the year ended 31 December 2023 (2022: nil).
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Directors and Senior Management Profiles

DIRECTORS
Executive Directors
Mr. Xu Shiping (“Mr. Xu")

Mr. Xu, aged 40, was appointed as an executive director and the
Chairman on 11 July 2024. Mr. Xu has over 13 years of experience in
business and operation management, equity investment, strategic
consultancy and supply chain management. Mr. Xu was a senior
product manager of the strategic development and fintech platform
department of Ping An Bank Company Limited. From 2015 to 2021,
he worked at CRRC Corporation Limited and the former China CNR
Corporation Limited.

Mr. Xu graduated with a bachelor degree in logistics from Nankai
University, a master degree in business management (operation and
supply chain) from University of Groningen and a master degree in
business administration from Columbia University.

Mr. Huang Lei (“Mr. Huang")

Mr. Huang, aged 36, was appointed as an executive director on 11
July 2024. Mr. Huang has over 10 years of experience in finance and
business management. Mr. Huang was the chairman and general
manager of Jinlong Machinery & Electronics Co., Ltd., a company listed
on the Shenzhen Stock Exchange (stock code: 300032.57), between
2018 and 2023.

Mr. Huang graduated with a bachelor degree in finance from Wuhan
University and a master degree in finance from Rouen Business
School.
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Directors and Senior Management Profiles

EFhEREERBRB/N

DIRECTORS (Continued)
Non-Executive Director
Ms. Gao Shuna (“Ms. Gao”)

Ms. Gao, aged 43, was appointed as a non-executive director on 31
December 2024. Ms. Gao currently serves as a committee member
Of IR IEEEEBERERMEAFPONSENEEERER
ZECKRMEMMEREDZEE (for transliteration purpose only,
the New Retail and Live E-commerce Financing and Supply Chain
subcommittee of the Development and Research Centre of State
Administration for Market Regulation).

Ms. Gao served as the deputy general manager, manager and general
manager of the investment department of Hong Kong regional office
of Founder International Company Limited (5 EBEIREHE AR A
@), participating in the group’s global investments and mergers and
acquisitions in printing, transportation, education and other industries.
She also served as a vice president of Founder International Company
Limited, general manager of Shenzhen regional office, general
manager of Zhuhai regional office, general manager of public security
department, and was in charge of the group’s strategic development
department.

Independent Non-Executive Directors
Mr. Zheng Zhaojun (“Mr. Zheng”)

Mr. Zheng, aged 46, was appointed as an independent non-executive
director on 11 July 2024. Mr. Zheng has over 20 years of experience in
accounting and business management. Mr. Zheng is currently the vice
president of Shenzhen Urban Investment Company Limited* G&3JlIT
HHREER (EE) BR/AE), and a director of Guizhou Dafang
Rural Commercial Bank Limited* (B K5 2 & E£IRITRHBBR
NST)B

Mr. Zheng graduated with a bachelor degree in management
from Renmin University of China in 2008 and a master degree in
international accounting and financial management from University
of East Anglia in 2015. Mr. Zheng is a non-practicing member of the
Chinese Institute of Certified Public Accountants and a certified tax
agent in China.
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Directors and Senior Management Profiles

DIRECTORS (Continued)
Independent Non-Executive Directors (Continueq)
Mr. Wang Ning (“Mr. wWang”)

Mr. Wang, aged 33, was appointed as an independent non-executive
director on 11 July 2024. Mr. Wang has over 10 years of experience in
property development and investment. Mr. Wang is a project manager
of Waltt Group Int Inc. since 2013.

Mr. Wang graduated with a bachelor degree in arts from York
University in 2016 and a master degree in business administration
from The Chinese University of Hong Kong in 2021.

Mr. Chan Kwong On (“Mr. Chan”)

Mr. Chan, aged 42, was appointed as an independent non-executive
director on 11 July 2024. Mr. Chan has over 18 years of experience in
accounting. Mr. Chan is the company secretary of Dashan Education
Holdings Limited, a company listed on the Stock Exchange (stock
code: 9986), since April 2023. From August 2017 to April 2024, he
worked at China First Capital Group Limited (a company listed on the
Stock Exchange (stock code: 1269)), with his last position held as a
finance manager.

Mr. Chan graduated with an associate degree of business
administration in accountancy from the City University of Hong Kong
in 2005 and a master degree in accountancy from the Hong Kong
Polytechnic University in 2012. He is a member of the Hong Kong
Institute of Certified Public Accountants.
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Directors and Senior Management Profiles

EFhEREERBRB/N

COMPANY SECRETARY
Mr. Chow Chi Wing (“Mr. Chow")

Mr. Chow, aged 46 (appointed on 6 November 2023) is the Chief
Financial Officer, the Company Secretary and the Authorised
Representative of the Company. Mr. Chow is a fellow member of the
Association of Chartered Certified Accountants and a member of
the Hong Kong Institute of Certified Public Accountants. Mr. Chow
has over 20 years of experience in auditing, financial management
and accounting as well as extensive experience in the company
secretarial field and dealing with corporate governance and
compliance matters for listed companies.

AEWE

BAEEREE (TA%EY)

B d6mk BERBUHBE - RDWEK
BRAXK (R =F+—-ABEZD -
BRESRBERFHFADEHMNAEEREER

ERGHALAGE - BREABH YHEES
ReW 575 EEA M20E B 5 0 A 15 A B 4B
HREELTATCEEARAREESEA
BEEER-

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT



The Directors would like to present to shareholders their annual report
("Annual Report”) and the audited consolidated financial statements
for the year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are (1) the trading of electronic products
and equipment; (2) the provision of financial services; (3) property
development and investment; and (4) Mineral mining, oil and gas
business. Particulars of the principal subsidiaries of the Company are
set out in note 48 to the consolidated financial statements.

Further discussion and analysis of the Group'’s principal activities
as required by Schedule 5 to the Hong Kong Companies Ordinance,
including a description of the principal risks and uncertainties
facing the Group and an indication of likely future development in
the Group's business, can be found in the Management Discussion
and Analysis set out on pages 8 to 24 of this Annual Report. This
discussion forms part of this report of the Directors.

BUSINESS REVIEW

Details of business review, financial performance and future
development of the Groups business are set out in the “Management
Discussion and Analysis” section from pages 8 to 24.

An analysis of the Groups performance during the year using financial
key performance indicators is provided in the Five Years Financial
Summary on page 196 of this Annual Report.

PRINCIPAL RISKS AND UNCERTAINTIES

There are various risks and uncertainties including business risks,
capital risks and financial risks that may have different levels of impact
on the Groups financial performance, operations, business as well as
future prospects.

The business risk faced by the Group is set out in the Environmental,
Social and Governance Report and the financial risk is set out in note
6 to the consolidated financial statements. The capital risk is set out as
below:
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Report of the Directors
ESEHRS

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return
to shareholders through the optimisation of the equity balance. The
capital structure of the Group consists of equity attributable to owners
of the Company, comprising issued share capital, retained earnings
and other reserves.

The Directors review the capital structure on a continuous basis. As
part of this review, the Directors consider the cost of capital and the
risks associated with capital. The Group will balance its overall capital
structure through the payment of dividends, issuance of new shares
as well as the issuance of new debts or the redemption of existing
debts. The Group's overall strategy remains unchanged from prior
year.

Certain group entities are regulated by the Hong Kong Securities and
Futures Commission and are required to comply with the financial
resources requirements according to the Hong Kong Securities and
Futures (Financial Resources) Rules (the “SF(FR)R"). The Group'’s
regulated entities are subject to minimum paid-up share capital
requirements and liquid capital requirements under the SF(FR)R.
Management closely monitors, on a daily basis, the liquid capital
level of these entities to ensure compliance with the minimum liquid
capital requirements under the SF(FR)R. The Group's regulated entities
have complied with the capital requirements imposed by the SF(FR)R
throughout both years.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

We are attentive to consumption of natural resources and reduction
of pollution during the course of managing our businesses. It is our
goal to minimize our environmental impacts through recycling of
materials, encouragement of resources savings and reduce wastes.
The Group is committed to ensure our compliance with relevant
environmental protection laws and regulations. For further details on
performance of the Group on environmental aspects during the year,
please refer to our Environmental, Social and Governance Report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group requires operations of the Company and its subsidiaries
to comply with the relevant laws and regulations in the territories in
which we operate. During the year, the Board was not informed of any
events on violation with laws and regulations.

PERMITTED INDEMNITY PROVISION

The Directors and other officers, for the time being acting in relation to
the affairs of the Company, shall be indemnified and secured harmless
out of the assets and profits of the Company from and against all
actions, costs, charges, losses, damages and expenses which they or
any of them shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their duty.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS AND OTHER STAKEHOLDERS

The Group understands the success of the Groups business depends
on the support from its key stakeholders, including employees,
customers, suppliers, banks, regulators and shareholders. During
the year, there were no material and significant dispute between the
Group and its key stakeholders that have a significant impact on the
Group. The Group will continue to ensure effective communication
and maintain good relationship with each of its key stakeholders.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 79 to 81 of the Annual Report.

The Directors do not recommend the payment of any dividend for the
year (2022: nil).

FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group
for the past five financial years ended 31 December 2019, 2020, 2021,
2022 and 2023 is set out on page 196 of the Annual Report.
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FIXED ASSETS AND INVESTMENT PROPERTIES

Movements in the fixed assets and investment properties of
the Group during the year are set out in notes 19 and 20 to the
consolidated financial statements respectively.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 40 to
the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save for the convertible notes as disclosed in note 39 to the financial
statements, no other equity-linked agreement entered into by the
Company during the year ended 31 December 2023.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

DISTRIBUTABLE RESERVES

At 31 December 2022 and 2023, the Company had no reserves
available for distribution to the shareholders.

DONATION

No charitable donation was made by the Group during the year ended
31 December 2023 (2022: nil).
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year attributable to

the Group's major suppliers and customers are as follows:

Purchases
— the largest supplier
— five largest suppliers in aggregate

Sales
—the largest customer
— five largest customers in aggregate

30.8%
65.6%

10.5%
36.7%

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company’s issued share capital) had any beneficial interest in the

Groups five largest suppliers and its five largest customers.

DIRECTORS

Executive Directors:

Mr. Xu Shiping (Chairman)
(appointed on 11 July 2024)
Mr. Huang Lei (@appointed on 11 July 2024)
Dr. Hui Chi Ming (Chairman)
(resigned on 25 January 2024)
Mr. Bush Neil (Deputy Chairman)
(was removed on 11 July 2024)
Mr. Xu Jun Jia (was removed on 11 July 2024)
Mr. Cao Yu (was removed on 11 July 2024)
Mr. Lam Kwok Hing m.H., 1. (resigned 6 February 2024)
Mr. Nam Kwok Lun (resigned on 15 September 2023)
Mr. Hui Ngok Lun (resigned on 7 August 2023)
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Non-Executive Director:

Ms. Gao Shuna
(appointed on 31 December 2024)

Independent Non-Executive Directors:

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
Mr. Ma Kin Ling (was removed on 11 July 2024)

Mr. Tam Chak Chi (was removed on 11 July 2024)

Mr. Yiu King Ming (was removed on 11 July 2024)

The Company has received written annual confirmation from all
of its independent non-executive Directors in respect of their
independence pursuant to the requirements of the Listing Rules. The
Company considers that all of them are independent in accordance
with the independence guidelines set out in the Listing Rules.

In accordance with Bye-law 98 of the Company’s Bye-laws, one-
third of the Directors for the time being shall retire from office by
rotation (save as any Director holding office as Chairman or Managing
Director) at each annual general meeting and any additional Director
so appointed shall hold office only until the next following annual
general meeting of the Company and shall then be eligible for re-
election at the meeting.

The non-executive Director has signed a letter of appointment for
a term of two years, which will be renewable for a year thereafter
automatically, until terminated by not less than three months’ notice
in writing served by the non-executive Director of the Company
or in accordance with the terms set out in the respective letter of
appointment. The non-executive Director is entitled to a director fee.

Each of the independent non-executive Directors has signed a letter
of appointment for a term of three years until terminated by not
less than three months’ notice in writing served by the independent
non-executive Director of the Company or in accordance with the
terms set out in the respective letter of appointment. Each of the
independent non-executive Directors is entitled to a director fee.
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The Director being proposed for re-election at the forthcoming
annual general meeting does not have a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation (other than
statutory compensation).

DIRECTORS AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical information of the Directors of the Company and the
senior management of the Group are set out on pages 25 to 28 of the
Annual Report.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for a term of two years, which will be renewable
for a year thereafter automatically, until terminated by not less than
three months’ notice in writing served by the executive Director of the
Company or in accordance with the terms set out in the respective
service contract.

DIRECTORS’ REMUNERATION

The remuneration committee of the Board considers and
recommends to the Board the remuneration of all Directors is subject
to regular monitoring by the remuneration committee to ensure that
the levels of their remuneration and compensation are appropriate.
Details of the Directors’ remuneration are set out in note 15 to the
consolidated financial statements.

MANAGEMENT CONTRACT

During the year, no contract concerning the management and
administration of the whole or any substantial part of the business of
the Company was entered or existed.
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DIRECTORS' INTERESTS IN SHARES

At 31 December 2023, the interests of the Directors and their
associates in the shares of the Company and its associated
corporations (with the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) in
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:

1. Long positions in the ordinary shares of

EFRiknzEm
\ZB=FE+-A=+—B - EERHESZ

BMBARKTABDREEHZEZE (EEREF KRB
E177) (M5B 5 RAEMRS1) BXVED) Z R
BERAABRER S RAERPIE32REFE
WELMATTE ARBEEBHEZZFAER
A8 (THxPr) B EmARR (TEMmAER) E
TRABAERETES R ZRETH (RET
) BITAMEERT R BT

1. RAERAFESRKREEC.20E TEBER

HK$0.20 each of the Company ZRE
Percentage of
Number of the issued
issued ordinary share capital
Name of Directors Capacity shares held of the Company
EFRE
FRriFB 81T BETRA
B4 515 EERHE Batt
Dr. Hui Chi Ming (Note 1) Interest of controlled 2,261,117,555 71.55%
SR tRtE LT (Iat1) corporation
REREE 2 #im
Dr. Hui Chi Ming Beneficial Owner 34,583,000 1.10%
FFEHMEL BREBEA
Note 1. These shares included 477,000 Shares held by Wisdom On Holdings Wizt . ZERA B9 B EWisdom On Holdings Ltd.

Ltd., 208,444,500 Shares held by Hong Kong Finance Investment
Limited, 606,584,356 Shares held by Hong Kong Finance Equity
Management Limited, 433,313,642 Shares held by Hong Kong Finance
Equity Investment Limited and 1,012,298,057 Shares held by Hong
Kong Finance Equity Holding Limited respectively.

Note 2: The issued share capital of Hong Kong Finance Investment Limited is
directly wholly-owned by Dr. Hui Chi Ming. The issued share capital
of Wisdom On Holdings Ltd., Hong Kong Finance Equity Management
Limited, Hong Kong Finance Equity Investment Limited and Hong Kong
Finance Equity Holding Limited are indirectly wholly-owned by Dr. Hui
Chi Ming.

a2 -

B 2477,0008 %10 - FESRIBEERA
S5 H 2208,444,50008 f2 15 ~ F B LR 1
EEERABITFE 2606,584,3568% & 19~ &
B ERERRAEIFAE 2433,313,642
BROREESBREZERERABRDREZ
1,012,298,057B% B 15 °
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B EE2EHE - Wisdom On Holdings Ltd. ~
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Ordinary shares in subsidiaries which are
wholly-owned

As at 31 December 2023, none of the Directors of the Company,
chief executive or their associates had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in this Annual Report, at no time during the year
was the Company, its ultimate holding company or any subsidiaries of
its ultimate holding company a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

CONNECTED TRANSACTIONS AND DIRECTORS'
INTERESTS IN CONTRACTS OF SIGNIFICANCE

@)

During the year, the Group received commission income and
other securities dealing income from securities and futures
dealing of approximately HK$5,000 (2022: HK$67,000) from a
former director Mr. Nam Kwok Lun (2022: a director, Mr. Nam
Kwok Lun).

During the year, the Group received commission income
and other income from securities dealing of approximately
HK$24,000 (2022: HK$86,000) from Asia Tele-Net, in which two
former directors, Mr. Lam Kwok Hing and Mr. Nam Kwok Lun,
have controlling interests.

At 31 December 2023, a former director, Mr. Nam Kwok Lun,
advanced approximately HK$54,115,000 (2022: HK$51,092,000)
to the Group. During the year, the Group accrued finance costs
of HK3,023,000 (2022: HK$2,528,000) to the former director, Mr.
Nam Kwok Lun. The amount is interest bearing at prime rate
5:00% (2022: 5.00%) per annum and repayable on demand.
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(d) At 31 December 2023, a former director, Dr. Hui Chi Ming,
advanced approximately HK$39,680,000 (2022: HK$27,993,000)
to the Group. It is unsecured, repayable on demand and non-
interest bearing.

(e) At 31 December 2023, a related company, PAL Finance Limited

(TN ZEFEERAT) ("PAL") a wholly-owned subsidiary

of Asia Tele-Net, a company incorporated in Bermuda, in which

two former directors of the Company, Mr. Lam Kwok Hing

and Mr. Nam Kwok Lun, have controlling interests advanced

HK$37,000,000 (2022: HK$19,500,000) to the Group. During the

year, the Group paid finance costs in total of HK$1,266,000

(2022: HK$1,819,000) to PAL. The amount is interest-bearing at

Hong Kong Prime rate of 5.875% (2022: 5:00%) per annum and
matured on 20 October 2025.

CONTINUING CONNECTED TRANSACTION

On 31 May 2013, Shiny Future Holdings Limited (“Shiny Future”),
a wholly-owned subsidiary of the Company, leased from Gahood
Holding Company Limited, a company wholly-owned by Dr. Hui Chi
Ming, the former director of the Company, the office space located
at Unit 9 (portion) and Units 10-12, 19th Floor, China Merchants
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong for an initial term of two years at a monthly rent of
HK$180,000. Such agreement was renewed in May 2015 and May
2017 respectively to extend the tenancy period for two years expiring
on 31 May 2017 and 31 May 2019 respectively at a monthly rent of
HK$200,000 and HK$210,000 respectively. The tenancy agreement
was further renewed and extended with the tenancy period
expiring on 30 November 2020 and the monthly rent was adjusted
to HK$210,000 until to 31 March 2021. The tenancy agreement was
further renewed by one year commenced from 1 April 2021 and
expired on 31 March 2022, monthly rent remain unchanged. On 1
April 2022, the tenancy agreement (the “Tenancy Agreement”) was
renewed by two years at a monthly rent of HK$200,000.

The Tenancy Agreement was an arm'’s length transaction and
conducted in the usual and ordinary course of business of the
Company and on normal commercial terms which are fair and
reasonable and in the interests of the Company and the Shareholders
as a whole.

d MRIEZ=F+ZA=+—H RIEEHF
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The annual cap amount for each of the financial years ended 31
December 2019, 2020, 2021, 2022 and 2023 are HK$2,520,000,
HK$2,520,000, HK$2,520,000, HK$2,520,000 and HK$2,400,000
respectively. The total amount of the transactions for the year ended
31 December 2023 was HK$2,400,000 (2022: HK$2,430,000).

Gahood is indirectly wholly-owned by Dr. Hui Chi Ming, a former
director of the Company. Therefore, Gahood was a connected person
of the Company under the Listing Rules at the material time .

The Tenancy Agreement between Gahood and Shiny Future
constitutes continuing connected transactions on the part of the
Company under Chapter 14A of the Listing Rules but is fully exempt
from shareholders’ approval, annual review and all disclosure
requirements pursuant to Rule 14A.76(1) of the Listing Rules.

Other than as disclosed above, there was no other transaction which
need to be disclosed as a connected transaction in accordance with
the requirements of the Listing Rules and no contract of significance
to which the Company, its ultimate holding company or any
subsidiaries of its ultimate holding company was a party and in which
a Director of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the
year.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2023, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholder had notified the Company of
relevant interests in the issued share capital of the Company.

Long positions in the ordinary shares of HK$0.20
each of the Company

Name of Shareholder

REBHE M

Capacity

5145

FERR

RIBZ=ZF+ZA=+—H0 " REXRIK
B RAERPIEIBRFEZETERRE LM
PRscr THRREBN X ATMERALT
BEITRAZEMED -

Hong Kong Finance Equity Management
Limited (Note 1)
SEcRKREESERRAR BWat1)

Hong Kong Finance Equity Investment
Limited (Note 1)
BETRHRERERRAR Ha21)

Hong Kong Finance Equity Holding
Limited (Note 1)
SRR EERBIRAR (WaE1)

Hong Kong Finance Investment Limited (Note 1)

EEREMREARAR Waz1)

Wisdom On Holdings Limited (Note 1)
Wisdom On Holdings Limited (##5%7)

Dr. Hui Chi Ming
FFEIEL

Beneficial Owner

BmBEAA

Beneficial Owner

L

SmEA A

\

Beneficial Owner

Bm#EAA

Beneficial Owner
EmER A
Beneficial Owner
Em#EAA

Beneficial Owner
Em#EBA

REABEKREE 208 TEEKRZE
B

Percentage
Number of of the
issued ordinary share capital
shares held of the Company
FRFE 81T AT
EERHE e N=Ra e
606,584,356 19.20%
433,313,642 13.71%
1,012,298,057 32.03%
208,444,500 6.60%
477,000 0.02%
34,583,000 1.09%

Note 1:
Hui Chi Ming.

The entire issued share capital are directly or indirectly wholly-owned by Dr.

Save as disclosed above, no person (other than the Directors of the
Company whose interests are set out under the heading “Directors’
Interests in Shares” above) had an interest or a short position in the
shares and underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.
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DIRECTORS' INTEREST IN COMPETING
BUSINESS

As at 31 December 2023, none of the Directors or their respective
associates had any business or interests in business, apart from the
business of the Group, which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total number of issued shares were held by the public as at the date
of this Annual Report.

RETIREMENT BENEFITS SCHEME

Details of the Groups retirement benefits scheme are set out in note
43 to the consolidated financial statements.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'S SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s shares on the Stock Exchange
during the year ended 31 December 2023.
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CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions
as set out in the Corporate Governance Code contained in Appendix
C1 to the Listing Rules during the year. The details of the Group's
compliance with the Code is set out in the Corporate Governance
Report from pages 43 to 69 of this Annual Report.

AUDITOR

Cheng & Cheng Limited Certified Public Accountants (“Cheng &
Cheng") resigned as the auditor of the Company with effect from 31
October 2024 and ZHONGHUI ANDA CPA Limited (“ZHONGHUI ANDA")
was then appointed as the auditor of the Company with effect from
21 November 2024, following the resignation of Cheng & Cheng as
the auditor of the Company. ZHONGHUI ANDA will hold office until
the conclusion of the next annual general meeting of the Company.
A resolution for re-appointment of ZHONGHUI ANDA as auditor of the
Company is to be proposed at the coming annual general meeting.

The consolidated financial statements of the Group for the year ended
31 December 2023 have been audited by ZHONGHUI ANDA.

By Order of the Board

Xu Shiping
CHAIRMAN

Hong Kong, 12 June 2025
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Corporate Governance Report

The Company recognizes that good corporate governance is vital to
the success of the Group and sustains development of the Group. The
Company is committed to maintaining good corporate governance
standard and practices with an emphasis on integrity, transparency
and independence. The board of directors (the “Board”) believes
that good corporate governance is essential to the success of the
Company and the enhancement of shareholders’ value.

CORPORATE GOVERNANCE PRACTICES

During the financial year of 2023, the Company has complied with
most of the code provisions set out in the Corporate Governance
Code (the “Code”) as contained in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), save for the following:

1. The Chairman of the Board and the Managing Director of the
Company are not subject to retirement by rotation pursuant to
Byelaw 98 of the Company’s Bye-laws.

The Company periodically reviews its corporate governance practices
to ensure they continue to meet the requirements of the Code during
the year ended 31 December 2023. The key corporate governance
principles and practices of the Company are summarised in this
report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules as its code of conduct regarding
Directors’ securities transaction.

To the specific enquiry by the Company, all Directors have confirmed
that they had complied with the Model Code.
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THE BOARD
Responsibilities

As at the date of this Annual Report, the Board comprises two
executive Directors, namely, Mr. Xu Shiping and Mr. Huang Lei;
one non-executive Director, namely, Ms. Gao Shuna; and three
independent non-executive Directors, namely, Mr. Zheng Zhaojun,
Mr. Wang Ning and Mr. Chan Kwong On. Biographical details, which
include relationships among members of the Board, are provided
in the "Directors and Senior Management Profiles” section of the
Annual Report. The composition of the Board is well balanced with
the Directors having sound industry knowledge, extensive corporate
and strategic planning experience and/or expertise relevant to
the business of the Group. The Executive Directors, Non-Executive
Director and Independent Non-Executive Directors bring a variety of
experience and expertise to the Company.

There is a clear division of responsibilities between the Board and
the management. The Board is responsible for providing high-level
guidance and effective oversight of management while day-to-
day management of the Group is delegated to the management
team of each respective subsidiary. Generally speaking the Board is
responsible for:

o Formulating the Groups long term strategy and monitoring the
implementation thereof

o Approval of interim and year end dividend

o Reviewing and approving the annual and interim reports
o Ensuring good corporate governance and compliance

o Monitoring the performance of the management

o Reviewing and approving any material acquisition and assets
disposal

o Developing and reviewing the Groups policies and practices on
corporate governance
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THE BOARD (Continueq)
Responsibilities (Continued)

The Board delegates the authority and responsibility for implementing
day-to-day operations, business strategies and management of the
Group’s businesses to the Executive Directors, senior management
and certain specific responsibilities to the Board committees. The
Board is committed to making decisions in the best interests of both
the Company and its shareholders.

The Board acknowledges its responsibility for preparing the
consolidated financial statements of the Group which give a true and
fair view of the Group’s consolidated financial position in accordance
with statutory requirements and applicable accounting standards.
The statement by the auditor of the Company about its reporting
responsibilities for the consolidated financial statements of the Group
is set out on pages 70 to 78 in the Independent Auditor’s Report.

All Directors have full and timely access to all relevant information
as well as the advice and service of the Company Secretary to
ensure Board procedures and all applicable rules and regulations are
followed.

Composition
The Board has in its composition a balance of skills and experience

necessary for independent decision making and fulfilling its business
needs.
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THE BOARD (Continued)

Composition (Continued)

As at the date of this annual report, the Board comprised 6 members,
including 2 Executive Directors, 1 Non-executive Director and 3

Independent Non-executive Directors, as follows:

Executive Directors:

Mr. Xu Shiping (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (@appointed on 11 July 2024)
Dr. Hui Chi Ming (Chairman) (resigned on 25 January 2024)

Mr. Bush Neil (Deputy Chairman) (was removed on 11 July 2024)

Mr. Xu Jun Jia (was removed on 11 July 2024)

Mr. Cao Yu (was removed on 11 July 2024)

Mr. Lam Kwok Hing m.H., 1P (resigned 6 February 2024)
Mr. Nam Kwok Lun (resigned on 15 September 2023)
Mr. Hui Ngok Lun (resigned on 7 August 2023)

Non-executive Director:

Ms. Gao Shuna (appointed on 31 December 2024)

Independent Non-executive Directors

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
Mr. Ma Kin Ling (was removed on 11 July 2024)

Mr. Tam Chak Chi (was removed on 11 July 2024)

Mr. Yiu King Ming (was removed on 11 July 2024)

Biographical details of the Directors are set out on pages 25 to 28.
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THE BOARD (Continued)
Composition (Continued)

As at 31 December 2023, the Board complied with the Rule 3.10 of the
Listing Rules relating to the appointment of at least three independent
non-executive directors, one of the independent non-executive
directors has appropriate professional qualifications or accounting or
related finance management expertise.

All the Independent Non-Executive Directors are appointed for a
specific term of three years. They are subject to retirement by rotation
and re-election provisions of the Bye-laws.

The Company has received written annual confirmation from each
Independent Non-executive Director of his independence pursuant
to the requirements of the Listing Rules. The Company considers
all Independent Non-executive Directors to be independent in
accordance with the independence guidelines set out within Rule 3.13
of the Listing Rules.

EEERRS

EEE (@
MR (B

RIZE_=F+"B=+—H EFgBE8T
FHRAEIIEERELZE=Z2BILIFHR
NEE EF 2B IUFNTESTEREEEE
EEERA G NERUBEREER R
}’_io

PREBUFRATESZEEERAR=ZF K
FARBEANNRERERTNERET

ARBERESBILIFNTEERE LHRA
WREMEBISOMEXNEESEER -
RiE EHRABINMEPAHBIUMEISS > A RF
B EREYIFRITESRHEET -

Annual Report 2023 ¢ — =~ = F45R

47



48

Corporate Governance Report
EEELAHRS

THE BOARD (Continued)
Composition (Continued)

The Bye-laws of the Company requires that one-third (if the number
is not a multiple of three, the number nearest to but not less than
one-third) of the Directors (including executive and non-executive
directors) shall retire by rotation each year. The Directors to retire by
rotation shall include any Director who wishes to retire and not to
offer himself for re-election and those of the other Directors who have
been longest in office since their election or re-election. A retiring
Director is eligible for re-election. Any Director appointed by the Board
to fill a casual vacancy shall hold office until the first annual general
meeting of members after his appointment and be subject to re-
election at such meeting and any Director appointed by the Board as
an addition to the existing Board shall hold office until the first annual
general meeting and be eligible for re-election. Any Director appointed
pursuant to the aforesaid Bye-law shall not be taken into account in
determining which particular Directors or the number of Directors
who are to retire by rotation.

Under the code provisions B.2.2 of the Code, every Director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. However, according to
Bye-Laws of the Company, the Chairman or Managing Director are not
subject to retirement by rotation or taken into account on determining
the number of Directors to retire. This constitutes a deviation from
code provision B.2.2 of the Code. As continuation is a key factor to
the successful implementation of any long-term business plans, the
Board believes that the roles of Chairman and Managing Director
provide the Group with strong and consistent leadership and allow
more effective planning and execution of long-term business
strategies, that the present arrangement is most beneficial to the
Company and the shareholders as a whole.
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TEERHRS
THE BOARD (Continued) EXg ®
Board Meetings and General Meeting ESETEERRERE
During the year ended 31 December 2023, four Board meetings REBEZ_E_=F+_A=+—HLEEZHE
and two general meetings were held with details of the Directors’ fTAREEEEZ R 2ARETARG  EHEEF 2
attendance set out below: HEFEHMNAT -
General
Board Meeting
539 BERAE
Executive Directors: HITES
Mr. Xu Shiping (appointed on 11 July 2024) FHELEE (R-E-_NELA+—-REZA) NA NA
A ~EA
Mr. Huang Lei (appointed on 11 July 2024) BRtt RT2ZENFLA+—BEZD NA NA
AER AER
Dr. Hui Chi Ming (Chairman) FREET (FE)

(resigned on 25 January 2024) MRIEZME—FZ+RHHEED) 4/4 2/2
Mr. Bush Neil (Deputy Chairman) [EF o %’Eﬁ%i CEY )

(was removed on 11 July 2024) RIZZNFLA+—HHER 0/0 0/0
Mr. Xu Jun Jia (was removed on 11 July 2024) FEELEE N2 TOETA+—BHER) 4/4 172
Mr. Cao Yu (was removed on 11 July 2024) BFEE (‘ﬁ?:;ﬁ:@ﬁtﬂ +—BEHESR) 4/4 112
Mr. Lam Kwok Hing mH, Jp ERIETEMH, )

(resigned 6 February 2024) HZZ _ﬂﬁ ARB#D 4/4 172
Mr. Nam Kwok Lun (resigned on 15 September 2023) ElmEE W_SE_=FARTRHED 4/4 172
Mr. Hui Ngok Lun (resigned on 7 August 2023) FEBRE RZEZ=EN\BtHHD 4/4 2/2
Non-executive Directors: EHTES:

Ms. Gao Shuna (appointed on 31 December 2024) =Rk e NA NA
(RIZ_NF+ZA=+—HEZD BB B
Independent non-executive Directors: BiAEHITES !
Mr. Zheng Zhaojun (appointed on 11 July 2024) BBRELRE W _E-MELB+—HEZD) NA NA
AER AER
Mr. Wang Ning (appointed on 11 July 2024) IERE (RE_MELB+—HEZD NA NA
TEH TEH
Mr. Chan Kwong On (appointed on 11 July 2024) REZLE W2 NFtBE+—HEZD NA NA
A ~EA
Mr. Ngan Kam Biu Stanford BREEE WS NFtA+—HHRER)

(was removed on 11 July 2024) 4/4 0/0
Mr. Ma Kin Ling (was removed on 11 July 2024) ERELE W_E_NELR+—BAWESR) 44 172
Mr. Tam Chak Chi (was removed on 11 July 2024) uaézf‘ﬁi RIZZMFELA+—HEER) 4/4 12
Mr. Yiu King Ming (was removed on 11 July 2024) ERATE N2 NELA+—BWESR) 4/4 2/2
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EEELAHRS

THE BOARD (Continueq)
Directors’ Training

The Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. The Company would provide a comprehensive introduction
package covering the summary of the responsibilities and liabilities
of a director of a Hong Kong listed company, the Company’s
constitutional documents and the Guides on Directors’ Duties issued
by the Companies Registry to each newly appointed Director to
ensure that he/she is sufficiently aware of his/her responsibilities and
obligations under the Listing Rules and other regulatory requirements.

The Company Secretary reports from time to time the latest changes
and development of the Listing Rules, corporate governance practices
and other regulatory regime to the Directors with written materials, as
well as organizes seminars on the professional knowledge and latest
development of regulatory requirements related to director’s duties
and responsibilities.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The job nature of Chief executive officer is the same as the Managing
Director in our Company.

The positions of the Chairman of the Board and the Managing Director
are held separately by two individuals to ensure their respective
independence, accountability and responsibility. The Chairman is
responsible for overseeing the function of the Board and formulating
overall strategies and policies of the Company. The Managing
Director is responsible for managing the Groups business and overall
operations. The day-to-day running of the Company is delegated
to the management with divisional heads responsible for different
aspects of the business.

The Chairman shall ensure that all Directors are properly briefed on
issues arising at Board meetings.

The Chairman is responsible for ensuring that Directors receive
adequate information, which must be complete and reliable, in a
timely manner.

BOARD COMMITTEES

The Directors are aware of their collective and individual
responsibilities to the shareholders for the wellbeing and success of
the Company.

To enhance the effectiveness of the management of the Company,
the Board has established three committees, namely, the Audit
Committee, the Nomination Committee and the Remuneration
Committee to oversee corresponding aspects of the Company’s
affairs. All Board committees of the Company have defined written
terms of reference.
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BOARD COMMITTEES (Continueq)
Audit Committee

The Audit Committee was established on August 2000 and comprises
three Board members, all of whom are Independent Non-executive
Directors. The Audit Committee has adopted the same term of
reference, which describes the authority and duties of the Committee,
as quoted under code provision D.3.3 of the Code. The written terms
of reference which describe the authority and duties of the Audit
Committee were adopted on August 2000 and revised on 1 March
2012 to conform to the provisions of the Code, a copy of which is
posted on the Company’s website and the Stock Exchange on 2
March 2012.

The Audit Committee is primarily responsible for the following duties:

o to make recommendation to the Board on the appointment,
reappointment and removal of the external auditor, and to
approve the audit fees and the terms of engagement of the
external auditor, and any questions of their resignation or
dismissal;

o to monitor the external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standards, and to discuss with the external auditor
the nature and scope of the audit and reporting obligations
before the audit commences,

o to monitor integrity of the Group’s consolidated financial
statements, annual report, accounts and the half-year report,
and to review significant financial reporting judgments
contained in them;
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BOARD COMMITTEES (Continued)
Audit Committee (Continued)

o to oversee the Group's financial reporting system and internal
control procedures; and

o to review compliance with regulatory and legal requirements by
the Company.

The Audit Committee shall meet at least twice each year. In 2023, the
Audit Committee held two meetings which include considering the
annual results of the Group for the financial year ended 31 December
2022 and the interim results of the Group for the 6 months ended
30 June 2023, discussing with the Company’s auditor on the existing
internal control. The Audit Committee also provides an important link
between the Board and the Company’s auditors in matters coming
within the scope of its terms of reference and keeps under review the
independence and objectivity of the auditors.

Subsequent to the financial year end, the Audit Committee has
reviewed the Group’s audited consolidated financial statements
for the year ended 31 December 2023, including the accounting
principles and practices adopted by the Group, and recommended
them to the Board for approval.
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There were two meetings held during the year, details of attendance &R EREZE B RITM RN G E > LEFBH
are set out below: SR
Number of meetings BERH 2
Audit Committee members: BRZEZEENE
Mr. Zheng Zhaojun (appointed on 11 July 2024) WMERELE RZE_NETBE+—HEZRD NA
TEB
Mr. Wang Ning (appointed on 11 July 2024) FEEE (RS2 _NELB+—HEZRD NA
TEB
Mr. Chan Kwong On (Chairman of Audit Committee) MEZLE (FEREZEEF/E) NA
(appointed on 11 July 2024) (é:;ﬁ_ﬂﬁtﬁ +—BEZD NEA
Mr. Tam Chak Chi (Chairman of Audit Committee) BEIRYE (BEREZETEE)
(was removed on 11 July 2024) RZZEZEFELB+—H#EER) 2/2
Mr. Ma Kin Ling (was removed on 11 July 2024) EREERE (W2 UFE+tB+—H®WER) 2/2
Mr. NGAN Kam Biu Stanford (was removed on 11 July 2024)  EB#RfZE4d WZE-WE+BE+—HEER) 2/2
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BOARD COMMITTEES (Continued)
Nomination Committee

The Nomination Committee of the Company (the “Nomination
Committee”) was established on 27 March 2012 and is composed
of two executive director and three independent non-executive
directors, namely Mr. Xu Shiping (Chairman of the Nomination
Committee), Mr. Huang Lei, Mr. Zheng Zhaojun, Mr. Wang Ning and Mr.
Chan Kwong On.

In order to comply with the Code, the Board adopted terms of
reference of the Nomination Committee on 27 March 2012 and the
terms of reference of the Nomination Committee are available on the
websites of the Company and the Stock Exchange on 28 March 2012.

The primary duties of the Nomination Committee are to review
the structure, size, composition and diversity (including the skills,
knowledge and experience) of the Board and make recommendations
on any proposed changes to the Board to complement the Company’s
corporate strategy, to identify and nominate qualified individuals for
appointment as additional directors or to fill Board vacancies as and
when they arise, and to make recommendations to the Board on
matters relating to the appointment or re-appointment of directors
and succession plan for directors, in particular the Chairman and the
Chief Executive Officer.

Board Diversity Policy

The Board has adopted a board diversity policy to set out the
approach to achieve diversity on the Board. According to the Board
diversity policy, the Board takes into account various elements
of diversity including but not limited to age, gender, cultural and
educational background, skills, professional knowledge and industry
experience in determining the appointment and reappointment of the
Directors and proposed candidates. All Directors appointments are
based on meritocracy and due regard is given to the Boards diversity
to ensure the Company can obtain the benefits of such diversity. The
nomination committee is responsible for the monitoring and review of
the policy.
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BOARD COMMITTEES (Continued)
Board Diversity Policy (Continued)

During the year, the nomination committee reviewed the composition
of the Board. After assessing the suitability of the directors’ skills and
experience to the Company'’s business, the Nomination Committee
confirmed that the existing Board was appropriately structured and
no change was required.

Besides the consideration of the suitability of the directors’ skills and
experience, the Board believes that consideration should be given
to gender diversity when recruiting new directors and employees.
The Nomination Committee will discuss and agree annually on the
measurable objectives for achieving diversity on the Board and
recommend candidate(s) to the Board. Also, both of the Nomination
Committee and the Board have reviewed the Board's composition
from diversity perspectives and monitored the implementation of
the Board Diversity Policy on an annual basis and consider that it
is effective during the year. The Company has appointed a female
director on 31 December 2024.

For the purpose of implementing board diversity policy, the following
measurable objectives were adopted by the Board:

The number of independent non-executive Directors should be
not less than three and one-third of the Board,

o At least one of the independent non-executive Directors has
appropriate professional qualifications or accounting or related
financial management expertise;

o At least one Director has the professional or intensive business
experience of the Groups industry and operations; and

o The Board shall have at least one member of a different gender.

The Company also considers diversity during the recruitment,
and selection of key management and other employees. As at 31
December 2023, the male to female ratio in the workforce of the
Group is 2.3:1 approximately.
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BOARD COMMITTEES (Continued)
Board Diversity Policy (Continued)

The Nomination Committee shall meet at least once per year
according to its terms of reference. One Nomination Committee
meeting was held during the year, details of attendance are set out
below:

EETEHET (&)
EFETZ LK (B
REELEa e BEEE ELE8eAE

LDEFRT-—REH - RLZEEENFAR
T—REH HEFBEHRIAOT

Number of meetings GEAH 1
Nomination Committee members: RLZEEWE .

Mr. Xu Shiping (Chairman of the Nomination Committee) SR EEZEEL/E) NA
(appointed on 11 July 2024) RZZE_NELB+—HEZD NEA
Mr. Huang Lei (appointed on 11 July 2024) BELE W_E_NELBE+—HEZMD NA
TEB
Mr. Zheng Zhaojun (appointed on 11 July 2024) MEBERE (W2 -_NFE+t B +—HEZMD NA
TEB
Mr. Wang Ning (appointed on 11 July 2024) FEEdE (RZEEFECR+—HEZRD NA
EA
Mr. Chan Kwong On (appointed on 11 July 2024) MEZSLE ( N_E_NEtB+—HEZMD NA
TEB

Dr. Hui Chi Ming, (Chairman of the Nomination Committee) 2R8> BLEZE55T/E)
(resigned on 25 January 2025) RZE_HE—B-+HBEHMD 1
Mr. Tam Chak Chi (was removed on 11 July 2024) BEZEE (RIETNELR+—HWER) 1
Mr. Ma Kin Ling (was removed on 11 July 2024) EfERE (W -UE+HA+—HWER) 1

During the year, the Nomination Committee had reviewed the
structure, size and composition of the Board of Directors of the
Company and the retirement and re-appointment arrangement of the
Directors in the Company’s forthcoming annual general meeting.

Remuneration Committee

The Company established the Remuneration Committee on 28
July 2005 with terms of reference substantially the same as those
contained in code provision E.1.2 of the Corporate Governance
Code. The written terms of reference which describe the authority
and duties of the Remuneration Committee were adopted on 28 July
2005 and revised on 1 March 2012 to conform to the provisions of
the Code, a copy of which is posted on the Company’s website and
the Stock Exchange. A majority of the members of the Remuneration
Committee is Independent Non-executive Directors and members of
the Committee are listed as below.
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BOARD COMMITTEES (Continued)
Remuneration Committee (Continued)

In accordance with the code provision E.1.2 of the Corporate
Governance Code, the Remuneration Committee is responsible
for making recommendations to the Board on the remuneration
packages of individual executive directors and senior management.
The Remuneration Committee takes into consideration factors such
as salaries paid by comparable companies, time commitment and
responsibilities of the directors, employment conditions elsewhere in
the Group and the desirability of performance-based remuneration.

The Remuneration Committee is primarily responsible for the
following duties:

o to determine the policy for the remuneration of executive
directors, assessing performance of executive directors and
approving the terms of executive directors’ service contracts;

o to make recommendations to the Board on the Company'’s
policy and structure for all remuneration of directors and
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration and to place recommendations before the Board
concerning the total remuneration and/or benefits granted to
the Directors from time to time;

o to review and approve the senior management’s remuneration
proposals with reference to the corporate goals and objectives
resolved by the Board from time to time;

o to performs an advisory role to the Board and to make
recommendations to the Board on the remuneration packages
of individual executive directors and senior management, with
the Board retaining the final authority to approve executive
directors’ and senior managements remuneration;

o to make recommendations to the Board on the remuneration on
independent non-executive directors;
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EEELAHRS

BOARD COMMITTEES (Continueq)

Remuneration Committee (Continued)

to review and approve the compensation payable to executive
directors and senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive; and

to review and approve compensation arrangements relating
to dismissal or removal of directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment
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is otherwise reasonable and appropriate.

The overriding objective of the remuneration policy is to ensure that ¥R ZEEBEHBERA AT FELH RS

the Company is able to attract, retain, and motivate a high-calibre
team which is essential to the success of the Company.

The Remuneration Committee shall meet at least once each year.
During the year, four meetings were held to consider and approve the B

remuneration of all Directors and senior management.

One Remuneration Committee meeting was held during the year,

details of attendance are set out below:
Number of meetings

Remuneration Committee members:

Mr. Wang Ning (Chairman of Remuneration Committee)

(appointed on 11 July 2024)
Mr. Huang Lei (appointed on 11 July 2024)

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ma Kin Ling (Chairman of Remuneration Committee)

(was removed on 11 July 2024)
Mr. Tam Chak Chi (was removed on 11 July 2024)
Mr. Hui Ngok Lun (was removed on 11 July 2024)

During the year under review, the Remuneration Committee reviewed
the existing remuneration policies of the Company.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for determining the policy for the corporate
governance of the Company and performing the corporate
governance duties as below:

To develop and review the Group’s policies and practices on
corporate governance and make recommendations;

To review and monitor the training and continuous professional
development of directors and senior management;

To review and monitor the Group’s policies and practices on
compliance with all legal and regulatory requirements (where
applicable);

To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees and
directors of the Group; and

To review the Group’s compliance with the code of corporate
governance and disclosure requirements in the Corporate
Governance Report.

During the year, the Board approved the terms of reference of the
Board and the revised terms of reference of the Audit Committee,
the Nomination Committee and the Remuneration Committee, the
shareholder communication policy, shareholder enquiry procedures
and special request procedures.
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AUDITOR’'S REMUNERATION
During the year ended 31 December 2023, the remuneration paid/
payable to the external auditor of the Group, ZHONGHUI ANDA CPA

Limited, is set out as follow:

Services Rendered

=B EmRYEN =
BE_S-_=F+-A=t+-RALEE B
/BB RUT R ERE G H TR
FRARARZMERFMT :

Fee paid/payable

FRiz (it AR 7% Bt EEER
HK$'000

TFHET

Audit services EFARTS 2,300
Non-audit services JEE 5T ARTS 15

The audit committee has expressed its views to the Board that the
level of fees paid/payable to the Company to the Company’s external
auditors for annual audit services is reasonable. There has been no
major disagreement between the auditors and the management of
the Company during the year.

COMPANY SECRETARY

Mr. Chow Chi Wing, the secretary of the Company whose biography
details are set out in the section headed “Directors and Senior
Management Profiles” in this Annual Report, confirmed that he had
attained no less than 15 hours of relevant professional training during
the year ended 31 December 2023.

LIABILITY INSURANCE OF DIRECTORS AND
SENIOR MANAGEMENT

The Company has not yet arranged insurance cover in respect of
legal action against its directors as the Board considers that the Board
adopts prudent management policy. The needs for insurance policy
will be reviewed from time to time.
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DIRECTOR'’S RESPONSIBILITIES FOR THE
FINANCIAL STATEMENT

The Board acknowledges that it is their responsibilities for:

i. overseeing the preparation of the financial statements of the
Group with a view to ensuring such financial statements give a
true and fair view of the state of affairs of the Group, and

ii.  selecting suitable accounting policies and applying the selected
accounting policies consistently with the support of reasonable
and prudent judgement and estimates.

The statement by auditor about their reporting responsibilities is set
out in the Independent Auditor’s Report on pages 70 to 78 of the
Annual Report.

MATERIAL UNCERTAINTIES ON GOING
CONCERN

The Group has recorded a loss of HK$1,946,083,000 for the
year ended 31 December 2023 and has net current assets of
approximately HK$186,231,000 as at 31 December 2023. In the
opinion of the Directors, it is expected that in the next twelve
months from date of approval of the consolidated financial
statements, the current assets of properties under development of
approximately HK$881,571,000 will not be completed and sold and
the current liabilities of the corresponding accrued construction
cost of approximately HK$84,380,000 are not required to be paid. In
considering the impact of the properties under development, the
Group's current liabilities exceeded its current assets excluding the
properties under development of approximately HK$881,571,000
and the corresponding accrued construction cost of approximately
HK$84,380,000 by approximately HK$610,960,000. By the end of the
reporting period, the Group had bank balances (general accounts) and
cash of approximately HK$21,618,000, while debts repayable within
one year or on demand (including borrowings and corporate bonds) of
approximately HK$445,528,000 were past due.

In addition, subsequent to the report date, the Group was also
involved in various litigations resulting in freeze of some bank
accounts and seizure of certain investment properties and properties
under development.
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MATERIAL UNCERTAINTIES ON GOING
CONCERN (Continued)

Material Uncertainty and Mitigation Plans

The conditions described above indicate the existence of material
uncertainties that may cast significant doubt on the Group's ability to
continue as a going concern. Nevertheless, the consolidated financial
statements have been prepared on the going concern basis because
the Directors are of the view that the Group will have sufficient
working capital to finance its operations in the foreseeable future
or have implemented, or is in the process of implementing various
financial plans and measures to mitigate the liquidity pressure and
to improve its financial position, after taking into consideration of the
following:

1) The Group is currently in active dialog with relevant lenders
and creditors for possible restructuring of relevant borrowings
and payables including revising repayment schedules. Based
on current communication with the lenders and creditors, it is
the understanding of the Group that they will not demand the
repayment of the outstanding borrowings or payable in the
next twelve months from date of approval of the consolidated
financial statements;

2)  The former executive directors of the Company, Mr. Nam Kwok
Lun and Dr. Hui Chi Ming, will not demand the repayment of the
outstanding amount payable to them in the next twelve months
from date of approval of the consolidated financial statements;

3)  The Group has available facility of HK$50,000,000 from a third
party to finance its operating expenses or repayment of other
creditors as necessary,

4)  The Group has been endeavouring to improve the Group'’s
operating performance and cash flows through cost control
measures and working capital management to maintain
sufficient liquidity; and

5)  The Group has been in the process of resolving the Group's
litigation to lift the freezing orders on bank accounts and
seizure orders on investment properties and properties under
development and the judgements from relevant PRC courts and
the claims from the existing litigation cases to the Group will not
be completed in the next twelve months from date of approval
of the consolidated financial statements.
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MATERIAL UNCERTAINTIES ON GOING
CONCERN (Continued)

conclusion

The Directors have given careful consideration to the Group's future
liquidity and are satisfied that the Group will be able to meet its
financial obligations as they fall due subject to the execution of the
above measures as scheduled. Accordingly, the consolidated financial
statements have been prepared on a going concern basis. Should
the Group fail to achieve the aforementioned plans and measures,
adjustments may be required to the carrying amounts of assets and
liabilities, which are not currently reflected in the financial statements.

For further details regarding the material uncertainties in relation
to going concern matter, please refer to the paragraphs headed
“Going Concern” under the section headed “Basis of Preparation”
in the Independent Auditor’s Report and the paragraph headed
“Scope limitation relating to the assessment on the appropriateness
of the going concern basis of preparing the consolidated financial
statements” under the section headed “THE GROUP RESPONSE
TO THE BASIS OF DISCLAIMER OF OPINION" in the Management
Discussion and Analysis of this report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is overall responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving the
Groups strategic objectives, and ensuring that the Group established
and maintained appropriate and effective risk management and
internal control systems.

The Audit Committee reviews the risk management and internal
controls that are significant to the Group on an on-going basis.
The Audit Committee would consider the adequacy of resource,
qualifications and experience and training of staff and external advisor
of the Group’s accounting, internal audit and financial reporting
function.

The management of the Group is responsible for designing,
maintaining, implementing and monitoring of the risk management
and internal control system to ensure adequate control in place to
safeguard the Groups assets and stakeholders interest.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continueq)

The Group has established risk management procedures to address
and handle the all significant risks associate with the business of the
Group. The Board would perform annual review on any significant
change of the business environment and establish procedures
to response the risks result from significant change of business
environment. The risk management and internal control systems are
designed to mitigate the potential losses of the business.

The management would identify the risks associate with the business
of the Group by considering both internal and external factors and
events which include political, economic, technology, environmental,
social and staff. Each of risks has been assessed and prioritised based
on their relevant impact and occurrence opportunity. The relevant
risk management strategy would be applied to each type of risks
according to the assessment results, type of risk management
strategy has been listed as follow:

o Risk retention and reduction: accept the impact of risk or
undertake actions by the Group to reduce the impact of the
risks;

o Risk avoidance: change business process or objective so as to
avoid the risk;

o Risk sharing and diversification: diversify the effect of the risk or
allocate to different location or product or market; and

o Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to
reduce the risks associated with the business accepted by the Group
and minimise the adverse impact results from the risks. The risk
management and internal control system are design to manage rather
than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continueq)

Reference is made to the announcement dated 13 June 2025. The
Company has also engaged an internal control adviser to conduct
an independent internal control review (the “IC Review") and
a follow-up review (the “Follow-up Review") on the remedial
measures taken by the Company to assist management of the
Company in strengthening the internal control system of the
Group. The IC Review covered (i) the operating procedures in
the entity level and activity level, covering the period from 1
October 2024 to 31 December 2024; and (ii) certain outstanding
audit matters, covering the period from 1 March 2023 up to 30
September 2024. The Follow-up Review covered the period from
1 January 2025 to 6 May 2025.

The IC Review has identified certain internal control deficiencies
including but not limited to (i) inadequate disclosure of
information and untimely announcement of changes in the
use of proceeds; (ii) unclear approval authorities and a lack of
written approval mechanisms from the Board for significant
expenditures; (iii) irregular financial records; (iv) inaccurate and
untimely registration of changes in corporate information; (v)
inadequate contract provisions and maintenance of contract files;
(vi) missing or inadequate management policies across various
business processes; (vii) lack of comprehensive guidelines on
economic sanctions, anti-bribery, and anti-money laundering;
(viii) absence of a formal conflict of interest management policy
and succession planning for key positions; and (ix) inadequate
risk management mechanisms, whistleblowing policies, and
internal audit functions. The Company has implemented all the
remedial measures suggested in the IC Report to address those
internal control deficiencies. The IC Report also stated that there
is no material deficiencies identified in the Company’s internal
control system after the follow up and nothing has come to the
attention of the IC adviser that would reasonably cause it to cast
doubt on (i) the adequacy of policies on addressing the internal
control deficiencies identified in the IC report and Special Review
Report; and (ii) effectiveness on the implementation of the
policies. For further details of the IC Review and the Follow-up
Review, please refer to the announcement of the Company dated
13 June 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continueq)

For the year ended 31 December 2023, the Group has engaged an
external advisory firm to undertake the internal audit function to
ensure the effectiveness and efficiency of the risk management
and internal control system of the Group. There is no significant
deficiency and weakness on the internal control system which has
been identified by the external advisory firm for the year ended 31
December 2023.

The Board considered that, for the year ended 31 December 2023, the
risk management and internal control system and procedures of the
Group, covering all material controls including financial, operational
and compliance controls and risk management functions were
reasonably effective and adequate.

SHAREHOLDERS' RIGHTS

An annual general meeting shall be held every year. General meetings
which are not annual general meetings are known as special general
meetings (“SGM") as referred to in the procedures described below.
These procedures are subject to the bye-laws of the Company,
the Companies Act 1981 of Bermuda (the “Companies Act”) and
applicable legislation and regulations.

Convening of SGM on requisition of shareholders

In accordance with the Companies Act registered Shareholder(s)
holding not less than one-tenth (10%) of the paid-up capital of the
Company as at the date of the deposit of the requisition shall have the
right to submit a written requisition requiring a SGM to be convened
by the Board.

The written requisition (i) must state the purposes(s) of the meeting,
and (i) must be signed by the requisitionists and deposited at the
Company’s registered office in Bermuda, and may consist of several
documents in like form, each signed by one or more requisitionists. To
ensure that the requisition is received by the Company at the earliest
opportunity, the requisitionists are urged to deposit also a copy of
the signed requisition at the Company’s principal place of business in
Hong Kong (for the attention of the board of directors or the company
secretary).
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SHAREHOLDERS' RIGHTS (Continued)

Convening of SGM on requisition of shareholders
(Continueq)

If the Directors fail to proceed to convene an SGM within 21 days
from the date of deposit of the requisition, the requisitionist(s) (or any
of them representing more than one-half of their total voting rights)
may himself/themselves convene an SGM, which must be held within
3 months of the date of deposit of the requisition. The SGM must be
convened by the requisitionist(s) in the same manner as nearly as
possible as that in which SGM is to be convened by the Directors.

Putting forward proposals at general meetings

In accordance with Sections 79 and 80 of the Companies Act, the
registered Shareholders are entitled to putting forward a proposal at a
general meeting if:

a.  they represent not less than one-twentieth (5%) of the total
voting rights of the Company as at the date of the deposit of the
requisition; or

b.  there are not less than 100 registered Shareholders.

The written requisition stating the resolutions is duly signed by the
registered Shareholder(s) concerned, accompanied by a statement
of not more than 1,000 words with respect to the matter referred to
in the proposed resolution or the business to be dealt with must be
deposited at the registered office of the Company.

Upon receipt of a valid written requisition, the Company shall take
appropriate actions and make necessary arrangements, and the
Shareholders concerned shall be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under Sections 79 and 80 of the Companies Act.
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SHAREHOLDERS' RIGHTS (Continued)
Putting forward enquiries to the Board

Shareholders should direct their questions about their shareholdings
to the Company'’s branch share registrar, Tricor Investor Services
Limited at 17/F,, Far East Finance Centre, 16 Harcourt Road, Hong
Kong.

Shareholders may send written enquiries, either by post, by facsimiles
or by email, together with his/her contact details, such as postal
address, email or fax, addressing to the head office of the Company at
the following address or facsimile number or via email:

Address:  Units 1901 and 1917, 19/F China Merchants Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong

Fax: (852) 3572-0809

Email: wisdominvestment@wisdom007.com

All enquiries shall be collected by the Company Secretary who
shall report to the Executive Directors periodically on the enquiries
collected. The Executive Directors shall review the enquiries and
assign different kinds of enquiries to appropriate division head/
manager for answering. After receiving the answers of all enquiries
from the relevant division head/manager, the Company Secretary will
collect the answers for the Executive Directors’ review and approval.
The Company Secretary shall then be authorized by the Executive
Directors to reply all enquiries in writing.

INVESTOR RELATIONS

The Company recognises its responsibility to explain its activities to
those with a legitimate interest and to respond to their questions. In
addition, questions received from the general public and individual
shareholders are answered promptly. In all cases great care is taken to
ensure that no price-sensitive information is disclosed selectively.

CONSTITUTIONAL DOCUMENTS

The Company had adopted the amended and restated bye-laws
during the year. Please refer to the circular of the Company dated 29
May 2023 for the details. Saved that, no significant changes to the
Company’s constitutional documents were made during the year.
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SHAREHOLDERS COMMUNICATION POLICY

The Board is responsible for ensuring shareholder communications
are adequate and appropriate and based on transparency and
sound corporate governance principles. The Company adopted a
Shareholders Communication Policy on 1 March 2012 which aims
to present a clear, balanced and comprehensive assessment of our
financial position and operational status by providing shareholders
and other stakeholders with information in a timely and transparent
manner. The Company will communicate to shareholders through
written information and electronic communication as follows:

Annual and interim reports

o Disclosures made to the Hong Kong Stock Exchange

o Notice and circular of general meetings

o Annual general meeting, where the external auditor is available
to answer questions about the audit

o Corporate website: www.wisdomO007.com
o Direct enquiry sent to the Company
To promote effective communication with the shareholders, the

Company decided to improve its Shareholders Communication Policy
after reviewing its effectiveness during the year.
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I —
-I
ZHONGHUI

TO THE SHAREHOLDERS OF WISDOM WEALTH RESOURCES
INVESTMENT HOLDING GROUP LIMITED
(Incorporated in the Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Wisdom Wealth Resources Investment Holding Group Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 79 to 195, which comprise the
consolidated statement of financial position as at 31 December
2023, the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matters
described in the Basis for Disclaimer of Opinion section of our report,
we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated financial
statements. In all other respects, in our opinion, the consolidated
financial statements have been properly prepared in compliance with
the disclosure requirements of Hong Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

Scope limitation relating to the assessment on the appropriateness
of the going concern basis of preparing the consolidated financial
statements

We draw attention to note 3 to the consolidated financial statements
which mentions that the Group recorded a loss of HK$1,946,083,000
for the year ended 31 December 2023. As at 31 December 2023, the
Group has net current assets of approximately HK$186,231,000. In the
opinion of the directors of the Company, it is expected that in the next
twelve months from date of approval of the consolidated financial
statements, the current assets of properties under development of
approximately HK$881,571,000 will not be completed and sold, and
the current liabilities of the corresponding accrued construction
cost of approximately HK$84,380,000 are not required to be paid.
In considering the impact of properties under development, the
Group’s current liabilities exceeded its current assets excluding the
properties under development of approximately HK$881,571,000
and the corresponding accrued construction cost of approximately
HK$84,380,000 by approximately HK$610,960,000. By the end of the
reporting period, the Group had bank balances (general accounts)
and cash of approximately HK$21,618,000, while debts repayable
within one year or on demand (including borrowings and corporate
bonds) of approximately HK$445,528,000 were past due. In addition,
as described in note 46 to the consolidated financial statements, as at
31 December 2023, the Group was also involved in various litigations
resulting in freezing of some bank accounts, the seizure of certain
investment properties and properties under development. The above
events or conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern and, therefore, that the Group may not be able to
realise its assets and discharge its liabilities in the normal course of
business.
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

In view of the above circumstances, the Group has undertaken
a number of plans and measures to mitigate its liquidity position
and to improve its financial position, details of which are set out in
note 3 to the consolidated financial statements of the Group. The
validity of the going concern assumptions on which the consolidated
financial statements of the Group have been prepared depends on
the outcome of these plans and measures, including: (i) successfully
delaying the repayments of borrowings, payables and amounts
due to former directors, (i) successfully obtaining a new facility, (iii)
successfully improving the Group's performance and cash flows,
(iv) successfully resolving the litigation against the Group and (v)
successfully estimating the timeline of judgement and payment from
existing litigation cases, to finance the Group’s operations and to meet
the Group's financial obligations as and when they fall due.

The directors of the Company have taken into account the likelihood
of success of the plans and measures being implemented and are
of the opinion that sufficient financial resources will be available to
finance the Group's operations and to meet the Group's financial
obligations as and when they fall due at least twelve months from the
date of approval of the consolidated financial statements. Accordingly,
the consolidated financial statements have been prepared on a basis
that the Group will be able to continue as a going concern.

Given the execution of the plans and measures by the Group are
in preliminary stage or in progress and no written contractual
agreements from the banks and creditors or other relevant
documentary supporting evidence are available to the Group as
at the date of approval of the consolidated financial statements
of the Group for extending the going concern assessment, we are
unable to obtain sufficient appropriate audit evidence we considered
necessary to assess the likelinood of success of the plans and
measures currently undertaken by the Group. There were no other
satisfactory audit procedures that we could adopt to satisfy ourselves
that the appropriateness of the Company’s directors’ use of the going
concern basis of accounting and adequacy of the related disclosures
in the consolidated financial statements of the Group. Because of
the significance of the matters above, we disclaim our opinion as to
whether the use of the going concern assumption in the preparation
of the consolidated financial statements is appropriate.
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments might have to be made to write down the
carrying values of the Group’s assets to their recoverable amounts, to
reclassify non-current liabilities as current liabilities with consideration
of the contractual terms or to recognise a liability for any contractual
commitments that may have become onerous, where appropriate.
The effects of these adjustments have not been reflected in the
consolidated financial statements of the Group.

Other Matters

Had we not disclaimed our opinion regarding the matters described in
the Basis for Disclaimer of Opinion section above, we would otherwise
have qualified our opinion regarding the scope limitations on our audit
relating to the matters detailed below.

@)

Insufficient accounting records of the Company and certain
subsidiaries

As advised by the board of directors, since the departure
of certain former key management personnel who were
responsible for the operational, financial and accounting
matters of the Company and certain subsidiaries in 2024, who
the Group were unable to contact and communicate with,
the Company and certain subsidiaries has retained the basic
business records, including but not limited to management
accounts, ledgers and sub-ledgers accounts, certain vouchers,
bank statements, certain agreements and documentation
(collectively referred to as the “Basic Records”), that were
left behind by the former management and accounting
departments of the Company and certain subsidiaries as far
as possible. The Basic Records were not considered to be of a
sufficient level for our audit purposes. More specific business
records and supporting explanations of the accounting
records of the Company and certain subsidiaries were
needed for our audit, including but not limited to, (i) certain
supporting documents of certain business transactions, such
as agreements, invoices and receipts; (i) detailed explanation
of the accounting entries made (collectively, the “Specific
Records”).
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Other Matters (Continued)

@)

Insufficient accounting records of the Company and certain
subsidiaries (Continuead)

In the absence of the Specific Records of the Company and
certain subsidiaries following the departure of certain former
key management personnel in 2024, the board of directors
considered that they could only use their best endeavor to
preserve the books and records that were left behind by the
former management and the accounting departments and they
were unable to determine whether these Specific Records were
complete in the first place, and they had no other access to
such Specific Records despite they have taken all reasonable
steps and have used their best endeavor to locate such Specific
Records.

As a result of the above matters, we have not been able
to obtain sufficient appropriate audit evidence to ascertain
whether the income and expenses for the year ended 31
December 2023 and 2022 and the assets and liabilities as
at 31 December 2023 and 2022 of the Company and certain
subsidiaries, as detailed below, and other related disclosure
notes in relation to the Company and certain subsidiaries, as
included in the consolidated financial statements of the Group,
have been accurately recorded and properly accounted for in
the consolidated financial statements.
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BASIS FOR DISCLAIMER OF OPINION

(Continued)

Other Matters (Continued)

(@)

Insufficient accounting records of the Company and certain (a)

subsidiaries (Continued)

Extract of income and expenses from Consolidated Statement
of Profit or Loss and Other Comprehensive Income

Other income
Fair value changes on investment properties
Impairment losses of financial assets
at amortised cost, net
Taxation

Other income
Other gains or losses, net
Fair value changes on investment properties
Impairment losses of property, plant and equipment
Impairment losses of financial assets

at amortised cost, net
Impairment losses of deposit paid for construction
Administrative expenses
Taxation

Independent Auditor’s Report
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For the
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BASIS FOR DISCLAIMER OF OPINION

(Continued)

Other Matters (Continued)

@)

FHRERIER (@

HthEI1E (&)

Insufficient accounting records of the Company and certain ~ (a) BRERETHEBLEZEZETE B)

subsidiaries (Continued)

Extract of assets and liabilities from Consolidated Statement of

Financial Position

Property, plant and equipment

Investment properties

Right-of-use assets

Deposit paid for construction

Deferred tax assets

Properties under development

Other receivables, prepayments and deposits
Bank balances (general accounts) and cash
Other payables and accrued expenses
Amounts due to a former director
Provisions

Deferred tax liabilities

Other receivables, prepayments and deposits

Bank balances (general accounts) and cash

Other payables and accrued expenses
Amounts due to a former director
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Other Matters (Continued)

@)

(b)

Insufficient accounting records of the Company and certain
subsidiaries (Continuead)

Accordingly, we were unable to determine whether any
adjustments might have been found necessary in respect of
recorded or unrecorded transactions and the elements making
up the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of financial
position, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year ended 31
December 2023 and 2022.

Direct confirmation from bankers

As advised by the board of directors, since the departure of
authorized person of certain bank accounts of the Group, who
the Group were unable to contact and communicate with,
certain bankers are not able to process the bank confirmation
or change of authorized person. Accordingly, we were unable
to obtain direct confirmation from certain bankers of the Group.
There are no other satisfactory audit procedures that we could
perform to satisfy ourselves as to the existence, completeness
and valuation of bank and cash balances as stated on matter
(a), completeness of bank loan, commitment and contingent
liabilities as at 31 December 2023 and 2022. There are no other
satisfactory audit procedures that we could perform to satisfy
ourselves as to whether these items were properly stated and
disclosed in the consolidated financial statements as at 31
December 2023 and 2022.

Any adjustments to the figures as described above might have
a consequential effect on the Group's consolidated financial
performance and its consolidated cash flows for the year ended 31
December 2023 and 2022 and the consolidated financial position
of the Group as at 31 December 2023 and 2022, and the related
disclosures thereof in the consolidated financial statements.
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RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor’s report.
However, because of the matters described in the Basis for Disclaimer
of Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on
these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Fong Tak Ching

Audit Engagement Director
Practising Certificate Number P06353

Hong Kong, 12 June 2025
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Consolidated Statement of Profit or Loss And Other Comprehensive Income
relEmkEMEERGER

EB =+ "HA=1+—HIFE

For the year ended 31 December 2023 #;

2023 2022
—EB=F B &
Notes HK$'000 HK$'000
B 5 F#ET FET
Revenue W 7,10 737,184 511,537
Cost of goods sold and direct costs EYiEE M AR BEERA (696,441) (480,464)
Gross profit Eil 40,743 31,073
Other income HAh A 8 3,106 5,287
Other gains or losses, net H e SRS 1R F 2R 9 4,099 (1,088)
Fair value changes on investment KEME N EES)
properties 20 (1,922,482) 467,131
Impairment losses of property, plantand  #1% kB &2 & REFE
equipment (40,428) =
Impairment losses of financial assets at AT ECEMEEZ
amortised cost, net B IEEER 11 (89,474) (28,392)
Impairment losses of deposit paid for BRRERES 2 RERIE
construction (154,230) -
Selling and distribution expenses HE RDHER (2,411) (1,220)
Administrative expenses TR (171,707) (59,226)
Finance costs &R 12 (56,690) (57,250)
(Loss)/profit before taxation BrIAT (B518) & F (2,389,474) 356,315
Taxation R 13 443,391 (116,740)
(Loss)/profit for the year FR (BB HH) 14 (1,946,083) 239,575
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maEmkHEMERRTR

For the year ended 31 December 2023 HE-Z-_=F+_"_H=+—HIFE

2023 2022
—E=HE IR
HK$'000 HK$'000
FAET FET
Other comprehensive expense Hitte2mE=H
ltem that may be reclassified HEBEEMOER
subsequently to profit or loss: BmzIEE
Exchange differences arising on FRBBINEFE 2 B 755
translation of financial statement of WRMEE ZERELE
foreign operations (126,084) (380,262)
Exchange differences reclassified HE—FBWBATE
to profit or loss on disposal of a BEMSEEERN
subsidiary PER =28 (610) -
ltem that will not be reclassified to TEEMDEEEECIER !
profit or loss:
Fair value losses on investment in BAFESAHMEE
equity instruments at fair value WAZRATEREZ
through other comprehensive NFEEIE
income (119) -
Other comprehensive expense FREMEESZH
for the year (126,813) (380,262)
Total comprehensive expense FRNEES HAEEE
for the year (2,072,896) (140,687)
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Consolidated Statement of Profit or Loss And Other Comprehensive Income
m R EMEEERER

F+-A=+—HLHFE

nV-F

For the year ended 31 December 2023 #;

ETBC=

2023 2022
—EB=F B F
Notes HK$'000 HK$'000
B 5 F#ET FET
(Loss)/profit for the year attributable to:  FEISE R (8518) %F
Owners of the Company ZIN/NSTEZFEDN (1,945,898) 250,227
Non-controlling interests JEER R 41 (185) (10,652)
(1,946,083) 239,575
Total comprehensive expense B2 ms HAERE
attributable to:
Owners of the Company KNBEB A (2,072,652) (129,823)
Non-controlling interests JEEERE S (244) (10,864)
(2,072,896) (140,687)
(restated)
(REZ))
(Loss)/earnings per share =K (518 &8
- Basic and diluted —EAR RS 17 (HK$0.634#7T) HK$0.0957% 7T
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Consolidated Statement of Financial Position

mEMBIRRR

At 31 December 2023 HR_ZE-_=F+"F=+—H

2023 2022
—E= B HF
Notes HK$'000 HK$'000
B 5 FHET FET
Non-current assets ERBEE
Property, plant and equipment EN =Y 19 4 44,989
Investment properties KREYE 20 2,079,918 4,220,922
Right-of-use assets EREEE 21 631 2,203
Intangible assets EEEE 22 -
Investment in equity instruments BAFEFAEMEEBRA
at fair value through other ZRATEKRE
comprehensive income 24 672 990
Deposit paid for construction ENEERES - 118,268
Statutory deposits EERE 25 15,050 2,403
Loans receivable FEWE R 26 15,952 15,964
Deferred tax assets FEIEFRIBE B 23 - 14,060
2,112,227 4,419,799
Current assets MBEE
Inventories & 27 - 390
Properties under development BRI 28 881,571 945,559
Accounts receivables FE U BR =X 29 45,010 50,920
Loans receivable FEWE R 26 1,162 1,055
Other receivables, prepayments and HnFEWERR - TBT B K
deposits & 30 120,335 76,275
Bank balances IR1T#ET (BERBIRF)
(trust and segregated accounts) 31 65,099 73,503
Bank balances IR1T4ET (—RERP) KR&
(general accounts) and cash 31 21,618 29,790
1,134,795 1,177,492
Current liabilities mENEE
Accounts payables FEITERTR 32 79,540 101,359
Other payables and accrued expenses HiE IR ESTE R 33 219,149 299,181
Lease liabilities HEa®E® 34 656 1,521
Contract liabilities =EV=NE 35 47 48
Amounts due to former directors FEIRIEE S HIE 36 93,795 79,085
Borrowings Y= 37 439,801 401,660
Tax payables FETIRIE 138 125
Corporate bonds NEMES 38 5,727 3,278
Convertible bonds Al &S 39 - -
Provisions g 45 109,711 =
948,564 886,257
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Consolidated Statement of Financial Position

At 31 December 2023

s A
e 1

FMAFEAN R

R_E_=F+"F=+—H

2023 2022

== TECI

Notes HK$'000 HK$'000

IS FAT FHET

Net current assets RBEERE 186,231 291,235

Total assets less current liabilities EEEERRBER 2,298,458 4,711,034
Non-current liabilities ERBERE

Lease liabilities HEaE 34 - 656

Borrowings B8 37 37,000 19,500

Deferred tax liabilities FIERIBEE (R 23 75,840 541,857

Corporate bonds NEMES 38 2,056 3,716

114,896 565,729

Net assets BERE 2,183,562 4,145,305
Capital and reserves B As B sk 1

Share capital [REN 40 632,028 580,428

Reserves B 1,551,553 3,563,174

Equity attributable to owners of KA HEB AELE R

the Company 2,183,581 4,143,602

Non-controlling interests FEER R 41 (19) 1,703

Total equity R 4EEE 2,183,562 4,145,305

The consolidated financial statements on pages 79 to 195 were
approved and authorised for issue by the Board of Directors on 12
June 2025 and are signed on its behalf by:

Xu Shiping

Frit
Director
EF

Gao Shuna

=
Director
EF

BIEEISENEAMBRRNN B RF
AT EEEEEIERBRTIE 2 B
TREHE
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Consolida;ed Statement of Changes In Equity
n\7|-\ *E ﬁ@]%

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

Attributable to owners of the Company

FATRANES
Non- Capital Convertible Currency Non-
Share Share distributable  Contributed  redemption FVTOCI  hondsequity translation Retained controlling
capital premium reserve surplus reserve reserve reserve reserve earmnings Sub-total interests Total
RATEHA
RRERA  TERES
Lz RVER  FORRERE RERE AIREERE 1 | REfE MEREERE RARR et RS aft
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$ 000 HK$ 000 HK$ 000 HKS000 HKS000 HKS000 HKS000
T#n TEn Thn Thn Thn i T T T Thn TER TER
(moteg) oty (motec) (oted) (mote ) (otee)
(Hiita) (Hizte) (Wit (ko) () (Wizte)
At 1 January 2022 RZBZZ%5-F-H 400,000 1578317 1,260,308 3NS5 5,987 (157) 299% 80,738 451,965 4091298 12561 4103865
Profitfor the year FERT S S S = = = S S 250,227 250227 (10,652) 29575
Exchange differences EREE S = o o o S S (380,050) - (380,050) 212) (380,262
Fairvalue loss on investmentin - AT ARE2 ATESE
equity instruments - - - - - - - - - - - -
Total comprehensive (expenses)/ £ (1) /MALE
income for the year - - - - - = = (380,050) 250227 (129823 (10,864) (140,687)
Eariy redemption of RABETARES
convertible bonds - - - - - - (1497) - 1497 - - -
Derecognition of AL EITARES
convertible bonds - - - - - - (149) - - (1499 - (1499
Allotment of rights-isse RREE 161,053 (678) S = = = = S & 160377 = 160377
Subscription of shares BOEE 19375 387 - - - - - - - 23219 - 23219
At31 December 2022 and RZB-Z#+-A=+-AR
1 January 2023 Z2°=F-f-B 580428 1,581,515 1,260,308 KR 5587 (157) S (299312 703,689 4143602 1,703 4145305
Loss for the year ERER = S S S S o o S (1945,89) (1945,898) (185) (1946,083)
Bxchange differences EREE o - - - - - - (126,694) - (126,694) - (126,694)
Fair value loss on investmentin - A TAREZ ATEGR
equity instruments - - o o S (60) S S S (60) (59) (119
Total comprehensive expenses  EE2ERHEE
for the year S o = = - (60) - (126,69) (1,945,898) (2072652 (24) (2,0728%)
Recogniion ofequity component Bes2aI R R% 2 B
of convertible bond = = = = = = 251 = = 251 = 251
Disposal of investment inequty  HERATEF ARMREUA
instruments at FVTOCI ZBATIERE - - - - - I3 - - ) - - -
Disposal of a subsiciary HE-BHEAR - - - - - - - - - - (1478) (1478)
Alotment of shares RipEE 11600 312 - - - - - - - I3 - 14732
Conversion of shares e 40,000 5789 - - - - 252 - - 95378 - 95378
At31 December 2023 RZBZ=F+ZA=+-A 632,028 1,642,546 1,260,308 M5 5,987 (1712) S (426,006) (1,242,254 2183581 (19 2183562
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Notes:

Consolidated Statement of Changes In Equity

For the year ended 31 December 2023 HE_ZT—=

The non-distributable reserve represents the aggregate of deemed contributions
by the controlling shareholder in respect of the acquisition of subsidiaries during
the year ended 31 December 2018.

The contributed surplus represented the aggregate of: (i) the difference of
HK$29,140,000 between the nominal value of shares of the acquired subsidiaries
and the nominal value of the shares of the Company issued for the acquisition
at the time of the reorganisation of the Group; (ii) the credit arising from the
reduction of shares premium of HK$359,162,000 transferred to the contributed
surplus account of the Company pursuant to the special resolutions passed
by the shareholders of the Company at a special general meeting held on 20
October 2012; and (iii) a distribution of shares of a subsidiary of an amount of
HK$76,758,000 on 7 November 2012.

The capital redemption reserve arose from the repurchase of shares. The amount
represents the nominal amount of the shares repurchased.

FVTOCI reserve represents gains/losses arising on recognising financial assets
classified as investment in equity instrument at fair value through other
comprehensive income.

Currency translation reserve represents exchange differences relating to the
translation of the net assets of the Groups foreign operations from their functional
currencies to the Group's presentation currency (i.e. Hong Kong dollar) are
recognised directly in other comprehensive income and accumulated in the
currency translation reserve. Such exchange differences accumulated in the
currency translation reserve are reclassified to profit or l0ss on the disposal of the
foreign operations.

Convertible bonds equity reserve represents the equity component of the
convertible bonds with a total principal amount of HK$100,000,000 issued on 5
May 2023. The convertible bonds were fully converted to ordinary shares during
the year ended 31 December 2023.

MI5E :

@

(o)

BEmEEFR

F+-RA=+—HLHFE

nv-F

AN KFEEEBRE_SE-N\E+T_RA=+—HLF
ERRBUERB AR REERRRTEME

BRBHIETIEBAEN ()T EHRB AR RN EE
HBANBRAEBMEBARRBBMETZRNVEER
& Z ZE%A29,140,00078 7T ; (MREAABRENR ZT—Z
E+BZ+HETZRERIAE LEBZHERE
22 BB BR 0 i B A 4 2 # AR EA359,162,0008 7T (B A
AABE/RAR 5 KW ZE—ZF+—BtH»
TR B A B PR 15 76,758,000 7T ©

EABREFBERERNDEBR ZERIEMERRNHZE
o

BAFTESAHMEEBARBEREIDBRER
FESFAEMEERAZREATAREZ CREEM
EEz W #BiEe

SNEMBEREREARAERBIIEH 2 EEFERA
ﬂﬁ%%ﬁ%}ﬁiﬁ%zl&%Z%@J%ﬁ%(ED%ﬁ) BEL 2B

RER BEENEMEEWATESRIINERE#E
PR FHINSMBERERSZAREREZERNHES
SNEBR B OB ERE

AMRESBREFREN _ S =R RHETN
rEHE ééiz%mooooooo&nsﬁi?ﬁﬁxfi%&‘*jﬁﬁ IS
BE_Z_-F+A=+—HLEE THBRESE
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Consolidated Statement of Cash Flows
n\7|-\ EE%/“LE%

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

2023 2022
—E-= —_EF"—
HK$'000 HK$'000
FHET FA7T
Operating activities R EE)
(Loss)/profit before taxation BRERAT (B538) H A (2,389,474) 356,315
Adjustments for; M B IEEHAE
Impairment losses of financial assets at BN ASTECSHMEEY
amortised cost, net BERIRFER 89,474 28,392
Impairment losses of property plant and M2 RE R ERE
equipment 40,428 -
Impairment losses of deposit paid for ENEREEEZRERE
construction 154,230 -

Written-off of property plant and equipment ¥ - B K R 5 =~ i 84 - 895

Fair value changes on investment properties & E¥ZE N FEE 1,922,482 (467,131)

Gain from issuance of convertible bond at FEZITBRRES NG

discount (2,854) -

Interest income FEWA (1) 2

Finance costs MEER 56,690 57,250

Depreciation of property, plant and equipment  #)% &= KR T & 4,546 4,748

Depreciation of right-of-use assets EREEEITE 1,572 2,159

Provision for legal claims FERRERE 111,307 -

Gain on disposal of a subsidiary HE - B AR N E (1,245) -

Debt settlement expenses BB RERS = 193
Operating cash flows before EESEBRZKERERE

movements in working capital (12,845) (17,181)
Increase in properties under development E:dasky/ ESi)l| (345) =
Increase in statutory deposits ETE R E LN (12,647) (353)
Decrease in inventories FEHED 390 52,240
(Increase)/decrease in loans receivable FEUE T (1Em) R (100) 52
Decrease in accounts receivables FEWBR =R 6,256 25,569
(Increase)/decrease in other receivables, HiEW R FEI B

prepayments and deposits me (i“JJD) Ve (169,553) 84,394
Decrease in bank balances IRITEF R (ERERBILRS)

(trust and segregated accounts) 8,404 13,875
Decrease in accounts payables FEATBR TR (21,819) (63,448)
Decrease in contract liabilities sHaEH LD = (6,814)
Increase/(decrease) in other payables and HthE(JIRAUREst & B, e

accrued expenses 73,162 (66,889)
Cash (used in)/generated from operations %% (FrA) FRi8RE (129,097) 21,445
Tax paid BfNRIE - (6,956)
Interest paid BEAHE (4,436) (36,595)
Net cash used in operating activities REEHFTAREERE (133,533) (22,106)
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For the year ended 31 December 2023 #;

Consolidated Statement of Cash Flows

FERERER
S e e = — H R

2023 2022
—E-= —_EF"
HK$'000 HK$'000
FHET FA7T
Investing activities KREEH
Purchase of property, plant and equipment BEYE -BEASE = (490)
Additions of investment properties REREYE (956) -
Proceed from disposal of investment in equity HERAFEFAEMBEEERAZ
instruments at FVTOCI BATAEREPREMIE 242 -
Interest received on bank deposits IRITERBEUWFIE 1 2
Net cash used in investing activities EZEFRBRESEE (713) (488)
Financing activities REEE
Proceeds from issuance of convertible bonds 2517 Bl fRE 5 Fr i3 IE 100,000 -
Proceeds from allotment of shares AP BCEE PRI FRIE 14,732 -
Proceeds from rights issue HRTERRIE - 160,377
Drawdown of borrowings REE 59,000 75,970
Repayment of borrowings BEEE (57,570) (42,500)
Repayment of lease liabilities BEHEEEE (1,521) (2,226)
Repayment of corporate bonds BEAFES - (11,000)
Repayment of convertible bonds BRI IR = (10,613)
Advance from/(repayment to) former directors FEUR, (FEY) BIEZSHIE 11,687 (149,440)
Net cash generated from MEEHFRSIRE R
financing activities 126,328 20,568
Net decrease in cash and HERIREEEBYR L FEE
cash equivalents (7,918) (2,026)
cash and cash equivalents at FVZRERIREEEY
beginning of the year 29,790 31,948
Effect of exchange rate changes N S R 2R DAy 38t > B4 (254) (132)
Cash and cash equivalents FRZRERREHEY
at end of the year 21,618 29,790
Analysis of balances of cash and REhREEBMERDN
cash equivalents
Bank balances (general accounts) and cash IRIT4EE (—RERP) RIRE 21,618 29,790
21,618 29,790
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Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2023 &E_ZT—

GENERAL INFORMATION

Wisdom Wealth Resources Investment Holding Group Limited
(the “Company”) is an exempted company incorporated under
the Companies Act 1981 of Bermuda (as amended) and its
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company
are disclosed in the corporate information section to the annual
report.

The consolidated financial statements of the Group for the
year ended 31 December 2023 comprise the Company and
its subsidiaries (together the “Group”). The Company is an
investment holding company. The principal activities of the
Group are (1) the trading of electronic products and equipment,
(2) mineral mining, oil and gas exploration and production, (3)
the provision of financial services and (4) property development
and investment.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$") or thousands of units of HK$ (“HK$'000"),
which is also the functional currency of the Company.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”") that are relevant to its operations and
effective for its accounting year beginning on 1 January 2023.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards ("HKAS"); and
Interpretations. The adoption of these new and revised HKFRSS
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current year and prior
years.

=+ RA=+—HLEFE

—RRE#

EEERREZEREEFRAA (T&2
B BREABRE-AN—FAFE (B
SR EMRILARBRAR HRONE
BEMERSMAERRAE (TP TR E
T RARBENEMPEE R EEZE KRS
U ERAFRATDEN —EIAME -

AEBBEEZE-_—F+"A=+—HL
FEZEAVBERRBELA LB REWS
RNE) RBIERER)) - NARAKREER
RE - AEBZFTEBEBZMEFERK
REEZ QWBE- - HAXARDER

SEQQIEEEMBHE RAMEZRRE

GAMBRENBT (87T AT BT
(TFB7T) BEUEF HFHEATZ
TR o

R RAEIETERMBBRS
R (FFRAMBREER)

RAFE AEEERMABEEGSALQ
g ((EBSSHEAE)) BRNPMAERAE
BHEBANRE T _=F—AB—BHRHKEHN
S EE LRI RGBT EBYBR
SER (TEBYBREER)) - BBYH
BREERNBEEBMBREER  BEE
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Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on
its results of operations and financial position.

BASIS OF PREPARATION
Going Concern

The Group has recorded a loss of HK$1,946,083,000 for the
year ended 31 December 2023 and has net current assets of
approximately HK$186,231,000 as at 31 December 2023. In
the opinion of the directors of the Company (the “directors”),
it is expected that in the next twelve months from date of
approval of the consolidated financial statements, the current
assets of properties under development of approximately
HK$881,571,000 will not be completed and sold and the current
liabilities of the corresponding accrued construction cost of
approximately HK$84,380,000 are not required to be paid. In
considering the impact of the properties under development,
the Group's current liabilities exceeded its current assets
excluding the properties under development of approximately
HK$881,571,000 and the corresponding accrued construction
cost of approximately HK$84,380,000 by approximately
HK$610,960,000. By the end of the reporting period, the
Group had bank balances (general accounts) and cash of
approximately HK$21,618,000, while debts repayable within one
year or on demand (including borrowings and corporate bonds)
of approximately HK$445,528,000 were past due. In addition,
subsequent to the report date, the Group was also involved in
various litigations resulting in freeze of some bank accounts and
seizure of certain investment properties and properties under
development.

PRI RAEIETERAMBRS
0 (MERMBHREER)) @)

AEBE T EFEAEEMEERENBNET
REETERVBRELER - AEECH
AL RS ME] RSB ERBMBREE
AINEE EERHREREZSEMIR
RESERAVMBRSENZSGHEKE
FERMBRRELEEARTE -

AR

e
RHEgE

rKEEBRBE_E-_=4+_-_H=+—
HIEFEE 15 E5181,946,083,00058 7T > M
A CE =+ B=1+—HEELD
B EFEL186,231,0008 T KATEE
(&%) VA B BEREMBRRE
HEHBEARKR T+ BN REBEE
#9881,571,0008 Tt E R ER T gL
T & mms & E484,380,0007# 7T
BB B ER AT BB - KEE
HETMENFER AEENRBAER
818 B bR B R % 49881,571,00078 7T
R 18 FE FE 51 32 28 AR A 4984,380,00078 T &
B ENE E49610,960,0005 7T o K2 2R & £
FOAEBERBRTESRE (—RER) &R
+#921,618,00058 75> MAR —F A EZE
EREENEYR (BEEERLTES) B
445,528,000 st BB HR o b 9h - IR H
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RITRPAWEERGE UNBETREMERHA
R ERET

Annual Report 2023 ¢ — =~ = F45R

89



90

Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

3. BASIS OF PREPARATION (Continued)
Going Concern (Continued)

Nevertheless, the consolidated financial statements have been
prepared on the going concern basis because the directors
are of the view that the Group will have sufficient working
capital to finance its operations in the foreseeable future
or have implemented, or is in the process of implementing
various financial plans and measures to mitigate the liquidity
pressure and to improve its financial position, after taking into
consideration of the following:

1) The Group is currently in active dialog with relevant
lenders and creditors for possible restructuring of
relevant borrowings and payables including revising
repayment schedules. Based on current communication
with the lenders and creditors, it is the understanding
of the Group that they will not demand the repayment
of the outstanding borrowings or payable in the next
twelve months from date of approval of the consolidated
financial statements;

2)  The former executive directors of the Company, Mr. Nam
Kwok Lun and Dr. Hui Chi Ming, will not demand the
repayment of the outstanding amount payable to them
in the next twelve months from date of approval of the
consolidated financial statements,

3)  The Group has available facility of HK$50,000,000 from a
third party to finance its operating expenses or repayment
of other creditors as necessary;

4)  The Group has been endeavouring to improve the Group's
operating performance and cash flows through cost
control measures and working capital management to
maintain sufficient liquidity; and

3.

FHEEE (B

BEUIL GEMBERRERFECER
R NESIR/TEERAENEE
BT UBARRRKNEE NEEHRN
IEEE M2 A 555t 8) R FE Bl LAAT 4R R &
BExBAORNEAMBRI EPEER
RSB

) FAEERCRBRERERAKRE
BABSEREERENRIEAND]
SEEE BRENERKER - RE
E%QEMA&ﬁ%AW%@’$$
EEXREFEERGYHRRENM
ERHESRE+TZEARKTE
EREEHRESEEHELRE;

2) ARBRERATEFEBRMBEAEER
HERBIRAEEEREGMHR
REMEBBMES AR+ ZEAA
EREEBRVRFHEREERE ;

3) AEEE—%3%E=71250,000,000
BTN HMRE UREHEERS
YR BEECTEMEREA

4) AEB-—BHHRNBEBRAEGER
REBETEEUNSEERER
ReER8 tMERTENRBE
5K
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

3. BASIS OF PREPARATION (Continued)

Going Concern (Continued)

5)  The Group has been in the process of resolving the
Group'’s litigation to lift the freezing orders on bank
accounts and seizure orders on investment properties
and properties under development and the judgements
from relevant PRC courts and the claims from the existing
litigation cases to the Group will not be completed in
the next twelve months from date of approval of the
consolidated financial statements.

The consolidated financial statements do not include any
adjustments that would result from the failure to implement
above measures.

The directors have given careful consideration to the future
liquidity of the Group and are of the opinion that the Group
will be able to meet its financial obligations as they fall due for
the foreseeable future, and accordingly, are satisfied that it is
appropriate to prepare these consolidated financial statements
on a going concern basis.

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For the
purpose of preparation of the consolidated financial statements,
information is considered material if such information is
reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the disclosure requirements
of the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
under historical cost basis except for investment properties and
certain financial instruments that are measured at fair values at
the end of each reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

3. RUEE

FHEEE (B
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REMBREDRESB GO EM

ZEBUBREENRUR -SERESY

BHREMS  HERENGERMERE
EEAEFHIRE  AIERENEKR

BERMWIMNREMHRRA BT

BRGMARARZESF LHRA (TLEHR

A1) REBRABFHNREERFIREZ
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ZREBZAFEFE-

Annual Report 2023 ¢ — =~ = F45R

91



92

Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2023 HE_ZT =

MATERIAL ACCOUNTING POLICY
INFORMATION

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

- has power over the investee;

- is exposed, or has rights, to variable returns from its
involvement with the investee; and

- has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation (Continueq)

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liguidation.

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation (including properties under construction
for such purposes).

Investment properties also include leased properties which are
being recognised as right-of-use asset.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued operating
lease income. Gains or losses arising from changes in the fair
value of investment properties are included in profit or loss for
the period in which they arise.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of
investment properties under construction.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its disposal.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit or
loss in the period in which the item is derecognised.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

Details of the Group's performance obligations for revenue for
contracts with customers resulting from application of HKFRS15
are setoutin note 7.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the other
party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a customer.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in production or supply of goods or services, or
for administrative purposes. Property plant and equipment are
stated in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
fixed assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or l0ss
arising on the disposal or retirement of an item of fixed assets is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in profit or
loss.

Impairment losses on property, plant and
equipment and right-of-use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment and right-
of-use assets to determine whether there is any indication
that these assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant asset
is estimated in order to determine the extent of the impairment
loss (if any).

The recoverable amount of property, plant and equipment
and right-of-use assets are estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and
consistent allocation basis can be established. The recoverable
amount is determined for the cash-generating unit or group of
cash-generating units to which the corporate asset belongs,
and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.
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Notes to the Consolidated Financial Statements

1174 AS

4R MR R MY EE

For the year ended 31 December 2023 &E_ZT—

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Impairment losses on property, plant and
equipment and right-of-use assets (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. For corporate assets or portion of
corporate assets which cannot be allocated on a reasonable
and consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-generating
units, including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of
cash-generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the other assets on
a pro-rata basis based on the carrying amount of each asset
in the unit or the group of cash-generating units. The carrying
amount of an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable) or; its value in use (if
determinable) and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of cash-
generating units. An impairment 10ss is recognised immediately
in profit or loss.
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Impairment losses on property, plant and
equipment and right-of-use assets (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of
cash-generating units) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised
for the asset (or a cash-generating unit or a group of cash-
generating units) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-out
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the sale
and non-incremental costs which the Group must incur to make
the sale.

Properties under development

Properties under development which are intended to be
sold upon completion of development and properties under
development are classified as current assets. Except for the
leasehold land element which is measured at cost model
in accordance with the accounting policies of right-of-use
assets, properties under development are carried at the lower
of cost and net realisable value. Cost is determined on a
specific identification basis including allocation of the related
development expenditure incurred and where appropriate,
borrowing costs capitalised. Net realisable value represents the
estimated selling price for the properties less estimated cost to
completion and costs necessary to make the sales.
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Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2023 HE_ZT =

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit/(loss) before tax because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in
a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continueq)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment property over time, rather
than through sale, except for freehold land, which is always
presumed to be recovered entirely through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 &E_ZT—

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continueq)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
“Income Taxes” requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
depreciation on right-of-use assets over the lease payments for
the principal portion of lease liabilities resulting in net deductible
temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation authority.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
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in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies (Continueqd)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any are
recognised in other comprehensive income and accumulated
in equity under the heading of currency translation reserve
(attributed to non-controlling interest as appropriate).

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combination, the
Group assesses whether a contract is or contains a lease based
on the definition under HKFRS16 at inception, modification date
or acquisition date as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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Notes to the Consolidated Financial Statements
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the
non-lease components, including contract for acquisition of
ownership interests of a property which includes both leasehold
land and non-lease balding components, unless such allocation
cannot be made reliably.

Short-term leases

The Group applies the short-term lease recognition exemption
to leases of leasehold properties that have a lease term of
12 months or less from the commencement date and do not
contain a purchase option.

Lease payments on short-term leases are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

. any lease payments made at or before the commencement
date, less any lease incentives received;

. any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease.
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Right-of-use assets (Continued)

Except for those that are classified as investment properties
and measured under fair value model, right-of-use assets
are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement
of lease liabilities other than adjustments to lease liabilities
resulting from Covid-19-related rent concessions in which the
Group applied the practical expedient.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of
an underlying asset to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

The Group enters into lease agreements as a lessor with respect
to its investment properties to other parties.

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating are added to the carrying amount of the leased asset
and such costs are recognised as an expense on a straight-
line basis over the lease term except for investment properties
measured under fair value model.

Employee benefits
Retirement benefits costs
Payments to defined contribution retirement benefits scheme

are recognised as an expense when employees have rendered
service entitling them to the contributions.

Notes to the Consolidated Financial Statements
e IR R MIEE
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Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Employee benefits (Continuea)
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRSS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits according to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale, investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the
assets; or the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or l0ss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
timeframe established by the market concerned, and are initially
recognised at fair value, plus directly attributable transaction
costs except in the case of investments at fair value through
profit or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or loss are
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial assets (Continued)

Financial assets of the Group are classified under the following
categories:

- Financial assets at amortised cost; and

- Equity investments at fair value through other
comprehensive income (“FVTOCI").

() Financial assets at amortised cost

Financial assets (including trade and other receivables)
are classified under this category if they satisfy both of the
following conditions:

- the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

- the contractual terms of the assets give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

They are subsequently measured at amortised cost using
the effective interest method less loss allowance for
expected credit losses.
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Notes to the Consolidated Financial Statements

1174 AS
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For the year ended 31 December 2023 &E_ZT—

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial assets (Continued)

(i)  Equity investments at FVTOCI

On initial recognition, the Group can make an irrevocable
election (on an instrument-by-instrument basis) to
designate investments in equity instruments that are not
held for trading as at FVTOCI.

Equity investments at FVTOCI are subsequently measured
at fair value with gains and losses arising from changes
in fair values recognised in other comprehensive income
and accumulated in the equity investment revaluation
reserve. On derecognition of an investment, the
cumulative gains or losses previously accumulated in the
equity investment revaluation reserve are not reclassified
to profit or loss.

Dividends on these investments are recognised in profit or
loss, unless the dividends clearly represent a recovery of
part of the cost of the investment.

Loss allowances for expected credit losses
("ECL")

The Group recognises loss allowances for expected credit
losses on financial assets at amortised cost. Expected credit
losses are the weighted average of credit losses with the
respective risks of a default occurring as the weights.

At the end of each reporting period, the Group measures the
loss allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument
("lifetime expected credit losses”) for trade receivables, contract
assets and lease receivables, or if the credit risk on that financial
instrument has increased significantly since initial recognition.
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Loss allowances for expected credit losses
("ECL") (Continued)

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial instrument at an amount equal
to the portion of lifetime expected credit losses that represents
the expected credit losses that result from default events on
that financial instrument that are possible within 12 months
after the reporting period.

The amount of expected credit losses or reversal to adjust the
loss allowance at the end of the reporting period to the required
amount is recognised in profit or loss as an impairment gain or
loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSS. An equity instrument is any
contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting policies
adopted for specific financial liabilities and equity instruments
are set out below.
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Notes to the Consolidated Financial Statements

1174 AS

4R MR R MY EE

For the year ended 31 December 2023 &E_ZT—

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Convertible bonds

Convertible bonds which entitle the holder to convert the
bonds into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments
consist of a liability and an equity component. At the date of
issue, the fair value of the liability component is estimated using
the prevailing market interest rate for similar non-convertible
debt. The fair value of any derivative features embedded in the
compound instruments is included in the liability component.
The difference between the proceeds of issue of the convertible
bonds and the fair values assigned to the liability component,
representing the embedded option for the holder to convert
the bonds into equity of the Group, is included in equity as
capital reserve. The liability component is carried as a liability
at amortised cost using the effective interest method until
extinguished on conversion or redemption. The derivative
components are measured at fair value with gains and losses
recognised in profit or l0ss.

If the identifiable consideration received by the Group appears
to be less than the fair value of the convertible loans issued,
the Group measures the unidentifiable services received
(to be received) as the difference between the fair value
of the convertible loans issued and that of the identifiable
consideration received, and the difference is recognised in profit
or loss.

Transaction costs are apportioned between the liability and
equity components of the convertible loans based on their
relative carrying amounts at the date of issue. The portion
relating to the equity component is charged directly to equity.
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Related parties

A party is considered to be related to the Group if:

(@) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control of the Group;

(i) has significant influence over the Group;

(i) is a member of the key management personnel of
the Group or of a parent of the Group; or
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4. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Related parties (Continued)

(b)  Anentity is related to the Group (reporting entity) if any of
the following conditions applies:

(i)

(if)

(iii)

(Vi)

(Vii)

(viii)

the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others),

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member),

the entities are joint ventures of the same third
party;,

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself such
a plan, the sponsoring employers are also related to
the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity; and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the reporting entity or to the parent of
the reporting entity.
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events after
the reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when
material.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the directors
have made the following judgements that have the most
significant effect on the amounts recognised in the consolidated
financial statements (apart from those involving estimations,
which are dealt with below).

(@ Going concern basis
These consolidated financial statements have been

prepared on a going concern basis, the validity of which
depends upon the plan described in note 3.
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5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Critical judgements in applying accounting
policies (Continued)

(b) Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the directors have reviewed the Group’s
investment property portfolios and concluded that the
Group's investment properties are held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in determining the Group’s deferred tax for investment
properties, the directors have rebutted the presumption
that investment properties measured using the fair value
model are recovered through sale.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty
(Continued)

(@)

(b)

()

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of the
trade and other receivables (except for cash clients and
margin clients), including the current creditworthiness and
the past collection history of each debtor. Impairments
arise where events or changes in circumstances indicate
that the balances may not be collectible. The identification
of bad and doubtful debts requires the use of judgement
and estimates. Where the actual result is different from the
original estimate, such difference will impact the carrying
value of the trade and other receivables and doubtful debt
expenses in the year in which such estimate has been
changed. If the financial conditions of the debtors were
to deteriorate, resulting in an impairment of their ability to
make payments, additional allowances may be required.

Fair values of investment properties

The Group appointed an independent professional valuer
to assess the fair values of the investment properties.
In determining the fair values, the valuer has utilised a
method of valuation which involves certain estimates. The
directors have exercised their judgement and are satisfied
that the method of valuation is reflective of the current
market conditions.

Net realisable value of properties under development

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs of completion and selling expense. These estimates
are based on the current market condition. It could
change significantly as a result of changes in customer
taste and competitor actions. The Group will reassess the
estimates by the end of each reporting period.
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk
and interest rate risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's
financial performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in the functional currencies
of the Group entities. The Group currently does not have
a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group
will monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure
should the need arise.

(b) Price risk

The Group’s equity investments at FVTOCI are measured
at fair value at the end of each reporting period. Therefore,
the Group is exposed to equity security price risk. The
directors manage this exposure by maintaining a portfolio
of investments with difference risk profiles.

At 31 December 2023, if the share prices of the
investments increase/decrease by 20%, the FVTOCI
reserve would have been HK$134,000 (2022: HK$198,000)
higher/lower, arising as a result of the fair value gain/loss
of the investments.

MERRER

FEBEGAZTZRBMBRERE  SNER
B EBRXER -EERR -ABEERR
Fe ) 2 [ g o A< B2 B B9 B2 8 fEL P B 12 5t )
EHAIEMT SRR LEXK
BERBHTERUBRENBETANE
Lo

(@) ShEE R

ARAEERLOEBRZ BEK
BREFEUFEBRERZEER
sHE > BHEERZ NS R BB o &
EEREINERG BEREGRET@E
fﬁﬁ#iﬁ%ﬁﬁl\%”ﬁﬂﬂﬂl o RNEEFE
ERHEINBRARRNEER ®E
F*‘TFP%#{Z%WHEM

(b) E&ERR

FEERAFESAREMEERE
WRERENSRSHRRATE
StE-FHIL  AEBARRRAES
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BRIz REESEEILRER -
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For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

6. FINANCIAL RISK MANAGEMENT 6. UFERAKBEIR 2
(Continued)
(c) Credit risk (c) EER
The carrying amount of the accounts receivables, loans REMBRIRPMEENERER
receivable, other receivables and deposits and bank T EREFR EMEWERKRZES
balances included in the consolidated statement of MEIRITHEGHREE RREAER
financial position represents the Group’s maximum METHEENRAEERRMO -

exposure to credit risk in relation to the Group's
financial assets. The Group does not hold any collateral
or other credit enhancements to cover its credit risks
associated with its financial assets, except that the
credit risks associated with loans to securities margin
clients included in accounts receivable and loan
receivable of HK$23,487,000 (2022: HK$26,678,000) (net
of allowance for credit losses) and HK$17,114,000 (2022:
HK$17,019,000) (net of allowance for credit losses) is
mitigated because they are secured over properties or
listed securities.

The Group performed impairment assessment for
financial assets under ECL model. Information about the
Group's credit risk management, maximum credit risk
exposures and the related impairment assessment, if
applicable, are summarised as below:

In order to minimise the credit risk, management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures over the customers to
ensure that follow-up action is taken to recover overdue
debts for customers of trading electronic products and
equipment, securities cash clients, securities margin
clients and advisory for finance management. In addition,
the Group reviews the recoverable amount of each
individual significant debt at the end of each reporting
period to ensure that adequate allowances are made
for irrecoverable amounts. In addition, the management
review the recoverable amount of each individual trade
debt regularly to ensure that adequate impairment losses
are recognised for irrecoverable debts. In this regard,
the directors consider that the Group's credit risk is
significantly reduced.

AEBTERETAIERRIEM
EEERTARESHESRHEE
HEENEE R (215 KR K E
WERTBRESFSREBSZFER
NEERK JOREEBBER) 2
B %23, 487 000% T (Z&ZZ
26,678,000 7t) K17,114,0007% 7T
(ZZTZ 4 117,019,000 7T) B LL
WD EHESEIRIRME R

FEBECRERMEEGERELY
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FEERBREE RAEERBRKEMA
BB E QER) BRI T

REERBEERR ~EBEIEE
BEEZk—ZBEXaEETCERZE
ERE-EEEMAEMEERR
DRI ERBETHNREETFER
RREESER - BHFREREP ME
SFRETER ZERGER UK
EEEEHER N REEERN
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BEBEE RLEMES  EFZIXR K
EEEERBBEKRBRLD -

Annual Report 2023 ¢ — =~ = F45R

117



Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)

(c) Credit risk (Continued) (c) EERK #&)

Accounts receivables from cash clients arising from the
business of dealing in securities

The credit risk on cash clients arising from the business
of dealing in securities are managed through daily
monitoring of the outstanding exposures from individual
clients and realisable values of individual client’s
securities. The Group has concentration of credit risk to
the largest cash clients’ exposure and five largest cash
clients’ exposure representing 84% (2022: 72%) and
87% (2022: 81%) respectively of the total cash clients
as at 31 December 2023. The balances due from the
largest cash clients and the five largest cash clients were
approximately HK$16,436,000 (2022: HK$12,309,000)
(net of allowance for credit losses) and HK$16,855,000
(2022: HK$13,961,000) (net of allowance for credit losses)
respectively. Apart from the exposures to five largest
cash clients’ exposure mentioned above, the directors
of the Group consider that the concentration of credit
risk is limited due to the customer base being large and
unrelated.

FEFX ZEBELENERREZER
hIE

AEEEBSHEEBANEENR
ERRHMORENEFESNAE
REE EEEBHSTZERHEBEN
ReEEPREERE RZIZ=Z=

+ZEBE=1t—HB xEBHRAR
EEEFNRARBBOAAARERER
HERBHE OGRS EFBEN
84% (ZZ "4 1 72%) X87% (=
ZTTF 181%) FEEERKRE
FER BAREEARAAREER
EM#Ee JIREERIBES) 25
#716,436,0008 7T (ZE - —

12,309,00058 7t) % 16,855,000 7T
(ZZ 4 113,961,000 7T) ° &
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6. FINANCIAL RISK MANAGEMENT 6. HEEMGEIR &
(Continued)
(c) Credit risk (Continued) (c) EERK &

Accounts receivables arising from loan to securities
margin clients

The credit risk on loan to securities margin clients is
managed through daily monitoring of the outstanding
exposures from individual clients, margin values and
realisable values of individual client’s securities. The Group
has concentration of credit risk to the largest securities
margin clients” exposure and ten largest securities margin
clients’ exposure representing 33% (2022: 28%) and 91%
(2022: 83%) of the total loans to margin clients as at
31 December 2023. The balances due from the largest
securities margin clients and the ten largest securities
margin clients were approximately HK$7,712,000 (2022:
HK$7,545,000) (net of allowance for credit losses) and
HK$21,401,000 (2022: HK$22,010,000) (net of allowance
for credit losses) respectively as at 31 December 2023,
of which the amount is secured by clients’ securities
with an aggregate fair value of HK$16,403,000 (2022:
HK$20,300,000) and HK$51,418,000 (2022: HK$85,200,000)
respectively as at 31 December 2023. Apart from the
exposures to ten largest margin clients’ exposure
mentioned above, the directors of the Company consider
that the concentration of credit risk is limited due to the
customer base being large and unrelated.

Accounts receivables from the business of advisory for
financial management

As at 31 December 2023 and 2022, the directors of the
Company consider that the concentration of credit risk on
business of advisory for financial management are limited
due to the customer base being large and unrelated.

R EEFREDEF ERBIEIR
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)

(c) Credit risk (Continued) (c) EERK #&)

Accounts receivables from trading business

As at 31 December 2022, the Group has concentration
of credit risk as 60% and 100% of the total accounts
receivable due from the Group's largest debtor and
the five largest debtors respectively within the trading
business. In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits and credit
approvals.

Loans receivable

The credit risk on loans receivable is managed through
regular analysis of the ability of borrowers to meet interest
and principal repayment obligations and by changing the
lending limits where appropriate. Exposure to credit risk is
also managed by obtaining collateral. As at 31 December
2023, apart from the exposures to the concentration of
credit risk from one independent counterparty amounting
to HK$17,114,000 (2022: one independent counterparty
amounting to HK$17,019,000), the Group does not have
any other significant concentration of credit risk on loan
receivable.

B 5 EBBIEIER

BE_Z__F+HA=+—H'=
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6. FINANCIAL RISK MANAGEMENT 6. BMEEREIR &
(Continued)

(c) Credit risk (Continued) (c) EERK #&)

Accounts receivables arising from Hong Kong Futures
Exchange Clearing Corporation Limited (“"HKFECC”)

& Hong Kong Securities Clearing Company Limited
(“HKSCC")

The credit risk of accounts receivable from HKFECC &
HKSCC is considered as not material taking into account
the good market reputations and high credit ratings of the
counterparties.

Bank balances

The credit risk on bank balances is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

Other receivables and deposits

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
guantitative and qualitative information that is reasonable
and supportive forward-looking information. The directors
of the Company believe that there are no significant
increase in credit risk of these amounts since initial
recognition and the Group provided impairment based on
12-month ECL.
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Credit risk (Continued)

The Group considers whether there has been a significant
increase in credit risk of financial assets on an ongoing
basis throughout each reporting period by comparing
the risk of a default occurring as at the reporting date
with the risk of default as at the date of initial recognition.
It considers available reasonable and supportive
forwarding-looking information. Especially the following
information is used:

- internal credit rating;

- actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
customer’s ability to meet its obligations;

- actual or expected significant changes in the
operating results of the customer;

- significant changes in the expected performance
and behaviour of the customer, including changes in
the payment status of customers;

- significant changes in the value of the collateral or
in the quality of guarantees or credit enhancements;,
and

- significant changes in the expected performance
and behaviour of the borrower, including changes in
the payment status of borrowers.
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6. FINANCIAL RISK MANAGEMENT 6. BMEEREIR &
(Continued)
(c) credit risk (Continued) (c) =R #&)

The Group's internal credit risk grading assessment KREBANEE SRR AR T EEE

comprises the following categories: TEFER] -

Internal Other financial

credit rating Description Accounts receivables assets/other items
Hth&mEE

ABEETR  fE FEWBR TR HhiaH

Low risk The counterparty has a low risk of default and  Lifetime ECL - 12-month ECL

does not have any past-due amounts not credit-impaired

R RZBFNENRBERE SHEREEEE- 12EATRIREEEE
Bt famiimg RUREERIE
Doubtful There have been significant increase in credit  Lifetime ECL - Lifetime ECL -
risk since initial recognition information not credit-impaired not credit-impaired
developed internally or external resources
fF&E BRI ERE A BRI SHEREEEE- 2 HEIREEEE-
EERKEBBERLUREELM RUREERIE RUREERE
Loss There is evidence indicating the asset is Lifetime ECL - Lifetime ECL -
credit-impaired credit-impaired credit-impaired
B8 FERETEAREELREENE SHEREERE- 2HTEIEERE-
HREERE HREERE
Written-off There is evidence indicating that debtor is Amount is written off Amount is written off

severe financial difficulty and the Group

has no realistic prospect of recovery
iz BRBEETETABABREM BHE

BxERTRERAUEITER

WSS B R IR WA RRIR
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6. FINANCIAL RISK MANAGEMENT 6. HBZREMEIRE &)
(Continued)
(c) credit risk (Continued) (c) EERK (&)
The tables below detail the credit risk exposures of TREMNAEBEBETHEAGEES
the Group'’s financial assets which are subject to ECL Bt zemEEZEFEERRKO :
assessment:
2023 2022
12-month Gross Gross
External Internal or lifetime carrying carrying
Notes credit rating  credit rating ECL amounts amounts
12885
5hEB A 2 2 —Z-= —BICF
MizE -G -6 513 MREREE RREE
HK$'000 HK$'000
FTAERT TERr
Financial assets at BREHERAEZ
amortised cost EREE
Statutory deposits EEEE 25 N/A Low 12-month ECL 15,050 2,403
TER & 12ERED
(note 1) EEEE
(a1
Accounts receivables EHERETAREMEE 29 N/A Low 12-month ECL 19,496 17,142
arising from dealingin -~ Z FEURERER B B  12EBEH
securities-cash clients (note 2) EEFEE
Hiz2)
Loans to securities iA-? %ﬁ BERFAZ 29 N/A Low  12-month ECL 23,514 26,694
margin clients B3 AiEA &  12EAEH
(note 2) FEBE
=7
Accounts receivables BEYERRRBEESER 29 N/A (note 3)  Lifetime ECL - 4,703
arising from business T4 Z FEUERER TER (#f5£3) - not credit
of trading electronic impaired
products and 2HEH
equipment FEBE
—RIR
ZERE
Accounts receivables ERRELEEREREE 29 N/A Low Lifetime ECL 2,042 2,407
arising from FTE £ 2 IEUIRER TER & -notcredit
HKFECC & HKSCC (note 2) impaired
(Hf522) e L
FEBE
—RIR
ZERE
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FINANCIAL RISK MANAGEMENT

(Continued)

(c) Credit risk (Continued)

Otherreceivablesand  EEKERZ KR %E
deposits

Loans receivable EWER
Bank balances (trustand  $B1747%F (Bt Rk
segregated accounts)  BIZERF)

Bank balances (general 8174577 (—RER)
accounts) and cash ERE

Notes

(i

30

30

26

31

31

External
credit rating

3
TR

N/A
~ER

N/A
TEA

N/A
TEA

Aator above
Aa1F

Baa1 or above
Baalat Ll &

6.

4 A
i 3

MBRRER (&

(c) EEAR &

Internal
credit rating

P

TR

Low

&
(note 1)
(Hrzz1)

Low

3
(note 1)
(Haz1)

Low

i
(note 2)
(Hy3z2)

N/A
TER

N/A
~EA

2023

12-month Gross
or lifetime carrying
ECL amounts

12885
2HEE 2 —Z-=
EEEE WERETE
HK$'000
FAET

12-month ECL 26,421
128 A5
EEEA

Lifetime ECL 88,843
- credit
impaired

12-month ECL 17,139
12{8 5 85
EEE#E

12-month ECL 65,099
12855
EEEA

12-month ECL 21,618
12855
EEEA
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Gross

carrying
amounts

BEREE
HKS$'000
THAT

46,350

17,038

73,503

29,790
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For the year ended 31 December 2023 &E_ZT—

6. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Credit risk (Continued)

Notes.

Included in other receivables and deposits are amounts
representing other receivables and refundable deposits for
operating securities dealing business and for using trading system
which the Group is entitled but held by SEHK, SFC, HKSCC, HKFECC
and suppliers from trading business. The Group assessed the loss
allowance for these other receivables and deposits on 12-month
ECL basis. In determining the ECL, the Group has taken into
account the historical default experience and forward-looking
information as appropriate. There had been no significant increase
in credit risk since initial recognition. During the year ended 31
December 2023, there was additional impairment allowance of
HK$89,452,000 for other receivables and deposits on individual
assessment. During the year ended 31 December 2022, there
was additional impairment allowance for other receivables on
individual assessment due to the trading business in the PRC was
significantly affected by COVID-19 and the lockdown of Shenzhen
during 2022. Some customers and suppliers had been liquidated
and the Company was unable to recover part of the deposit paid
to suppliers with an amount of HK$3,766,000 and the amount was
impaired.

For accounts receivable arising from dealing in securities-cash
clients, loans to securities margin clients and loan receivable, the
Group has applied the general approach in HKFRS 9 to measure the
loss allowance. The Group determines the expected credit losses
on these items by individual assessment or collective assessment.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
borrowers are adjusted for forward-looking information that is
available without undue cost or effort. During the year ended 31
December 2023, the Group provided HK$5,000 (2022: HK$10,000),
HK$11,000 (2022: HK$16,000) and HK$6,000 (2022: HK$19,000)
impairment allowance for accounts receivable arising from dealing
in securities cash clients, loans to securities margin clients on
the collective assessment and loan receivable on the individual
assessment respectively.
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Credit risk (Continued)

Notes: (Continued)

3!

For accounts receivables arising from business of properties
investment and trading electronic products and equipment, the
Group determines the expected credit losses under the simplified
approach.

During the year ended 31 December 2022, there was additional
impairment allowance with an amount of HK$24,648,000 for
account receivables on the individual assessment due to the
trading business in the PRC was significantly affected by COVID-19
and the lockdown of Shenzhen during 2022. Some customers
had been liquidated and the Company was unable to recover the
amount receivables with an amount of HK$24,648,000 and the
amount was impaired.

The following tables show reconciliation of loss
allowances that has been recognised for financial assets
at amortised cost:

= .AH
ARE

For the year ended 31 December 2023 HE_ZT—=

RAF5 R R MY 5E

F+-RA=+—HLHFE

6. MBEMRERE @

(c) EERE (&)

Hiat : (#8)

3

MMEREUKRBFERIRBEEZ X
BRRELZ YRR S > AERRER
b ERBEERE

ﬁ/\%?,:t T _F+ZA=+—HItE

CHRZEZIZERTBEZEBZERST
covm—w%ﬁ%%&%ﬂ\\ﬁ% > F LRI
B B 5T 15 HE FE UK BR R ST IR BB AN E B
24,648,000 o AR A RBEEMEE
B BUAS A B4R A IR [E124,648,000 # TTHY
FEWARR  Z S BBERE

TRITEMLZHFENAAENE
MEERSNBEEENR:

Lifetime ECL
(not credit- Lifetime ECL
12m ECL impaired) (credit-impaired) Total
128F %8 2HRBEESE 2BRHGEEHE
FEFEE RUREERE (WRESHE) Mt
HK$'000 HK$'000 HK$'000 HK$'000
AT TAT AT TAET
As at 1 January 2022 =S
—A—H 335 362 = 697
Addition for the year FERXEM 3,766 24,648 - 28,414
Reversal for the year FRED 22) (22)
Transfer i @) (25,010) 25,014
Written-off i e - - (25,014) (25,014)
Asat31December 2022 RZEZ"HF
+-A=+—H 4,075 - 4,075
Addition for the year FRIEMm 631 - 88,843 89,474
Disposal of a subsidiary ~ HE—FHBAT (1,591 = o (1,591)
Asat31December 2023 RZE_Z&
+-A=+—H 3,115 S 88,843 91,958
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AL

1174 AS

SRR MY 5T

For the year ended 31 December 2023 HE_Z_=

=F+ZRB=+t—HILFE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(d) Liquidity risk

The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

The maturity analysis, based on undiscounted cash flows,
of the Group'’s financial liabilities is as follows:

MEREEIR B

(d) RehE=EMRE

FEENBRRAEHNEZEENKRREA

,HH E/‘J /)lL@J,éi

BXRUERRERE

IR MEE > UENEERRRAN

BERAMRESRBE &0 T

MERNESMORAT

Weighted Less than Total
average 1 year or undiscounted Carrying
interest rate  on demand 1-2 year 2-5 years cash flows amount
—ERY FERRE
MEFF = BEX —Emf MELE mENE REfE
% HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
% TET TET TER TERr TER
At 31 December 2023 A_ECZE
+:ﬁ =+-H
Accounts payable TERTER - 79,540 - - 79,540 79,540
Other payables and BRI
accrued expenses [E:tER - 219,149 - - 219,149 219,149
Amounts due to ENRTEERE
former directors 0%-5.875% 93,795 - - 93,795 93,795
Borrowings |
- Variable rate -%8 5%-8.41% 10,105 38,554 - 48,659 45,000
- Fixed rate -8 0%:-21.55% 431,801 - - 431,801 431,801
Corporate bonds RARS 7.03%-11.57% 6,290 2,157 - 8,447 7,783
Lease liabilities HEaR 5% 665 - - 665 656
841,345 40,711 - 882,056 877,724
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=F+ZA=1+—HLHFE

(d) Liquidity risk (Continued)

For the year ended 31 December 2023 #;

FINANCIAL RISK MANAGEMENT
(Continued)

4 A
i 3

ETET

MBRKRER (@

(d) RBEERE (&)

Weighted Less than Total
average 1yearor undiscounted Carrying
interest rate on demand 1-2 year 2-5 years cash flows amount
—FRY FHERRE
iEFIRIE BER —EmF MERE MELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TER FET TAn TER TER
At 31 December 2022 g ——
+ZB=1+-H
Accounts payable FEfTERR - 101,359 - - 101,359 101,359
Other payables and HEAECRDR
accrued expenses EAHER - 299,181 - - 299,181 299,181
Amounts due to ENRITEERE
former directors 0%-5% 79,085 = = 79,085 79,085
Borrowings &8
- Variable rate -38 5%-8.41% 49970 975 21,294 72,239 69,470
- Fixed rate ) 0%-15.87% 369,691 - - 369,691 351,690
Corporate bonds NGILEES 7.03%-11.57% 3278 2,288 2,267 7833 6,994
Lease liabilities fE&R 5%-11.33% 1,595 665 - 2,260 2177
904,159 3,928 23,561 931,648 909,956
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n\7|'\

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

BRI ERRMIEE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(e)

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to loans receivable, corporate bonds, convertible
bonds and borrowings. The Group's cash flow interest rate
risk primarily relates to variable-rate of bank balances,
loans to securities margin clients, amounts due to former
directors and borrowings. The Group currently does not
have interest rate hedging policy. However, management
monitors interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime Rate
arising from the Group's variable-rate loans to securities
margin clients, amounts due to former directors and
borrowings.

At 31 December 2023, if interest rates at that date had
been 50 basis points (2022: 50 basis points) higher/
lower with all other variables held constant, consolidated
loss after tax (2022: profit after tax) for the year would
have been HK$316,000 (2022: HK$392,000) increased/
decreased (2022: decreased/increased).

6.

RA 75 LB

B (F

(e) F=ERMEMR

FEENATFEMNXEARERBWE
FoAEESF ABMRESFKREER
B o REEBIR S RAFE R+ E
RITHET EFRESETRER IE
MAEEEREREESFEEAM-
AEBRKLENEHIPERE A
mEEEEERMNEXAR LTS
EREZEHAPERNFRRAR K&
EzHRERANEXABREIZERRE
EEETESREEETRZFEE
PoEBANAEESEREREEZER

REBENRZKE-

RIEZ=F+ZA=+—H8 iz
BRIZEE M, R 50ER (T2 22
508 MBI 2R
B AAEERREBEEEER (CT
TIE I BREBR %I)H%t‘ﬂn/m/'\
316,00087T (Z - —4F : #/lb 1E
N392,0005 7T) °
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

6. FINANCIAL RISK MANAGEMENT 6. HERARER &)
(Continued)
(f) cCategories of financial instruments at 31  W+-B=+—HHEMIA
December $E R
2023 2022
—E-= BT F
HK$'000 HK$'000
FET FET
Financial assets: TREEE ¢
Investment in equity instruments at A FEFTAHMEEWRAZ
FVTOCI BATEERE 672 990
Financial assets at amortised cost XM At EZ SRMBE 187,264 215,955
187,936 216,945
Financial liabilities: TRBE
Financial liabilities at amortised cost IR HM At EZ SMER 877,724 909,956
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT 6. BBRAREIE &
(Continued)
(g) Fair values (g) ATE

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use
a fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

FEBREESMBR TR
THEERETREENREESREA
EENAFTERE

AFEDRGAEARTHE2REER
RERFR S HEE E P WAL
BEARAXNZER - UTARQ
Wﬁ?r%ﬂ’]?&?éﬁqﬁﬂéﬁﬁ@qz@g@

MARE REBERUGERAFENMGE
ﬁﬁjﬁﬂ%ﬁﬁﬂ’]%u)\%ﬁ)ﬁ R EE D&
= EE®

F—MRBARE  FEERFERH
RS ZHERAEENERNERT
B2 RE CRERE) -

FMRBARE EENEBRCERE
HEETERAARE (BE—RME
EZBEERIN) o

FEoREARE BEGLEEZARY
éﬁmﬁﬁu)\%@}%

FEENBERARNEREBENEH
HEREBHELEZH BEE=ER
FEERZBNEALEH -
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For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

FINANCIAL RISK MANAGEMENT 6. HBRAMKERE @)
(Continued)
(g) Fair values (Continuea) (8 AFE#H#E
()  Disclosures of level in fair value hierarchy: (i) REEREBRNEFRIFEE
Description Fair value measurements using
i FEEUATERNATEHNE
Level 1 Level 2 Level 3 Total
F—k Bk B4R 15t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 31 December 2023 e
+ZA=+—H
Investment in equity BATEFAEM
instruments at FVTOC| 2EBAZRE
TEKE 672 - - 672

At 31 December 2022 i -

+ZB=1+—H
Investment in equity BAFERAEM
instruments at FVTOCI 2EKAZ
BRATERE 990 - - 990
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

7. REVENUE 7. W=
2023 2022
—E-= BT
HK$'000 HK$'000
FET FET
Revenue from contracts with customers &AM EERH 1558 B E R
within the scope of HKFRS15, BREZELIRBHREE D2
disaggregated by major products EE AW -
or services lines:
Trading Business: BRER
Sales of electronic products HEBTERMRE
and equipment 718,764 489,486
Financial Business: BRAEFR
Commission and brokerage income e R &4 A 10,949 14,139
Advisory and consultancy fee B ER R B 1,379 1,619
731,092 505,244
Revenue from other sources outside EEAM RS LR F 1558 E I
the scope of HKFRS 15: REEMRIR 2 W !
Financial Business: BRAEFR
Interest income arising from TREBELEZFBIA
financial business 5,064 5,455
Property Investment: MEKRE .
Rental income that are fixed EEEETWA 1,028 838
6,092 6,293
737,184 511,537
For revenue from contracts with HRE BV EREENF15RHEER
customers within the scope of HKFRS 15 MIE R &4
Time of revenue recognition it 2 1 B0 R P
At a point in time BRI 731,092 505,244
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

7. W= )

BERIIUANZENERE

REVENUE (Continued)

Performance obligations for contracts with
customers

Dealing in securities and futures

The Group provides broking and dealing services for
securities and futures dealing. Commission income is
recognised at a point in time on the execution date of the
trades at a certain percentage of the transaction value of
the trades executed. The Group also provides handling
service for securities, futures, customer accounts. Fee
income is recognised when the transaction is executed.

Corporate finance advisory

The Group also provides corporate advisory services
to corporate clients for their corporate actions. The
corporate finance advisory income do not provide an
enforceable right to payment for performance completed
to date to the Company as it is unlikely that a customer
can obtain benefit before the Company completes
all its services according to the contract terms of the
agreements signed with customers, so the corporate
finance advisory services are recognised at a point in time
when the relevant services are completed.

Sales of electronic products and equipment

Revenue from trading of electronic products and
equipment are recognised at a point in time when the
goods have been delivered to the customer’s specific
location.

BEEZSFRHE

Elulll

FEBRBHSRMEXRZRMEL
RRZZRE - BEWATIIN R Z 8T
AfZE-—RKEMBEAATRZZ
RHPBEZ-—EBDILLESR A&EH
TiEs HE - BERRPREHERE
R BRUWATIRAITR 5 F

5o

FEHBE R

FEETRAEETRRMHEELS
R UM ERMEETS X
MEBBRALERES THRIE
KBS TR A A2 B 42 1 AT SR B AT
BH RERELA AT REBEEAE AR
5T B9 5% B9 & K9 1% 7R 5T B HL PR A R
BZR  BERARAESER/Mm
(Rl 1t 1 25 @ &5 B8R 5 AR 75 78 48 BR AR 75
TERL R EETTHERD o

REBFEMRRBEXZZWm
RERIZNTER 24 TE i 3 6 i

=5
ae ©
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For the year ended 31 December 2023 HE_ZT =

=F+ZRB=+t—HILFE

8. OTHER INCOME 8. HfthkA
2023 2022
—EZ= -
HK$'000 HK$'000
FHET FA7T
Interest income from bank HRITH B UA 1 2
Sundry income HEIBWA 2,382 3,639
Handling charge income FEEWRA 723 956
Government subsidies (note) BB (12E) = 690
3,106 5,287
Note: Government grants mainly represented subsidies received in connection Kzt B #EEEERNEBFTHRE BRI ZE
with the support from the Anti-epidemic Fund of the Government of Hong TUEE & & BB Bl o 5% 35 %5 Bh I # R SZE AL
Kong Special Administrative Region. There were no unfulfilled conditions or BRSNS RS o
contingencies relating to these subsidies.
9. OTHER GAINS OR LOSSES, NET 9. HthmoiEs1E3%E
2023 2022
2= .
HK$'000 HK$'000
FHET FA7T
Written-off of property, plant and a2 ~ R B B e 1
equipment = (895)
Debt settlement expenses E%EERS = (193)
Gain from issuance of convertible rERIT R ES NG
bond at discount 2,854 -
Gain on disposal of a subsidiary HE—BHB ARG 1,245 -
4,099 (1,088)
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

10. SEGMENT INFORMATION

Information reported to the Board of Directors of the Company
being the chief operating decision makers, for the purposes of
resource allocation and assessment of segment performance
focuses on the nature of the products provided and services
rendered.

During the years ended 31 December 2023 and 2022, the
Group is currently organised into four operating and reportable
segments — 1. trading business, 2. mineral mining, oil and gas
business, 3. financial business and 4. property development
and investment. These revenue streams are the basis of the
internal reports about components of the Group that are
regularly reviewed by the Board of Directors in order to allocate
resources to segments and to access their performance.
Trading business - sales of electronic products and
equipment

Mineral mining, oil =
and gas business

exploration and production of
mineral oil and gas

Financial business - provision of financial service,
including stockbroking, futures
and options broking, mutual funds,
insurance-linked investment
plans and provision of corporate
financial services and securities
margin financing

Property development —
and investment

rental income and sale of property

10. DFEEF

MARBEEE AITEEERRE) RS
BENEERKFEDEREZER TS

BIRBARTEMMFAGETRBZMEE
fED %R

BE_Z_=—"Hfr-ZT-__F+°A
=+—HIEFE FEBBHOELE
RAS|ROBMER—1.EFER > 2.5
HREB 3TMEBRIMNERERR
B hEWm N BEEEFTEETHERERM
FEBREBEN ZANBREZEE F
UHEEDEIRERAFGZOBZE
IHo

BRED — HEBFERKRME
REEVHR — BY BEHRRAR
e MR EE
ERER — RHESERE 21
RELL HERBR
BEL-BEEET R
R EMI R E SR iR
MIEERERE > X
RESFHFRRE
MERER — MHESWARYEHE
SE
X =
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For the year ended 31 December 2023 #HE_Z—

=HE+TA=+—HILEE

10. SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results
by reportable segments.

For the year ended 31 December 2023

10. DHEEF &
DN R EE

MR ERIERDBREREEZD
#r o

BE_T_=HF+°"HB=+—HLEE

Property
Mineral development
Trading mining, oil and Financial and
business  gas business business investment  Consolidated
BREH HRER SRR k& 3]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TART T#ET TAT TAERT
REVENUE 6
Segment revenue NERR 718,764 - 17,392 1,028 737,184
RESULTS £+
Segment profit/(loss) RN/ (F8) 8,175 (106) (1,035) (2,310,215) (2,303,181)
Corporate administration and RETHRHEER
finance costs (86,293)
Loss before taxation BRAIEE (2,389,474)
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

10. SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

For the year ended 31 December 2022

10. DHEER (&
DHEWERES (&Z

HE_E__F+_RA=+—HLILFE

Property
Mineral development
Trading ~ mining, oil and Financial and
business gas business business investment Consolidated
g MERRE
BREH HRER ERER Rk&E Ra
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TERT
REVENUE 6
Segment revenue NERR 489,486 - 21,213 838 511,537
RESULTS ES
Segment (loss)/profit 248 (B58) /57 (33,570) (104) 2,892 450,210 419,428
Corporate administration and REATHRHMEEH
finance costs (63,113)
Profit before taxation PRIRATE R 356,315
The accounting policies of the operating segments are the EENHEZZEFHEKARNER G EE

same as the Group’s accounting policies. Segment profit/
loss represents the financial results by each segment without
allocation of corporate administration and some finance costs.
This is the measure reported to the Board of Directors for the
purposes of resource allocation and performance assessment.

HE e piEEFHBERELES R AT
HRETHEERRR ISR ZMBE
B-ERMEFEEREMZHIN UD
EERkHERE
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For the year ended 31 December 2023 HE_Z_=

10. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities

by reportable segments:

For the year ended 31 December 2023

F+A=t—HLEE

10. DEEFR (&

PEEERER

TIREEBRA 2RO REERGRZD
#r

BE_T_=HF+°"HB=+—HLEE

Property
Mineral development
Trading mining, oil and Financial and
business  gas business business investment  Consolidated
BREH HRER SRR k& 3]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TART T#ET TAT TAERT
ASSETS BE
Segment assets NEEE 22,523 4 165,849 3,058,507 3,246,883
Unallocated assets REBEE 139
Consolidated total assets REEEMRE 3,247,022
LIABILITIES aff
Segment liabilities DEEE 38,948 396 202,024 364,281 605,649
Unallocated liabilities FEEER 457,811
Consolidated total liabilities REBBEEE 1,063,460
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

10. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continuea)

10. DHEER (&
NHEBEERAEE (E

For the year ended 31 December 2022 BE_E__F#+_RA=+—HLEFE
Property
Mineral development
Trading ~ mining, oil and Financial and
business gas business business investment Consolidated
g MERRE
BREH HRER ERER Rk&E Ra
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TiET TERT
ASSETS BE
Segment assets NEEE 16,077 4 168,171 5,388,695 5,572,947
Unallocated assets REBEE 24,344
Consolidated total assets REBEESE 5,597,291
LIABILITIES af
Segment liabilities NE&E 44,262 465 113,362 888,991 1,047,080
Unallocated liabilities KREEEE 404,906
Consolidated total liabilities REEREE 1,451,986

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to operating segments other than
assets of the investment holding companies.

- all liabilities are allocated to operating segments, other
than amounts due to former directors, corporate bonds
and liabilities of the investment holding companies.

HERHBERRARERT & HE

il

BRREERARNNEEIN FREEE
BNETEEDR-

BRREZERASNEMNAEZESERIER

AREFKREEIIN RERREDE
TEENE-
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

10. DEER &
HthpEER

10. SEGMENT INFORMATION (Continued)

Other segment information

Mineral Property
mining, oil development
Trading and gas Financial and
business business business  investment Sub-total  Unallocated ~ Consolidated
8 NELER
BA%H BRER SRER k& it & ga
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
TER TAn Tin TAn Tin TEn TAn
For the year ended 31 December 2023 HECSZ=E+ZA=+-HLEE
Amounts included in the measure of SHENERET/ (BB ANBEESA
segment profit/loss) or segment assets: 288
Addition of investment properties RERENE - - - 63,833 63,833 - 63,833
Fair value change in investment properties RENELATELES = = = 1,922,482 1,922,482 = 1,922,482
Depreciation of property, plant and equipment 412 BERABHE 43 = = 4,503 4,546 = 4,546
Depreciation of right-of-se assets FREEERE - - 1,515 57 1,572 - 1,572
Finance costs YHER 630 - 1,873 5,388 7,89 48,799 56,690
Interest income FIEHA - - (5,064) (1) (5,065) - (5,065)
Impairment losses on financial assets REHRAGEZERERL
at amortised cost, net AEFERE 619 - 2 64,558 65,199 24,275 89,474
Impairment losses of deposit paid for construction  HERZ 7 #EZHESRE - - - 154,230 154,230 - 154,230
Impairment losses of property, plant and equipment ¥ BERZEZHERE - - - 40,428 40,428 - 40,428
Mineral Property
mining, ol Cevelopment
Trading and gas Financial and
business husiness business investment Sub-total Unallocated  Consolidated
B5%% BEER SRER EE gt Kk Fa
HKS'000 HKS$'000 HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TiEn TEn T TEn TEn
For the year ended 31 December 2022 BETS_"ET-A=+-HI%E
Amounts included in the measure of HENE BB /ENRNBEENA
segment (loss)/profit or segment assets: bk B
Addition of property, plant and equipment RENE BERZE - - - 490 490 - 490
Addition of investment properties RERENE - - - 171,156 171,156 - 171,156
Fair valug change in investment properties RENEATEED - - = (467,131) (467,131) = (467,131)
Written-off of property, plant and equipment HiEnE BERRE 895 - - - 895 - 895
Depreciation of property, plant and equipment 1% BERREFE I - 3 4700 4748 = 478
Depreciation of right-of-use assets FRREENE 152 - 1843 164 2159 - 2159
Finance costs UHEER 184 2 1,983 8971 11,140 46,110 57,250
Interest income FISHA = = (5,455) vl (5,457) - (5.457)
Impairment losses/(reversal of impairment losses) &R 2 SREE 2 AESE/
on financial assets at amortised cost, net (AEFERE) 38 2841 - 2) - 28,392 = 28,392
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

10. SEGMENT INFORMATION (Continued)
Geographical information

All of the activities of trading business are based in Hong Kong
(2022: Hong Kong and the PRC). The activities of oil and gas
business are based in Madagascar. All of the activities of the
financial business are based in Hong Kong. The activities of
property development and investment are mainly based in the
PRC.

The Group's revenue and its non-current assets, other than
financial assets at FVTOCI, statutory deposits, deposit paid
for construction, loans receivable and deferred tax assets, by
geographical location of the assets regarding its operations are

10. DHEER &
HE EE

BBz —EHHEEE (CEZ
FEBRTEH ET RAREBEHES
EMFNMET EMEFZ—VESHHEHE
BERET - VEEREREETHTEAER
BT ©

BEAFESAERMEZARAZERME
ENEERE BURERE BRERK
BIEMBEEN ZEBREEFEEL
BN ER D HEHEEZWEmREIFREE

detailed below: EFBUT
Revenue Non-current assets
Wy &= FERBEE
2023 2022 2023 2022
= - S = =S
HK$'000 HK$'000 HK$'000 HK$'000
FHET FATT FHET FATT
Hong Kong ) 736,156 507,757 631 2,229
PRC i 1,028 3,780 2,079,922 4,221,434
Madagascar FEIEMHTI - - - 44,451
737,184 511,537 2,080,553 4,268,114
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

10. SEGMENT INFORMATION (Continued)
Information about major customers
Revenue from customers for the years ended 31 December

2023 and 2022 contributing over 10% of the total revenue of the
Group are generated from trading business as follow:

10.

DEEE (&
BRAXTEERZEN
BHE_Z-_-_FR-ZZE-Z-ZF+ZAH

=t —HIEFEMAERBUYmI0%U L
=R W XEE%%?&QDT

2023 2022
—EZ= B
HK$'000 HK$'000
FHET FAT
Customer A EEA N/A RiEFR* 87,883
Customer B ZFB N/A FiE > 71,654
Customer C EEC 75,508 N/A 7R3 Fg *
* The corresponding revenue did not contribute over 10% of the total g TR FE UL AR T G AR EE E AR IR E B9 10% L E o

revenue of the Group.

There is no other single customer contributing over 10% of total
revenue of the Group for the years ended 31 December 2023
and 2022.

BE"_T_=ZHEKR-T--_F£+°H
:+—E¢fﬁriﬁﬂfﬂ$—§ﬁ1£$$
MR AI10% LA £ o
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

11. IMPAIRMENT LOSSES OF FINANCIAL M. BRAFERFAEZEMBEEZ
ASSETS AT AMORTISED COST, NET BEEIRREE
2023 2022
—ECZ=HF TEI A
HKS$'000 HK$'000
F#T F3E7T
Impairment losses/(reversal of AU TEBEEE Z BWERERZ
impairment losses) on accounts BIERE, (R{ER1BEIE) !
receivables arising from:
— cash clients —REER 5 (12)
- margin clients —RBEEL 1" (10)
— trading business —BS%E% - 24,648
Impairment losses on other HhEUWER R 2 BB E5 1875 58
receivables, net 89,452 3,766
Impairment losses on loans receivable FEWE R 2 RER1E 6 -
89,474 28,392
12. FINANCE COSTS . B ER
2023 2022
=5 _EF
HK$'000 HK$'000
FET F3E7T
Corporate bonds NEES 789 1,181
Borrowings =Yt 52,051 51,941
Amount due to a director FES—SHEEIE 3,023 2,528
Convertible bonds AR ES 753 1,494
Lease liabilities GEN= 3= 74 106
56,690 57,250
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For the year ended 31 December 2023 &E_ZT—

13.

=+ RA=+—HLEFE

TAXATION 13. I8
2023 2022
—EZ= -
HK$'000 HK$'000
FET FHET
Current tax: BPEAFRIE -
Under-provision in prior years: BEFEREBETE
The PRC Enterprise Income Tax R ETSR - 33
Deferred taxation: RIETRIE
(Credit)/charge for the year NERE (ER) bR (443,391) 116,707
(443,391) 116,740

No provision for Hong Kong Profits Tax has been made for the
years ended 31 December 2023 and 2022 as the relevant group
entities have no assessable profits or the assessable profits are
wholly absorbed by tax losses brought forward for both years.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
years.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. No provision for profits
tax is made in other jurisdictions as the subsidiaries operating in
other jurisdictions have no assessable profits for both years.

HREBEZE-_=FR_E-ZF+ZH
_+ BIEFEERERERIBERR
mA D WEZERR A B2 W AR RIE
%Eﬁ% W BN ZMEFESRER
FIEH o

REHEARENMBEBREEZMERZA
B’ (TREMRBRE) REEMBREZE
FEAR A > REM B AR R ZMEFEEZR
K7R25%°

REMBEEEEEE 2 RIBRARE A #E
BRITHRABT - HREHMBEERER
B2 B AR ZMEEETEEFAER
Mg WA ESHREAMBEEE ZFF
M o
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e TEERRMIEE

For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

13. TAXATION (Continued) 13. 118 &)

EERBEGSEGZREMNEZARERZ
FRiRAT (B518) EFIEERN T ¢

The taxation for the year can be reconciled to the (loss)/profit
before taxation per the consolidated statement of profit or loss

and other comprehensive income as follows:

2023 2022
—EI=ZfF CEZ-F
HK$'000 HK$'000
FHET FAET
(Loss)/profit before taxation BRI (B548) /5 F) (2,389,474) 356,315
Taxation (credit)/charge at the Hong Kong IUEBREIRE165%:1E 2
Profits Tax rate of 16.5% I8 (8% /= (394,263) 58,792
Tax effect of income not taxable for BARRBBAZRBLE
tax purpose (1,474) (873)
Tax effect of estimated tax losses KRG RBHEBZRT R
not recognised 265 1,050
Tax effect of expenses not deductible AAfIMEAE 2 RBEE
for tax purpose 79,035 18,589
Tax effect of temporary differences FERERER I RMBTE
not recognised 7 7
Utilization of tax losses previously AR AI R R RIBEE
not recognised (780) (488)
Under-provision in prior years BEFERETE = 33
Effect of different tax rates of subsidiaries R E B A ELE 2 B A T
operating in other jurisdictions ENGEi a2 (126,181) 39,630
Taxation for the year FEMRIE (443,391) 116,740
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iR MEERR M

For the year ended 31 December 2023 #E_—_ZE_=F+_H=+—HIEEE

14. (LOSS)/PROFIT FOR THE YEAR

(Loss)/profit for the year has been FE (BB S HFeNRETIIRE !
arrived at after charging:

Auditor’s remuneration 12 EREM BN &

Depreciation of property, ME- -BERREITE
plant and equipment

Depreciation of right-of-use assets ERAREEITE

Provision for legal claims ERRERE

Staff costs including Directors’ BTRA (BEESNS)
remuneration

Contributions to retirement benefits IRIREAE AR
scheme

Cost of inventories recognised as expense FEsRAR S 2 7 &/
Direct operating expenses of investment  E4AHESWAZBREYE
properties that generate rental income HEKERY

14. F£E (558 amH

2023

—E—=

HK$'000
FET

2,300
4,546
1,572
111,307

26,942

825
695,535

415

2022

S =
=
R

HK$'000
TAET

2,750

4,748

2,159

26,720

627
478,308

440

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT



Notes to the Consolidated Financial Statements
TR RMIEE

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

15. DIRECTORS’ AND CHIEF EXECUTIVE OF 15. EERTETHRAEME
OFFICER’'S EMOLUMENTS
2023
—EC=HF
Contributions
Salaries and to retirement
other benefits Total
Fees benefits scheme remuneration
HEk RIKER
wE HitigF HE BN i
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Executive Directors HWITEE
Hui Chi Ming (ote &) B Wata) - 1,200 18 1,218
Neil Bush (note b) [E7 « Tt (W52D) - 652 - 652
Xu Jun Jia (note b) FEE (1732D) - 1,200 18 1,218
Cao Yu (note b) EERf=20)) - 1,260 18 1,278
Lam Kwok Hing (mote ¢) ERE (Mztc) - 2,808 18 2,826
Nam Kwok Lun (note ) ERfs (Wad) - 694 14 708
Hui Ngok Lun (rote ) FEEE (Wate) - 735 1 746
Xu Shiping (note ) ST (B32f) = = - -
Huang Lei (note f) &= Wzt = - - -
Independent Non-Executive ~ BIJFHITES
Directors
Ngan Kam Biu, Sandford (note b) ~ EBSRE (W52h) 120 - - 120
Tam Chak Chi (note b) B2z (W5b) 120 - - 120
Ma Kin Ling (note b) BRZ (i) 120 - - 120
Yiu King Ming (note g) R (tg) 120 - - 120
Zheng Zhaojun (note 1) ERRRE (M5t = = = =
Wang Ning (note 9 T = (W5t = = = =
Chan Kwong On (note 9 BEZ (§:f) = = = =
480 8,549 97 9,126
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15. DIRECTORS’ AND CHIEF EXECUTIVE OF
OFFICER’'S EMOLUMENTS (Continued)

Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2023 HEZZ-_=F+_"HA=+—HItFE

15. EERFETBRAESME &)

2022
=
Contributions
Salaries and to retirement
other benefits Total
Fees benefits scheme remuneration
ek RIRTEF
we Htnwas FHEI R el
HK$'000 HK$'000 HK$'000 HK$'000
FAETT FAT FAT FAET
Executive Directors HITES
Hui Chi Ming (note &) R (Wiata) = 1,200 18 1,218
Neil Bush (note b) [E7 « Tt (W52D) - 654 - 654
Xu Jun Jia (note b) FFlEE (H72D) - 900 14 914
Cao Yu (note b) EF (Wzth) - 1,260 18 1,278
Lam Kwok Hing (rote ¢) ERE Mtc) - 2,808 18 2,826
Nam Kwok Lun (rote d) ERf (Wa) - 984 18 1,002
Hui Ngok Lun (ote &) =R (Wrate) = 1,260 18 1,278
Independent Non-Executive B ERITEE
Directors
Ngan Kam Biu, Sandford (note )~ EESREZ (Fifazb) 120 - - 120
Tam Chak Chi (note b) BEZ (WED) 120 - - 120
Ma Kin Ling (note b) B Wsb) 120 - - 120
Yiu King Ming (note g) & (Mitg) 93 - - 93
453 9,066 104 9,623
notes: it
(a) Resigned on 25 January 2024. (@ RIZEZME—B -+ HhHEHE
(b) Removed on 11 July 2024. (b) RIE-ME+Lt+—H#ER-
() Resigned on 6 February 2024. (c) RIZZMEZB/NHEEe
(d) Resigned on 15 September 2023. (d) RIZE-=FhB+HBFE
(e) Resigned on 7 August 2023. (e) A —E_=FEN\BtHE T
) Appointed on 11 July 2024. () RIZZMELB+—HEZE
() Appointed on 22 March 2022 and removed on 11 July 2024. (] A B _F=ZA_+_HEZSFIR =

“MEEA+—HWESR.
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

15. DIRECTORS’ AND CHIEF EXECUTIVE OF

OFFICER’'S EMOLUMENTS (Continued)

No transactions, arrangements and contracts of significance
in relation to the Group's business to which the Company was
a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

During both years, no emolument was paid by the Group to the
Directors as an inducement to join or upon joining the Group
or as compensation for loss of office. None of the Directors has
waived any emoluments during the year (2022: nil).

Salaries, allowance and benefits in kind paid to or for the
executive directors are generally emoluments paid or receivable
in respect of those persons’ services in connection with the
management of the affairs of the Company and its subsidiaries.
Emoluments of the independent non-executive directors
shown above were mainly for their services as directors of the
Company.

15. EERFTETHASME (2

AABWET U AAEREFAR M
AT EFHEABERETHEAERE
m BRAFERNAKFEREAERFD
RBEBZERRG - LHREGH -

RmEFER ZEBHEREANESES
TERBE > LRSI EMARERSHER
HEBEE RAFERN SIEEENEML
mE (CTEZ2F 18 o

AEMATEENZHE 2HKREY
B —RAMZEALTEELARATRHE
MBARZEBARMZRT T HAEIR
ZME e EMBIIFRATESFHNNEEE
BHEREER/ETADEFRERBHIME -
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e IR R MIEE

For the year ended 31 December 2023 #E_—_ZE_=F+_H=+—HIEEE

16. EMPLOYEES' EMOLUMENTS 16. EEME
The five individuals with the highest emoluments in the Group REFER  AEBZA%REHMAL
included four (2022: four) Directors of the Company for the BEOE (ZE"F . 0O%) ARAEE
year, details of whose emoluments are included in note 15. The =2 HiMsr B HN W15 Heg—% (2
emoluments of the remaining one (2022: one) individual are as ZTF %) AT ZMEWT
follows:
2023 2022
—E-= —_EF"—
HK$'000 HK$'000
FHET FET
Salaries and other benefits e REAMER] 1,080 1,300
Contributions to retirement IRIREA]FT B
benefits scheme 2 18
1,082 1,318
The emoluments of one (2022: one) individual with the highest —% (T2 ZF %) Ram AT ZM
emolument is within the following band: ENFETINEERA :
2023 2022
2= S
No. of No. of
individuals individuals
A N
HK$1,000,001 to HK$1,500,000 1,000,00178 75 2 1,500,00078 75 1 1
During both years, no emolument was paid by the Group to the RmEFEERN REBRPFED ERA T
above-mentioned individuals as an inducement to join or upon TERME > UK ENAARERIMNA
joining the Group or as compensation for loss of office. BFSE A RER BEE -
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

17. (LOSS)/EARNINGS PER SHARE 17.

The calculation of the basic (loss)/earnings per share
attributable to the owners of the Company is based on the
following data:

it (518 &F

EREEAANBESRELX (B8 &F
RTINS EE

2023 2022
—E-= s
HK$'000 HK$'000
FHET FExT
(Loss)/earnings: (B518) &F)
(Loss)/profit for the year attributable to ~ ALUGTEERER (B18) B>~
owners of the Company for the purpose  AATEA AEIEER (B518) HF)
of calculating basic (loss)/earnings
per share (1,945,898) 250,227
Number of shares
& E
‘000 ‘000
TFhe F A&
(restated)
(feE5)
Number of shares: Rin&E :
Weighted average number of ordinary BLGtESKRER (B8 &z
shares for the purpose of calculating ZER NI
basic (loss)/earnings per share 3,067,850 2,640,115

The weighted average number of ordinary shares for the
purpose of basic earnings per share has not been adjusted
for rights issue that took place on, 11 April 2022 and has been
adjusted for share consolidation that took place on 3 May 2023.

For the years ended 31 December 2023 and 2022, the diluted
and basic (loss)/earnings per share are the same as the
convertible bonds are anti-dilutive to the (loss)/earnings per
share.

AUt EERERBNZ EBRIMNETH
PURMN _E__FMNA+—HETZ
HERELHRE TEMN __E_=ZFHA=
HETHRN GHIFLFEE-

BHE_Z_-—FER_ZE-_"_F+°A
=t+—HIEFE SREBERER (HE)
S BFMER LRPRAIRRESHER
(1) BYNEEREBEER-
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

18. DIVIDEND 18. IRE
The directors do not recommend the payment of a final dividend EEfEEMEBE S = KR_F__
for the years ended 31 December 2023 and 2022. F+A=+—HUEFERWIRARKE
19. PROPERTY, PLANT AND EQUIPMENT 19. W% -BERHEE
Leasehold Computer Furniture Motor
improvements equipment  and fixtures vehicles Property Total
HEMERE BiRME R REE HE E/ES B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
cosT B
At 1 January 2022 RZB--%—A—H 1535 7,590 1953 2,769 130,000 143847
Additions HE - = = 490 = 490
Written-off bl (287) (2,985) (525) - - (3797)
Exchange adjustment EREE = ©) (12) (96) = (113)
At 31 December 2022 RIE-ZE+-A=+-AH 1,248 4,600 1416 3163 130,000 140,427
Exchange adjustment EREE = (38) @ (39 - 81
At31December203 ~ RIBZ= Zf£+ZA=1+-A 1,248 4,562 1412 3124 130,000 140,346

ACCUMULATED DEPRECIATION ~ E:tirERi(E
AND IMPAIRMENT

At 1 January 2022 R-B--#-B—H 1,535 6,492 1,846 2,523 81,240 93,636
Provided for the year FERE - 67 25 306 4,350 4,748
Written-off i (287) (2,053) (525) (37) = (2,902
Exchange adjustment ERAE - 11 39 (53) @1 (44)
At 31 December 2022 RIEZZF+ZA=+—H 1,248 4517 1,385 2739 85,549 95,438
Impairment A - - 45 265 40,118 40,428
Provided for the year FERE - 44 16 153 4333 4,546
Exchange adjustment EREE = 3 (34) 33 = (70)
At 31 December 2023 RIEZ=F+ZA=1+—H 1,248 4,558 1412 3,124 130,000 140,342
CARRYING AMOUNTS fREME

At 31 December 2023 RIEZ=F+ZA=+—H - 4 - - - 4
At 31 December 2022 RZE-__&#+-A=+-H - 83 31 421 44,451 44,989
Depreciation is provided using the straight-line method at the MEUBBERU T ERGFIE

following rates per annum:

Leasehold improvements 20% — 33'/3% or lease term, TSy EREE 20% — 33"/3%a} F8 &R
whichever is shorter YR CE=-%)

Computer equipment 20% - 50% RS B 20% — 50%

Furniture and fixtures 20% - 40% RERES 20% — 40%

Motor vehicles 20% — 30% =g 20% — 30%

Property 3% - 3%
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20. INVESTMENT PROPERTIES

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

20. IREME

HK$'000
FAET
At 1 January 2022 AT "F—H—H 2,536,919
Addition for the year F g0 171,156
Transfer from properties under HEREPYE
development 945,559
Reclassified from assets held for sale BRELEBEEENDE 354,211
Fair value change N EES 467,131
Exchange adjustment bE 2SR (254,054)
At 31 December 2022 A—E_ "+ _A=1+—H 4,220,922
Addition for the year F g0 63,833
Return of construction materials for FRIRIEEEME
the year (192,413)
Fair value change N EED) (1,922,482)
Exchange adjustment bE 2 SR (89,942)
At 31 December 2023 N2 _F+ZHA=+—H 2,079,918

All of the Group's property interests held under operating

leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties.

Investment properties comprise of (a) commercial units and car
parking spaces located in Beijing, the PRC and (b) residential
units, commercial units and car parking spaces located in
Zhanjiang, the PRC.

During the year ended 31 December 2022, the Company
has changed the intention for part of the properties
under development to rental purpose with an amount of
HK$945,559,000 and transferred to investment properties.

NEEBERBEEAERFFURBIES N
BEXREENYEEaIRBAFERNAG
8> URDBB/RARIEREDYE -

REVESFE@QUNPREIER ZEHEEAL
REUROMURAEEIZEEEM-E
FEMUKEMN-

REEZZ-_ZF+Z“A=+—HLF
B> RABERBAREERMENHGRN
AT &5 5945,559,00078 7T 0 A A
LB E o

Annual Report 2023 ¢ — =~ = F45R

155



156

Notes to the Consolidated Financial Statements

1174 AS

20.

4R MR R MY EE

For the year ended 31 December 2023 &E_ZT—

INVESTMENT PROPERTIES (Continued)

completed property-located in Beijing, the
PRC

The fair values of the Group's investment properties at 31
December 2023 have been determined based on a valuation
carried out on that day by Roma Appraisals Limited, an
independent qualified professional valuer that is not connected
with the Group.

The fair value was determined based on the “Direct Comparison
Method”, where the value is assessed by assuming sale in their
existing states with the benefit of vacant possession and by
making reference to comparable sales evidence as available in
the relevant market.

Property under development-located in
Zhanjiang, the PRC

The fair values of the Group's investment properties at 31
December 2023 have been determined based on a valuation
carried out on that day by Roma Appraisals Limited, an
independent qualified professional valuer that is not connected
with the Group.

The fair value was determined based on the “Residual Method”,
where the value is assessed by reference to the comparable
sales evidence as available in the relevant market and have also
taken into account the expended construction costs as well as
the costs that will expend to complete the developments.

=+ RA=+—HLEFE

20.

KREME &)
BEITME-MURPEILR

FEER T =ZF+"A=+—H2Z%K
BEMEATENDRALAER T ERE
UEEREXRGHEMEFTRRFEERA
BAIRERZGERE-

ATE R TERLBE B MABE
DREUERREERSHERSREBTS
AR A B LLBIHERERMTE

FEPYE—(URPEET

FEER T _=ZF+"A=+—H2Z%K
BEMEATENDRALAER T ERE
CEREXMLEMEFSEARTEERA
BAIRERZGERE-

AFENETRELAEE MAEBEDLS
REMTHEAR[Z & L RIFEF/EMT
BB REXHZEZRA A KRTHRA
S H Z Bl AR o
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

20. INVESTMENT PROPERTIES (Continued) 20.

Properties-located in the PRC

The carrying amounts of investment properties shown above
comprise:

hEYE .
hEREE

Properties in the PRC:
Medium-term lease

REWE (@)

ME—IRPE

B EME BREEGE !

2023 2022
—E-=HF C—E-_F
HK$'000 HK$'000
FHET FET
2,079,918 4,220,922

The fair value measurements for all of the Group's investment
properties are categorised as level 3. The following table
gives information about how the fair value of the investment
properties as at 31 December 2023 and 2022 are determined (in
particular, the valuation techniques and inputs used), as well as
the fair value hierarchy into which the fair value measurements
are categorised level 3 based on the degree to which the inputs
to the fair value measurements is observable.

RNEBMBRENEZ A TEFE2E DI
BEZRe TREHNABELEDER
TSR E__F#+_HA=+—H
ZRTFEZER R 2EERM&PTA
ZHABE)  URBREAFEFEHA
HEBEZIHREREDBATESEMER
TEERAFZ=1the
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

20. INVESTMENT PROPERTIES (Continued) 20. IREYE @)

Properties-located in the PRC ME—(URPE

Fair value Fair value
as at asat Valuation Relationship of
Fair value 31 December 31December  technique and Significant unobservable
Properties hierarchy 2023 2022 key Input unobservable inputs inputs to fair value
RIEZ=f St
+ZA=+-Bz +IA=t+-Az {ELHR EXFOER EREEEDN ¢
F/ES ATERER ATE ATE TEBARE BAHE AATEZRHE
HK$'000 HKS'000
F#n TR
Completed property - locatedin -~ Level3 277,448 380,334  Direct comparison method Price per sqm using market direct comparable and  An increase in the price per sqm will
Beijing, the PRC taking into account location and other individual increase significantly the fair value,
The key input is price per factors such as age and location of the property, and vice versa.
sqm and per car park approximately RMB47,000-RMB53,000
space (2022: RMB34,000-RMB71,000) per sqm and
approximately RMB490,000 (2022: RMB704,000)
per car park space as at 31 December 2023,
BRINE-URPELR =4 BELEEE FETRERTELRMEL S REBRAMY  STAKERLARKR ENAT
BEHRE GImmENERRNE) SL2E B R2Re
EHNIEAR THAER IR -2Z=E+°A=+—
SYARREREEMER AETARNARE47,000mE ARHS3,000
T(CEIZE ARBUIOTEARE
71,00070) REBEA#ARI00007 (2
TZCF D \RE7040007) ©
Property under development - Level3 1,802,470 3,840,588  Residual method Market unit rate, taking into account the recent A significant increase in the market
located in Zhanjiang, the PRC transaction prices for similar properties unit rate used would result in a
The key input is price per adjusted for nature, location and conditions significant increase in fair value, and
sqm of the property, which RMB8,514-RMB11,470 Vice Versa.
(2022: RMBB,000-RMB13,000) per sqm as at
31 December 2023.
Estimation of construction cost of RMB2,777- A significant increase in the
RMB4,573 (2022: RMB2,157-RMBS5,257) per sqm  construction cost used would result
as at 31 December 2023. in a significant decrease in fair
value, and vice versa.
Expected developer profit margin at 15% (2022: A significant increase in the expected
15%) as at 31 December 2023 profit would result in a significant
decrease in fair value, and vice
versa.
ERONE-URRERT £=4 B TRERE @ RELMERNENE HER  RAZHREEARLARERA
RREHEE 2 FBRAER) RS2 TERREMN RZHRe
BENYBABTAHK F+A=T-BETARARESSUTE
B ARENA0T (CEZZE - AEHS,0007
ZAR13,0007T) ©

RIBZZE+ZRA=+—RH BEMAMET
ABTARARB2TTIREARBLST3T
(CBZZE \RE2 15T EARES 257

ks

BENAARENRERATENA
Bl RZ ;%o

KoBTZELRSH-ENEEEEEE  BENAERNSSRATENE
FIR15% (CE 226 15%) b R2 MR
There has been no change from the valuation technique used in EFERANGES A EEE o
prior year.
During the years ended 31 December 2023 and 2022, there E&i - —— E Ez ZEIZF+CZ E
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Notes to the Consolidated Financial Statements
TR RMIEE

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

21. RIGHT-OF-USE ASSETS 21. FREEE
Office
WMAZE
HK$'000
FHET
COST D%
At 1 January 2022 K- _&#—HF—H 7,825
Addition for the year FRRE 3,030
Written-off for the year F A (6,903)
Exchange adjustment PE oA EE (73)
At 31 December 2022 and 1January 2023 R E - —"F+_A=+—HK_ZE-_=ZF—F—H 3,879
Exchange adjustment PE R AR (24)
At 31 December 2023 RN_E-_=f+"“HA=+—H 3,855
DEPRECIATION e
At 1 January 2022 A _E-___F—H—H 6,474
Charge for the year FRZH 2,159
Written-off for the year F s (6,903)
Exchange adjustment PE oA EE (54)
At 31 December 2022 and 1 January 2023 MR E_-__F#+_A=+—HK_ZE-_=F—H—H 1,676
Charge for the year FARAZH 1,572
Exchange adjustment PE oA EE (24)
At 31 December 2023 N_E_=F+ZB=+—H 3,224
CARRYING AMOUNTS IREE
At 31 December 2023 RIEZ=%+"F=+—H 631
At 31 December 2022 RIEZZF+ZH=+—H 2,203
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Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2023 &E_ZT—

=+ RA=+—HLEFE

21. RIGHT-OF-USE ASSETS (Continued)

21. FHEEE (&

2023 2022
—E-= =
HK$'000 HK$'000
FET FET
Expense relating to short-term leases BRACHEENREY 3,225 2,970
Total cash outflow for leases (including HERERHELE
short-term leases) (BiREHHEE) 4,820 5,302

For both years, the Group leases offices for its operations. Lease
contracts are entered into for fixed term of 2 years (2022: 1 to
2 years). It carries interests of 5.00% during the year ended 31
December 2023 (2022: ranging from 5.00% to 11.33%). Lease
terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the lease
term and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the
period for which the contract is enforceable.

ﬁ(‘?ﬁflﬁﬁ*‘l*.l AEFBAEHRAEANE
] UEEHRA2E (CEZZF 1 1E
ZE) ZHEEHN REE_T_=F+_
B=+—HLEE  EFf)E%H500% (Z=
T N F5.00%%E11.33%) o FHE KR
hERERNEEER TEESBEBARNG
ARG o N EE R R E A A sE 84 8
BNEER > AEBEAGHNNTERIE
BT R BIFITHIEAR o
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Notes to the Consolidated Financial Statements
TR RMIEE

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

22. INTANGIBLE ASSETS 22. BLEE
Trading
rights Total
RatE =Ea3
HK$'000 HK$'000
FAET FHET
COST s
At 1 January 2022, 31 December 2022 and N_E - _F—HB—H->
31 December 2023 TECTHF+HA=+—HK
TE=F+-"RB=+—H 50 50
AMORTISATION b
At 1 January 2022, 31 December 2022 and N_E - _F—HF—H-
31 December 2023 TETTHF+RA=+—HK
TEC=FE+"RA=+—H 50 50
CARRYING AMOUNTS IREE
At 31 December 2023 RW_Z2_=fF+"A=+—H = S
At 31 December 2022 RW_Z2__F+"HA=+—H = S
Trading rights represent two trading rights in the Stock Exchange REGEIEBRAzMEXZEREEBHE
and one trading right in Hong Kong Futures Exchange Limited. RGFBRABZ —EXRZ -
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

23. DEFERRED TAX (ASSETS)/LIABILITIES 23. IRIEFRIE (BE) &aE
The following is the analysis of the deferred tax balances for UTAMMBREMS BLERIBEERR 2D
financial reporting purposes: i
2023 2022
—E°= - S
HK$'000 HK$'000
FHET FHET
Deferred tax assets RERIEE E - (14,060)
Deferred tax liabilities FIEIRIBEB(E 75,840 541,857
75,840 527,797
The following is deferred tax (assets)/liabilities recognised and MTFARBEE-_Z == fEEz =S
movements thereon during the years ended 31 December 2023 +=ZR=+—8 JJ: fE E R ZIEERE
and 2022: (EE) aErEEES:
Fair value
changes
on investment
properties
BEWE
REEEE
HK$'000
FAET
At 1 January 2022 A ZE_"F—H—H 481,328
Reclassified from assets held for sale BREHEEESEMDHE (29,918)
Charged to profit or loss ﬁf%@ 530 bR 116,707
Exchange realignment PE % (40,320)
At 31 December 2022 A _E_"F+"H=+—H 527,797
Credited to profit or l0ss S ABE (443,391)
Exchange realignment bE A% (8,566)
At 31 December 2023 N B2 =_F+ZA=+—H 75,840
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24.

Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

DEFERRED TAX (ASSETS)/LIABILITIES
(Continued)

At the end of the reporting period, the Group had estimated
unused tax losses of approximately HK$53,753,000 (2022:
HK$58,557,000) available for offset against future profits. No
deferred tax asset has been recognised in relation to such
unused tax losses as it is not probable that taxable profit will be
available against which the unused tax losses can be utilised.
Approximately HK$4,087,000 (2022: HK$5,490,000) unused tax
losses will expire in 5 years and approximately HK$49,666,000
(2022: HK$53,067,000) unused tax losses do not expire under
the current tax legislation.

INVESTMENT IN EQUITY INSTRUMENTS
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Investment in equity instruments at fair value through other
comprehensive income comprise:

23.

24.

Listed investments: LHRE
- Equity securities listed on —REBMRLEHZ
Hong Kong Stock Exchange i A5G 5

BIETRIR (B&E) 8| @

RBEHRR ZREEBNABHGIRE
E538497453,753,0008 T (- _F :
58,557,000 7T) R] K R AHEF) o HAL
RRAERERREF T ARIKHE A A
MBEEE R ER DI REARBEER

RIRIEMRMIBE E - RIBVITRB A
#94,087,0005 5 (ZZ — — 4 : 5,490,000
BIm) REARBEEERSFREISARLN
49,666,000% 7t (—Z & — — £ : 53,067,000
BT KRB ARBEEIE R

BAFESTARMEEIAZAR
AITAKRE

BATEFAREMEERAZRETAR
BEEE:

2023 2022
—E-= =S

HK$'000 HK$'000

THT FET

672 990

The above listed equity investments represent ordinary shares
of an entity listed in Hong Kong. These investments are not
held for trading, instead, they are held for long-term strategic
purposes. The directors have elected to designate these
investments in equity instruments as at FVTOCI as they believe
that recognising short-term fluctuations in these investments’
fair value in profit or loss would not be consistent with the
Group's strategy of holding these investments for long-term
purposes and realising their performance potential in the long
run.

FHERAERESNREBLTERZEE
R-ZEREALIFAXRZMBFTA MER
RARBENMITAE BHRNEFHE ®
REZELENIBRARBRZATEZRRR
HEAERAREENFAEZSREKE
REREBEXRFEZRBEAAN  FILEE
ERZERTTARBEERRAFES
AEMEBUEA -
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Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2023 HE-Z-_=F+_"_H=+—HIFE

25. STATUTORY DEPOSITS

25. EERSE

2023 2022
—E= _EF_
HK$'000 HK$'000
FHET TFET
Deposits with: ERR TAEE 278
The Stock Exchange of EERMERZMBRATE
Hong Kong Limited 350 350
HKSCC EBEE 13,200 553
Reserve Fund Contribution to HKFECC ERPEEE  mESHR 1,500 1,500
15,050 2,403
26. LOANS RECEIVABLE 26. FENERR
2023 2022
—EC=HF -
HK$'000 HK$'000
FET TFHET
Fixed-rate loans receivable DINpEE A TIEZ
denominated in functional TEEEWER
currency of Hong Kong dollars 17,139 17,038
Less: Loss allowances for ECL Ok - FRRE BB B8 E (25) (19)
17,114 17,019
Carrying amount analysed ARG ZREEDT
for reporting purposes:
Current assets (receivable REEE (JEREHFRE
within 12 months from the end + 188 RIRED
of the reporting period) 1,162 1,055
Non-current assets (receivable EREBEE (AT BFHRSHIRIE
after 12 months from the end +ZEBRUE)
of the reporting period) 15,952 15,964
17,114 17,019
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26.

27.

28.

Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

LOANS RECEIVABLE (Continued) 26. FEETR (&
Loans receivable with a carrying amount of approximately BREELA17,114,0008 T (2 -
HK$17,114,000 (2022: HK$17,019,000) is secured by properties 17,019,000%8 70) 2 B E MU AL & &
located in Hong Kong. The Group is not permitted to sell or ZYEFERF-EERALBENOZBER
repledge the property in the absence of default by the borrower. ToARERABHEXNBREFZYE-
The effective interest rate (which is equal to contractual interest AEEBRKERZERMNZE (ER&EHOF
rate) on the Group's loans receivable was 6.50% (2022:6.50%) R) AFE650% (CBE-"F:6.50%) ° F
per annum. Interest rate term is fixed at the time when entering EIRBR L ERERET EMEA
into loan agreement. The period of the loans was 5 years (2022: EE(CE__F:—FRHF)
110 5 years).
INVENTORIES 27. 78
2023 2022
—EZ= -
HK$'000 HK$'000
FHET FET
Finished goods arising from business HEBEFEMMRBEEBESL
of trading electronic products and BB AL S
equipment - 390
PROPERTIES UNDER DEVELOPMENT 8. BRPYE
2023 2022
—E-= —EICHE
HK$'000 HK$'000
FHET FET
1 January —HB—H 945,559 1,981,337
Addition for the year FERNRE 23,076 64,711
Return of construction materials FRRIEEEME
for the year (30,591) -
Transferred to investment properties BREEREME - (945,559)
Exchange realignment bE A (56,473) (154,930)
31 December +—-A=+—H 881,571 945,559
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Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2023 &E_ZT—

28. PROPERTIES UNDER DEVELOPMENT

=+ RA=+—HLEFE

28. BRHME (&

29.

(Continued)

As at 31 December 2023 and 2022, the Group has five parcels
of land located in Zhanjiang Economic and Technological
Development Zone in Guangdong Province, the PRC. The
Group plans to develop residential properties for sale and the
relevant development plan had been approved by authority in
the PRC. Properties under development with carrying amount
of HK$881,571,000 (2022: HK$945,559,000) are expected not to
be realised within twelve months from the end of the reporting

date.

ACCOUNTS RECEIVABLES

A CECI=FERITIIF+ZA=+—
B AEBRBEEUNPEERS ETLK
FMiMEE AL o  REBEIFEE
FTEYEUMHNBE AEBMEFEE
R EE B E - BREE881,571,00078 7T
(&=~ 4 1 945,559,000 7T) K% E
PYEBRASHRBREHARETZEER
BIH o

29. FEURERTR

2023 2022
—E-=F S
HK$'000 HK$'000
FHET FAET
Accounts receivables consist of: FEWERRBIE T 5B !
Accounts receivables arising from BTrERMRBEZER
business of trading electronic FTE 4 2~ FEURERRR
products and equipment - 4,703
Less: Loss allowances for ECL g  FERREEBE Bia G = =
- 4,703
Accounts receivables arising from the BEEBSERMEL Y
business of dealing in securities: FEULERFR
— cash clients —REER 19,496 17,142
Less: Loss allowances for ECL Hik:  TREAEE BRI BIEEE (15) (10)
19,481 17,132
- Hong Kong Securities Clearing — BB R 1,176 1,479
Accounts receivables from HKFECC EERESNEBRELE Y
arising from the business of EREEAPEEERN
dealing in futures contracts 866 928
Loans to securities margin clients BTBSRBESREPRZER 23,514 26,694
Less: Loss allowances for ECL ks - TERE BRI BB E (27) (16)
23,487 26,678
45,010 50,920
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Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

29. ACCOUNTS RECEIVABLES (Continued)

Accounts receivables from the business of
trading electronic products and equipment

The credit period based on dates of delivery of goods for
accounts receivables from trading of electronic products
and equipment is 90 days. The aging analysis of accounts
receivables arising from trading of electronic products and
equipment based on the invoice date of the reporting period is
as follow:

0-90 days 0&90H

29. FEURERTR (2

REEFERRRBEZEBZE
U R TR

REBFEMMRHBES ZBBIRMIER
NEmBHFtEZEENR0B - REE
FERERBEEZNRESHBRERDH
2z BUERRZREDTOT ¢

2023 2022
—E-= =S

HK$'000 HK$'000
THT FET

- 4,703

Accounts receivables from cash clients,
HKSCC, HKFECC

The settlement terms of accounts receivables from cash clients,
HKSCC, HKFECC are usually one to two days after the trade
date. Except for the accounts receivables from cash clients as
mentioned below, the accounts receivables from HKSCC and
HKFECC aged within 30 days.

The Group offsets certain accounts receivables and accounts
payables when the Group currently has a legally enforceable
right to set off the balances and intends either to settle on a net
basis, or to realise the balances simultaneously.

REREER -FRGEREEN
BEEHZRBWARMR

REFP BBEEREBHEHERK
ERZERHREEAXZAHE—EM
HeFBRTXPAEWIREE R RMIN &
WEBGEEREBREEERMZ RIS
#30H A

EAREBEERAKER NITRIIEHG R

35 DA BR B B 4G S o (R B S IR A R By
AE B EIHE T RBARR R ETIRN
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Notes to the Consolidated Financial Statements

n\7|'\

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

29.

BRI ERRMIEE

ACCOUNTS RECEIVABLES (Continued)

Accounts receivables from cash clients,
HKSCC, HKFECC (Continueq)

The settlement terms of cash clients are usually one to two days
after the trade date. The aged analysis of accounts receivables
arising from cash clients is as follows:

29. FEURERTR (2

REHEEF -ERGEREEN
BHEEZBIARR (2

ReEXFPZEENBERXZARE—=
M -REFTREEZBPERRZIRED
FnE

2023 2022
—E-= =
HK$'000 HK$'000
FHET TAT
0 - 90 days 0Z90H 19,481 17,132
Loans to securities margin clients BT ESHFREESERZEM

Loans to securities margin clients are repayable on demand and
bear interest at Hong Kong Prime Rate quoted by Bank plus 3%
or 6% equivalent from 9.125% to 12.25% (2022: 8.50% t0 9.13%)
per annum. In the opinion of the directors, no aged analysis is
disclosed as the aged analysis does not give additional value.
The loans are secured by pledged marketable securities at fair
value of approximately HK$60,198,000 (2022: HK$115,039,000).
The average percentage of collateral over the outstanding
balance as at 31 December 2023 is ranged from 68% to 33,021%
(2022: 86% t0 5,190%). The fair value of pledged marketable
securities of the individual margin clients is higher than the
corresponding outstanding loans. The Group is permitted to
sell or repledge the marketable securities if the customer
default the payment as requested by the Group. The Group had
provided the loss allowance for securities margin clients with
reference to the portfolio held and the subsequent settlement of
each customer.

FTEEREERLPZENERERF
T BRZBIRITHMRESEREZEFEN3I%
6% (FBERFEFZENTF9.125%F12.25%)
(T4 :850%%F9.13%) st B &
ERA HRERBRIWEEEER ALY
ERLEHEARE - ERUAFEY
60,198,000 7T (Z & Z £ : 115,039,000
BT ZEEERBESERR - N2
EEF+ A=+ —H RKEEERZIE
HRmZFHED LN F68%E33,021% (=
T T I 86%ES5,190%) - ERIRBLE
EZERBEMERSH 2 AFESHERER
EEEN AEEMEEANELEAAER
FIERFERELRBRBEREES A
EECE2ERBTRARE2REHERER
HERD MBS REBSELTIREGER
o
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Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

30. OTHER RECEIVABLES, PREPAYMENTS AND

31.

30. HthFEURARRR ~ FRTRIERIZE

DEPOSITS
2023 2022
—E-= S
HK$'000 HK$'000
FHET FET
Other receivables and advance to HMBWRAREZEBEEN

suppliers arising from trading business EERER B (B7EET)

(note 1) 22,285 33,873
Rental and other deposits (note 2) e REMZS H7F2) 1,088 42,320
Prepayments (note 2) SEINERER( 7)) 96,962 82

120,335 76,275

All of the other receivables and advance to suppliers
arising from trading business, rental and other deposits and
prepayments (net of allowance for ECL) are expected to be
recovered within one year.

Notes:

1. Amounts mainly represent advance to suppliers for trading business and
advance to independent third parties.

2. Amounts mainly represent prepayment made to constructor, value-added
tax recoverable and rental deposit.

BANK BALANCES AND CASH

Bank balances (trust and segregated
accounts)

From the Group's ordinary business, it receives and holds
money deposited by clients in the course of the conduct of the
regulated activities. These clients” monies are maintained in one
or more segregated bank accounts and bear prevailing market
deposit rates ranging from 0.01% to 0.1% (2022: 0.01% to 0.1%)
per annum. The Group has recognised the corresponding
accounts payable to respective clients. However, the Group
does not have a currently enforceable right to offset those
payables with the deposits placed.

31.

FREEMBWERM R E 5 EBELENMH
EERM A kHMZEURENRE

(HIMFRREEHEERER BN —F
AL [a] -

Miat -

1. Z
B

2. ZENARTBEAAOBHRNTE  ATROEE
MKRBAEZE-

IRTEEREE
R1T4E7F (G RIBILRP)

AEERASEBETREE LMW
TRBABRZER - REFERZMEFA
—EANZEBIULRTRAWIRRTHERF
FMHENFEF0.01%E0.1% (ZT ==
F 10.01%E0.1%) 5t B - AEE DB
BERERZBEERR AT AEERE
WEB TR FRIEHEZERMIR

=+
o
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

31. BANK BALANCES AND CASH (Continued) 31. RITEEFERBRE &

Bank balances (general accounts) and cash 1747E (—KRIRER) RIRE
The amounts comprise cash held by the Group and short- LB EAEERFEZRHE RFRT
term bank deposits carrying prevailing market deposit rates THEEANEEE001% (T2 -
at 0.01% (2022: 0.01%) per annum with an original maturity 0.01%) st EBEREIHABA=ZEEHXUT
of three months or less. Included in bank balances (general ZRBIRITER FTARTESE (—RER
accounts) and cash are approximately HK$712,000 (2022: ) RIBE 2 49712,0008 T (ZE -
HK$1,121,000) and HK$997,000 (2022: HK$744,000) and which 1,121,000 75) %997,0008 T (ZE ==
are denominated in US$ and RMB respectively. 1 744,000 7T) D RIAETRARET]
Eo
32. ACCOUNTS PAYABLES 32. FE{TERFX
2023 2022
—E-= S
HK$'000 HK$'000
FHET FET
Accounts payables: PE{TERFR
Accounts payables from trading of BFELAREEZER
electronic products and equipment PR E L FEATIRR = 5,116
Accounts payables from properties MEKEFTEERNIRR
investment 6,204 6,555
Accounts payables arising from the BERSERMELEN
business of dealing in securities: RRX -
- Cash clients —iﬁﬁgﬁ 70,162 80,807
- HKSCC — BB - 1,687
Accounts payables to clients arising BEEREENEREE 2
from the business of dealing e & R ERRR
in futures contracts 1,213 1,377
Amounts due to securities margin clients FEIESFIRETF R RIA 1,961 5,817
79,540 101,359
The settlement term of accounts payables to cash clients and ENREEEAREBEERMZEERR
HKSCC is two days after the trade date and aged within 30 days. AR HEPEME  HIES A30H A °

170  WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED » EE& R EEKREBERAR



Notes to the Consolidated Financial Statements

in e M ERAR M

For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

32. ACCOUNTS PAYABLES (Continuead)

Accounts payables to clients arising from the business of
dealing in futures contracts are margin deposits received from
clients for their trading of futures contracts on HKFECC. The
excess of the outstanding amounts over the required margin
deposits stipulated by HKFECC are repayable to clients on
demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

Amounts due to securities margin clients are repayable on
demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

The accounts payables amounting to approximately
HK$65,099,000 (2022: HK$73,503,000) were payable to clients
or other institutions in respect of the trust and segregated bank
balances received and held for clients in the course of the
conduct of regulated activities. However, the Group does not
have a currently enforceable right to offset these payables with
the deposits placed.

Accounts payables from trading of electronic
products and equipment

The credit term granted by the suppliers is 90 days. The aging
analysis of accounts payables from trading of electronic
products and equipment presented based on the invoice date is
as follow:

32. (YRR (2

EEMECNETMELEZRAZTRE
FoNB/RRERREAEEEHNESN
MERRBRZFEEEZ RMEEMBBLESE
BHREEEFMEERESZ ZHEARNENK
REETER EFRA BRKREDH
WHEE R AL SR F R E R EE -

BUESRETE A RBEANRERKE
B-BEFRR ANKRRONTLEER
G T 458 UG AF H AR eI 4R BB o

RETZRETHNER PR P UENE
BEARBURTHEETNENEANEM
A8 2 PR BRFNAY 265,099,000 7T (Z &
— T4 173,503,000 7T) o AT AEEIR
B S A MAT R U ERGR S 2 S TR

=+
o

REBEFEMRRFEESEBHZIE
T BRTR

HEBRTHNEERROH - REETFE
mARREESEHZRUERRRERAN
2 ZEREOHAOT

2023 2022

HK$'000 HK$'000

FHET TET

0-90 days 0Z90H = 5,063
91 - 180 days 91E180H - _
181 - 365 days 18123651 - 53
= 5,116
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1174 AS

SRR MY 5T

For the year ended 31 December 2023 HE_ZT =

=F+ZRA=+—HILLFE

32. ACCOUNTS PAYABLES (Continued)

33.

Accounts payables from properties

investment

The aged analysis of accounts payables from properties

32. FE{FERF &)
KEMEREZEMHIR®R

REMEREZBIERRZIRE DU

investment is as follows: IS5
2023 2022
—E-= =~
HK$'000 HK$'000
THET FHEx
Over 365 days 365H U £ 6,204 6,555
All of the accounts payables are expected to be settled within FIEEMNIEREBHEEN —EREEANE

one year or are repayable on demand. The accounts payables
are normally due immediately from the date of billing.

REFEE - B IRFUE
SR

BE B REBER

OTHER PAYABLES AND ACCRUED 33. HthE R ESTEH
EXPENSES

2023 2022
TEBT=HF —ECHE
HK$'000 HK$'000
FHET FET
Accrued construction cost (note) PESTEEM A (H15L) 84,380 235,867
Other payables HAE=RIE 94,713 36,884
Accrued expenses FESTE R 40,056 26,430
219,149 299,181

Note:

Accrued construction cost with an amount of HK$84,380,000 (2022:
HK$235,867,000) are payable upon the completion of the construction of
properties and it is expected that it is not required to be paid in the next twelve
months from 31 December 2023 as the corresponding properties are not
expected to be completed in the next twelve months from 31 December 2023.

maz -

+287384,380,00078 7T (ZZ Z 4 : 235,867,000% 7T)

E’]WEHLfCE)ZZKWEﬁA%%LEQ%

Eﬁzﬁﬁﬁﬁ Bﬂﬁﬁﬁ}@%

ﬁlﬁ l?\]j-:ﬁﬁz A ﬁa‘%#ﬂlﬁ?’@ﬁf_giifﬁ-f—_ﬁ
=t+t—HERR+ZERANERZfT
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Notes to the Consolidated Financial Statements
TR RMIEE

=F+ZA=1+—HLHFE

34. LEASE LIABILITIES

For the year ended 31 December 2023 #;

34. fHE&EFE

Lease payments

ETET

Present value of
lease payments

HEM HERMRAE
2023 2022 2023 2022
—®--§ E-"fg CZE-=f “ZT-C°F
HK$'000 HK$'000 HK$'000 HK$'000
THET AT THET FTET
Minimum lease payment due: RUTKEIEzREEEMHR:
—Within one year ——FR 665 1,595 656 1,521
- In the second to fifth years, inclusive -5 EE0E (BEEEMST) - 665 - 656
665 2,260 656 2,177
Less: Future finance charges B RRMERR (9) (83)
Present value of lease liabilities HEaERE 656 2,177
Less: Amounts due for settlement B —EREBEZ A2 RE
within one year (shown (HREhaEE 5w
under current liabilities) (656) (1,521)
Amounts due for settlement after one year —EB B 2 B - 656

The weighted average incremental borrowing rates applied to
lease liabilities is 5.00% (2022: range from 5.00% to 11.33%).

BRANEESRZIMEFHESERNAZ

#5.00E (=

B e

= — —

T

: T F5.00EE11.33
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

35. CONTRACT LIABILITIES

il

5

I

Trading electronic products FEM

\

35. aAaE

2023
—E-=

HK$'000
F#ET

47

2022

e
P D,

HK$"000
THETT

48

The following table shows how much of the revenue recognised
in the current year relates to carried-forward contract liabilities
and how much relates to performance obligations that were
satisfied in prior periods.

TRIVTN A FEREBHNEFREES

HEERR
BB -

BERBERNBENSTAER

Trading electronic products

BFERES
2023 2022
—E= ==
HK$'000 HK$'000
FHET FET
At 1 January w—EB—H 48 6,862
Decrease in contract liabilities as AU TEEMEEZEH
aresult of amE
- return to customers —REBEER = (6,862)
- exchange realignment —ERFAE (1) =
Increase in contract liabilities as AU TEEMEEZSH
aresult of aE&Egm
- receipts in advance of trading electronic —EFEREZ zTBWHRIE
products = 48
At 31 December R+ZBA=+—H 47 48
The Group will recognise the expected revenue in future when AEBRNRERRVERFREIEHEZ

the goods are delivered to customers, which is expected to
occur within the next 12 months (2022: 12 months).

The Group receives a certain amount of the contract value as
deposits from customers when they sign the sale and purchase
agreement. The deposits result in contract liabilities being
recognised until the customers obtain control of the electronic
products.

TR
FI12(BR) REE-

VFEERRARKI2ER (ZTEZZ

FERREFRZEEE BRI RKE W
—EEHNEREEFART -BERE

BHBREGNER
m BYIE HI#E o
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For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

36. AMOUNTS DUE TO FORMER DIRECTORS

37.

Amounts due to former director of which approximately
HK$54,115,000 (2022: HK$51,092,000) is unsecured, interest
bearing at Hong Kong Prime Rate quoted by bank (2022: Hong
Kong Prime Rate quoted by bank) and are repayable on demand.
The remaining balances are unsecured, repayable on demand

and non-interest bearing.

36. FE(IRIEEMIE

FE 1 Al & B RRIE B F14954,115,000% 7T (&
2" T4 151,092,000 70) A IR %
IRITPABNEBREENR(C
IRITPARNEBREIFNX
EREZ- R TMEHRSEER AREX

TE%&&TI?‘I‘/%\ °

=——

) D‘I’E&/E_jfﬁ

BORROWINGS 37. &8
2023 2022
—EZ= -

HK$'000 HK$'000
FHET FAET
Borrowings =Nt 476,801 421,160
Secured Bk 309,976 270,202
Unsecured but guaranteed IR ERER 26,052 29,970
Unsecured EE i 140,773 120,988
476,801 421,160
Current portion BIHAER o 439,801 401,660
Non-current portion FERDEREL 37,000 19,500
476,801 421,160

The Group's borrowings are repayable as follows: AEBEZEEEREENT .
2023 2022
—E-= -
HK$'000 HK$'000
FHET FET
Within 1 year or on demand —FRERER 439,801 401,660
In the second year T HE 37,000 -
In the third to fifth years, inclusive FEEFERLF (FEEMD - 19,500
476,801 421,160
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For the year ended 31 December 2023 HE " =F+_H=+—HIEEE

37.

BRI ERRMIEE

BORROWINGS (Continued)

As at 31 December 2023, the Group has a borrowing of
approximately HK$309,976,000 (2022: HK$270,202,000) which
is secured by the entire registered capital of Millhaven Holdings
Limited, Gold Shiner Holdings Limited, Guangdong Tak Hoi
Wai Yip Investment Management Limited and Beijing Yinghe
Real Estate Comprehensive Development Co., Ltd., all these
companies are indirect owned subsidiaries of the Group,
guarantee by Guangdong Hong Kong Guangdong Financial
Holdings Real Estate Development Co, Ltd. and the personal
guarantee from Dr. Hui Chi Ming who resigned as executive
director of the Company on 25 January 2024. The borrowing is
interest bearing at a fixed rate of 7% for the first year and 8%
for the period after 1 year. The default effective interest rate of
the borrowing is 15.87% per annum respectively. The borrowing
of approximately HK$309,976,000 (2022: approximately
HK$270,202,000) has matured during the year ended 31
December 2020.

As at 31 December 2023, the Group has an unsecured
borrowing of approximately HK$37,000,000 (2022:
HK$19,500,000) from PAL Finance Limited, a wholly-owned
subsidiary of Asia Tele-Net and Technology Corporation Limited
("Asia Tele-Net”), a company incorporated in Bermuda with
its shares being listed on the Stock Exchange in which two
former Directors, Mr. Lam Kwok Hing and Mr. Nam Kwok Lun,
have controlling interests. The borrowing is interest bearing at
Hong Kong Prime rate of 5.875% (2022: 5.00%) per annum and
matured on 20 October 2025.

As at 31 December 2023, the Group has unsecured borrowings
of approximately RMB77,279,000 (2022: RMB63,000,000)
(equivalent to HK$84,714,000 (2022: HK$71,070,000)), from
four (2022: three) independent third parties with fixed interest
rates range from 0%-12% per annum. The borrowings of
approximately HK$76,334,000 (2022: HK$71,070,000) have
matured at the end of the reporting period.

37. BE (&

RIE_=F+ZA=+—H #~&H
Z B E#9309,976,0008 T (B - —

270,202,000% 7m) DU A E B EEES K
& ‘A EMillhaven Holdings Limited ~ Gold
Shiner Holdings Limited ~ EREE XK
EEEERABAIZBABHESS
HEAERABDZE2WEMEAEIRIT A
MERABESEEMERZERAANK
FEHEBI (BN _E_NE—HB"+Hh
BEEEAQATDMITES) 2B ABRERE
R-BERBERETEHMEI%HE > mM—
FREREUTER - BEZENERENX
B1587% BE_ZT_EF+ /A =+—
HIEFEE DB EL%309,976,00078 7T
(Z=T - 4 1 £9270,202,00058 7T) °

RIE_=F+ZA=+—H #*&H
Z &8 4937,000,0008 7T (B -
19,500,00078 7T) 7 M3K3H > BB AR
FAERAR (TN —BRERES
MRz B ERMIRB M L™ W
SR EREEELENERMLERER
ERER NE2EWB AT MNE XM
BRAGBRM ZEERETEREZRFF
E5875% (ZEZZHF 1 5.00%) st BERRL
“ETRFETAZ+HEH

RIBZ=F+ZFB=+—HB x&E*X
BN (ZEZZF =% BUE=A
HERFEENAREEY7,279,0005T (=
= "4 AE#63,000,0007t) (FHE R
84,714,00058 7t (Z &~ —4£ : 71,070,000
Bit)) LBEIEEFENFORE12%:E ©
REREEAR » £976,334,0008 T (ZE - =
£ 171,070,000 7T) NEEBE R
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For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

37. BORROWINGS (Continued)

As at 31 December 2023, the Group has unsecured
bank borrowings of approximately HK$8,000,000 (2022:
HK$20,000,000) and guaranteed bank borrowings of HKS$Nil
(2022: approximately HK$29,970,000) from a bank. The
borrowings are interest bearing and determined by The Hong
Kong Interbank Offered Rate (“"HIBOR") plus 3% at 8.27%
per annum (2022: HIBOR plus 3% at 8.41% per annum) and
determined by HIBOR plus 1% at 5.57% per annum (2022: HIBOR
plus 1% at 5.57% per annum) respectively and has matured
during 31 December 2023 (2022: repayable within one year).

As at 31 December 2023, the Group has a borrowing of
approximately HK$26,052,000 which is guaranteed by Dr. Hui
Chi Ming. The borrowing is interest bearing at a fixed rate of
5.625% per annum. The borrowing has matured at the end of the
reporting period.

As at 31 December 2023, the Group has unsecured borrowings
of approximately HK$11,059,000 (2022: HK$10,418,000), from
an independent third party with a default interest rate of 20%
(2022: fixed interest rate of 12%) per annum. The borrowing has
matured during 31 December 2023 (2022: repayable within one
year).

Borrowings with an amount of HK$439,801,000 (2022:
HK$341,272,000) were default as at 31 December 2023. The
Group has negotiated with the lenders to extend the repayment
terms and as long as there are cash inflows from the events
mentioned in Note 3, the borrowings will be repaid.

37. BE (B

RIE_=F+ZA=+—H #~&H
BRE—MEMETHNEEFRERITEBEEDN
8,000,000 7t (==& = Z 4 : 20,000,000
B RBEERBTEESETL(CEIZ
F 1 £929,970,00087T) c ZEBEHE
DRBEBRTRERE (EBRITAZE
B MN3% - FEF]FE827% (ZT -4 :
HERIRTHERENM3%  EF/%8.41%) &
FHEBTEEREM% EMZEK557% (=
T F  BABRITEEIREM % FF]
E557%) BEWER _ZZ=F+"A4
=+—HIHCEZZHF R—FANE
=)o

RIEZ=F+ZA=+—H > &x&H
BB E#26,052,00058 75 HFSHiEL
REER - ZBEFE  REEFN=E
5.625% B o NI E AR ZBEE R

RIEZ=F+ZA=+—H > &x&H
BERE—SBIUE=-FNEEREEL
11,059,000 7t (ZZ =4 © 10,418,000
BIT) UBHNERFRN%FE (T2
FIETEEMNEI2Y) c-ZEEBER S
T ZHE+ - A=+—HEHBCE_—

S —FRER) -

439,801,0008 c (Z & - — & :
341,272,000 7T) WEEERZZZ=
+ZA=+—HEN - AEEBHERA
EEIERERAAR > REM 3R EHE
EIREMABE JL'H_HEL
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38. CORPORATE BONDS 38. AFIEH
2023 2022
—E-= -
HK$'000 HK$'000
FHET FAET
Unsecured corporate bonds IR R BES 7,783 6,994
The Group's corporate bonds are repayable as follows: AEBZEEZEATESUT
2023 2022
—_E=F —_EF_—
HK$'000 HK$ 000
FHET FET
On demand or within 1 year BERE—FR 5,727 3,278
After 1 year but within 2 years —FBEMFR 2,056 1,864
After 2 years but within 5 years MEREBREN - 1,852
7,783 6,994
The movement of corporate bonds is as follows: NEEFEHUWT .
2023 2022
—EI=ZHF CEZ-F
HK$'000 HK$'000
FHET FET
As at 1 January n—HB—H 6,994 17,482
Accrued interests FESHF) B 789 1,181
Principal repayments BiEAE - (11,000)
Interests paid BENHE - (669)
As at 31 December R+=ZB=+—H 7,783 6,994

The effective interest rates of the bonds range from 11.02% to

11.57% per annum (2022: 7.03% to 11.57% per annum).

BEHEZEBREFNENF11.02%E11.57%
(CEZ % FRIE703%E11.57%) °
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

39. CONVERTIBLE BONDS

On 5 May 2023, the Group issued convertible notes with a
nominal value of HK$100,000,000. The effective interest rate is
11.62%. The outstanding principal amount of the convertible
notes were convertible into ordinary shares at the conversion
price of HK$0.50 per share and exercisable anytime on or
before the maturity date. The convertible notes were matured
on 4 May 2024 and it was interest bearing at HSBC's Hong Kong
Dollar Best Lending Rate. During the year ended 31 December
2023, the convertible notes were fully converted to 200,000,000
ordinary shares.

The movement of the debt component of the convertible bonds
for the year ended 31 December 2023 is set out below:

As at 1 January w—HB—H
Issued during the year FRNET
Effective interest expense for the year FREHENEEZ
Debt settlement expenses EBEERS
Repayment/conversion during the year — FER1EIE ik

Derecognition of convertible bonds RIS P IR 1R 35

39.

AR ES

RIE_=ERBREH AEEEITHEE
100,000,000 B A 2 IR Z 45 o B R F)
EAH11.62% R BEREEASEER
FROS0BITZRNEERAZER KA
REFAB N 2 AIBER 176 o Al IR AR 4R A0
“ECNERBNHEE REBLEE
BRITZBTREBENEFE -HEZE
_=F+ZA=t+—HUEFE > ZEOH
HERE BB 5200,000,000 8

R o

BE_Z_="F+_A=+—HLFEWN
PIMRESFEHHOEBEIWT !

2023 2022
o =S

HK$'000 HK$'000

FTET TAT

- 17,846

94,625 -

753 1,494

- 193

(95,378) (10,613)

- (8,920)

As at 31 December R+-B=+—H
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For the year ended 31 December 2023 &E_ZT—

40.

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT

=+ RA=+—HLEFE

SHARE CAPITAL 40. g7z
Number of
shares
K& E
‘000 HK$'000
T FAET
Ordinary shares of HK$0.20 SREE0 208 T E @R
(2022: HK$0.10) each (Z2ZF : §KR0.10%7T)
Authorised: ERE
At 1 January 2022, 31 December 2022 A TE"F—H—H-
and 1 January 2023 T2 _F#+”-HB=+—H
R_E_=F—HF—H 10,000,000 1,000,000
Share consolidation (note 4) B a# (Wata) (5,000,000) -
At 31 December 2023 A TE =+ "HB=1+—H 5,000,000 1,000,000
Issued and fully paid: EETREE
At 1 January 2022 W_ZE__&F—H—H 4,000,000 400,000
Allotment of rights issue during the year — FE NECEEHARPIRD (W15771)
(note 1) 1,610,531 161,053
Subscription of new shares under IRIE— AR EREIIRD (522)
general mandate (note 2) 193,750 19,375
At 31 December 2022 and é:’;::fﬁ—i——ﬁ:—i——aﬁ’z
at 1 January 2023 2T =-F—F—H 5,804,281 580,428
Allotment of shares (note 3) AR DB (Hf5E3) 116,000 11,600
Share consolidation (note 4) &1 &4 (Htat4) (2,960,141)
Conversion of shares (note 5) R n 8 (Hf525) 200,000 40,000
At 31 December 2023 RIEZ=%+"H=+—H 3,160,140 632,028




40.

41.

Notes to the Consolidated Financial Statements

in e MBI

For the year ended 31 December 2023 BEZE_ZE_=F+_"_HB=+—HIEFE

SHARE CAPITAL (Continued) 40. &7 (#2)

Notes: byat :

1. During the year ended 31 December 2022, the Company had allotted 1. BEZ__HF+"A=+—HULEFE XA
rights issues with an amount of approximately HK$161,053,000 which was BC 25 £ 284 49161,053,00058 TR AR AR 15 » %%IZ
utilised entirely for repayment of part of the Group's borrowings. AREERERENE DGR

2. During the year ended 31 December 2022, subscription of shares under 2. BE_Z__HF+_A=+—HLFE RBRE—

generate mandate was made with an amount of HK19,375,000 for
repayment of liabilities.

3. During the year ended 31 December 2023, the Company issued
116,000,000 ordinary shares of HK$0.10 each at a premium of HK$0.027
per share for cash fully paid totaling HK$14,732,000 to provide additional
working capital.

4. During the year ended 31 December 2023, the Company has consolidated
every two issued and unissued shares of HK$0.10 each in the share capital
of the Company into one share of HK$0.20 each in the share capital of the
Company.

5. During the year ended 31 December 2023, the Company issued
200,000,000 ordinary shares upon the full conversion of convertible bonds

ARI2 R IE £ %8 7519,375,00058 TTHI IR 15 » LUE
BaE-

3.  E_E_=F+ZA=+—HIEE F2Q
5 BS%0.027 78 75 #17116,000,0004% Hxﬁ
H0.108 Ttz EiEAL  LURE & 1114,732,00078 7T
B LURMEEINEEES -

4. BE_Z_=F+_A=+—HLEE F2Q
EH—rﬂx$¢tfﬁﬁxEEO 10,%7EZE§§1773’25E§*
TRNEHBERBREF—REE0208TZ
BB1H o

5. BHE_E_=—HF+_A=+—HILEE£EAT
[ 7% $8412100,000,0005 7T 2 A # JR & 35 2%

of HK$100,000,000. 17200,000,0008% £ 38R ©
NON-CONTROLLING INTERESTS 41. FEEERIE R

The details of non-wholly owned subsidiaries of the Group that
have material non-controlling interests are shown as below:

Place of Proportion of

Incorporation/ ownership interests

principal and voting rights held
Name of place of by non-controlling
Subsidiary business interests

SEMAR Lt EE JEERERFE ZFE#
LRy YNSIEY FEE MBS TR IGRRELL )

2023 2022

ZEI=ZE B F

Shenzhen Qianhai Jiameijing PRC/PRC

Industrial Co., Ltd. # - 40%
ATAIBREFEHE FEHE

BRAR

Individually immaterial
subsidiaries with
non-controlling interests

BRFEREm
ERIIEE KM ERE

BEEERIFERED 2 AERIF2ENE
ABZFBIRAT

Loss allocated Accumulated
to non-controlling non-controlling
interests interests
SR F IR SRS RetJRER R
2023 2022 2023 2022
ZEI=ZHF B B E_fF

HK$'000 HK$'000 HK$'000 HK$'000
FHET TFHET FHET TFHET

- (10,615) - 1,499

(185) (37) (19) 204

(185) (10,652) (19) 1,703

# English name of this company is for identification purpose only
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For the year ended 31 December 2023 HE-Z-_=F+_"_H=+—HIFE

41. NON-CONTROLLING INTERESTS (Continued) — 41. FE3ERERDS (&

Summarised financial information in respect of each of the EREBERIFERERZAEEZNE
Group's subsidiaries that has material non-controlling interests REIZHMEMBEREHINT - U THE
are set out below. The summarised financial information below MHEENAEBRRNARMBIEHEA 2828

represented amounts before intragroup eliminations.

As at 31 December ®W+-—B=+—H

Shenzhen
Qianhai
Jiameijing
FENTHRIBE
EFEX
BRERE
2022
s F
HK$'000
FHET

Non-current assets JERBEE -
current assets MENEE 141
Current liabilities mENaE =

141

Equity attributable to owners of the Company KNBER ANEEE R (1,561)
Non-controlling interests JEER = 1,702

141
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For the year ended 31 December 2023 &EZ"Z"=F+_"F=+—HIFE

41. NON-CONTROLLING INTERESTS (Continued) — 41. IE3ER#ERDS (&

2022
e HF
HK$'000
FHET
Revenue g 2,942
Other income HA 21
Expenses X H (29,499)
Loss for the year FERBE (26,536)
Other comprehensive expenses FEEMEESH
for the year (536)
Total comprehensive expenses FESESHIERE
for the year (27,072)
Loss attributable to: FE(LESIE ©
Owners of the Company KANBEB A (15,921)
Non-controlling interests JERERE TS (10,615)
(26,536)
Total comprehensive expenses FE(G M HAREE
attributable to:
Owners of the Company KRBJHEB A (16,243)
Non-controlling interests JEER R (10,829)
(27,072)
Net cash outflow from: REUTREZRESMEFEE
Operating activities K& (2,619)
Investing activities KREIEE S
Financing activities BB EE) (159)
Net cash outflow REmHFER (2,778)
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For the year ended 31 December 2023 HE-Z-_=F+_"_H=+—HIFE

42. CAPITAL COMMITMENTS 42, B
2023 2022
—EZ= -
HK$'000 HK$'000
FHET FAET
Capital commitments (contracted but BEARKE (BETHNERERERB)
not provided for):
Construction costs of properties under B EDYE R REYEE LMK
development and investment properties 4,273,223 1,945,348
Capital commitments (no contracted BEARES (MARFTHEEREE)
and not provided for):
Construction costs of properties under ~ ERHYERIGEYERRA A
development and investment properties - 2,460,976
4,273,223 4,406,324

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT
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For the Year ended 31 December 2023 B#E_T _=F+_FB=+—HILFE

RETIREMENT BENEFITS SCHEMES

The Group has operated a pension scheme under the rules
and regulations of the Mandatory Provident Fund Schemes
Ordinance after the implementation of the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are
held separately in an independently managed fund. The Group
has followed the minimum statutory contribution requirement
of 5% of eligible employees’ relevant aggregate income with a
cap of HK$1,500 (2022: HK$1,500) per employee per month. The
contributions are charged to profit or loss as incurred. The are
no forfeited contribution for both years.

Pursuant to the relevant laws and regulations of the PRC, the
Group participates in a defined contribution basic pension
insurance in the social insurance system established and
managed by government organisations. The Group makes
contributions to basic pension insurance plans based on the
applicable benchmarks and rates stipulated by the government.
Basic pension insurance contributions are charged to profit or
loss as the related services are rendered by the employees.

RELATED PARTY TRANSACTIONS
Transactions with related parties

Save for disclosed elsewhere in these consolidated financial
statements, the Group had the following transactions with
related parties:

(@ During the year, the Group received commission income
and other securities dealing income from securities
and other securities dealing income from securities
and futures dealing of approximately HK$5,000 (2022:
HK$67,000) from a former director, Mr. Nam Kwok Lun
(2022: a director, Mr. Nam Kwok Lun).

43.

44,

BREFEHE

ReaflE ARt EBEAETE AEE
BREARGM AR EEH ZRE R H
BRI BRETE RSB Z2EE
BORRBILIESEESAFE EEHE
BTRELEHIRE RMEEREES
AR ASKIEHET LIRASRETSE
81,5008 57T (ZE =24 1 1,500 7T) o f
RREEARREZNK MEFEEHESR
WA R IE R ©

RBPEBRRERER AEES HEF
WERUKEENTEREBEATHNER
HRELBEEZERR cEBRBHARE
NEREEREXRNELREREBIMH
Mo BABERBERN ESIRHAAERR
B ERm G

BRERGMBRRAMBOMKESE
Sy REBZRABALIRZUT

@ REFER AEERBHFERBE
BEEB R EFERMBLE (&
T F I —REFEEMEE) K
RASWAREMEBESETBRALY
5,000 (ZE2 - _4F : 67,0008
JT) °
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44. RELATED PARTY TRANSACTIONS
(Continued)

Transactions with related parties (Continued)

(o)

During the year, the Group received commission
income and other income from securities dealing of
approximately HK$24,000 (2022: HK$86,000) from Asia
Tele-Net, in which two former directors, Mr. Lam Kwok
Hing and Mr. Nam Kwok Lun, have controlling interests.

At 31 December 2023, a former director, Mr. Nam Kwok
Lun, advanced approximately HK$54,115,000 (2022:
HK$51,092,000) to the Group. During the year, the
Group accrued finance costs of HK$3,023,000 (2022:
HK$2,528,000) to the former director, Mr. Nam Kwok Lun.
The amount is interest bearing at prime rate 5.00% (2022:
5.00%) per annum and repayable on demand.

At 31 December 2023, a former director, Dr. Hui Chi
Ming, advanced approximately HK$39,680,000 (2022:
HK$27,993,000) to the Group. It is unsecured, repayable on
demand and non-interest bearing.

During the year ended 31 December 2023, the Group
made minimum lease payments under short-term
leases in respect of office premises of approximately
HK$2,690,000 (2022: HK$2,769,000) to Gahood Holding
Company Limited, a company indirectly wholly-owned
by Dr. Hui Chi Ming, a former director of the Company.
The transaction also constitutes a continuing connected
transaction under Appendix 14A of the Listing Rules.

F+RA=1T—HLEE

44. FABEANTR G (&

FEALRS (@)

=
=

ﬁAKEEF“W AEERBSFEELD

B S (M2 ESEEE A ERE
IT%%EE%EE?“% ) WA &
WA R E MU A 4924,000%8 7T (ZF
Z 4 86,0005 7T) °

RZE_=ZF+ZHB=+—8"
FEEZEMmEAERAATERBRNR
#54,115,0008 T (ZE " F :
51,092,000 7T) - RAFERN » &E
EENAESEE M LR
& [H3,023,000 T (&=
2,528,000 7T) ° B B IEZ5.00%
(ZE-__% :5.00%) REEFEF
Rt BERBREKRFEIE

RZEBEZ=Z=F+ZHA=+—H>
MESTESHBEIRAEEER
#939,680,0008 T (ZT ==
27,993,000 7T) ° ZE BN A WK
B REREERATE-

HE_Z-_=F+"A=+—HIE
FEE CAEERBAEYEEHA
HWAAABRESHERELHEE
CERBZEEEEBRABEN
REA S 1 7492,690,0008 T (ZZF
T 12,769,000 7T) o ZBR 5
B E R ER14AIE T 2 1548
RAERZZ o
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For the Year ended 31 December 2023 B#E_T _=F+_FB=+—HILFE

44. RELATED PARTY TRANSACTIONS 44. FBANTRG &)
(Continued)
Transactions with related parties (Continued) REALTXRS (&)

R E-_=%+"B=+—H @&

—
—
=

(f) At 31 December 2023, a related company, PAL Finance

Limited ("PAL") a wholly-owned subsidiary of Asia Tele- NE)EMNEEMBEERAB (TEEM
Net, a company incorporated in Bermuda, in which two ) (ENEEZ2EWB AR
former directors of the Company, Mr. Lam Kwok Hing and REREFMRII A AEMERIE
Mr. Nam Kwok Lun, having controlling interest advanced EEFEBLRENERGEERAEE
HK$37,000,000 (2022: HK$19,500,000) to the Group. P M am) 1A A £ [ #27037,000,000
During the year, the Group paid finance costs in total of B (ZTEZ -4 :19,500,000%
HK$1,266,000 (2022: HK1,819,000) to PAL. The amount is TC) cEW AEBEEZNTEMEE
interest-bearing at Hong Kong Prime rate of 5.875% (2022: ZHHEREEA1,266,0008 7T (Z
5.00%) per annum and matured on 20 October 2025. T 4 11,819,000 7T) o BRI

BEREBREBEBEEFNES875% (ZF
T THFI500%)FFEMBER_E_"H
FE+HB_-+HEIH-

Ccompensation of key management personnel FEEBEABZEHM
The remuneration of Directors during the year were as follows: FREEZMEWT :
2023 2022
—EZ= -
HK$'000 HK$'000
TET FET
Short-term benefits eHAER 9,029 9,519
Post-employment benefits BRIRIER) 97 104
9,126 9,623
The remuneration of Directors is determined by the EEMESHFNZESTRENALTZRIR
remuneration committee having regard to the performance of KRG HBEETE -

individuals and market trends.
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For the Year ended 31 December 2023 HE_ZT =

45.

46.

F+RA=1T—HLEE

PROVISIONS 45. #H
Legal claims
e
HK$'000
FHET

At 1 January 2023 N_E _=F—H—H

Addition provisions ,,JE}W% 111,307
Exchange realignment R (1,596)
At 31 December 2023 RN_E_=fF+"A=+—H 109,711

The legal claims provision represents legal claims brought
against the Group by the construction contractors. The provision
is made based on legal advice received. The Company has
disclosed the details thereof in the announcement of the
Company dated 27 November 2024,

CONTINGENT LIABILITIES

As at the date of approval of the consolidated financial
statements, the Group was in progress of various legal
litigations relating to borrowings and construction costs. As
a result of these litigations, some bank accounts are frozen
and investment properties and properties under development
are seized. The amount of aforesaid relevant bank balances,
investment properties and properties under development as at
31 December 2023 are stated as follows:

RTTHER
REYE
HRPYE

Bank balances
Investment properties
Properties under development

46.

ZRREAGEERAOBNAERRER
BERRE -BEDEAARENERER
EH - AATERARTDHHRAZZ N
F+-—AZ+tHNAMPIREARF

I\%O

HAREE

R EGEEMBRRED ZEBES K

ZREBR N ER BRI ERFR
HzEshah BORITRAERGE BE
TREVERERTYERINR -BEZ
T =ZF+"R=+—0> LABERERT
EE - REVERBERTYEZFRRIIR
mE:

2023
-

HK$'000
FHT

3
1,802,470
881,571

2,684,044
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For the Year ended 31 December 2023 H#E_ZT_=

47. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising
from financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in

B MR R M T

F+-RA=+—HLHFE

nV-F

47. MEZFFREEZAEZHIR

TRV TEBRMETBEEZEEZ
2% (BRERERFREED) -MELD
FTEEZBRNBEIRKERETEBER
EREMNEBRDBEAREREGTINERS

the Group’s consolidated statement of cash flows as cash flows MEe
from financing activities.
Amounts
Lease  due to former Corporate Convertible
liabilities directors bonds honds Borrowings Total
HERE EAHNESNE NEESH ABRES B&E& B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER TER TER
At 1 January 2022 2T "E-F-H 1,388 225,997 17,482 17,846 390,616 653,329
Changes in cash flows RERELY (2,226) (149,440) (11,000 (10,613) 33470 (139,809)
Other changes: Hitg .
New lease entered mEHE 3,030 - - - - 3,030
Exchange adjustments ERREE (15) = = = (6,217) (6,232)
Interest expenses FERZ 106 2,528 1,181 1,494 51,941 57,250
Debt settlement expenses ERESRS - - - 193 - 193
Settlement via subscription of  EBRERMEE
shares - - - - (23,249) (23,249)
Interest paid Eﬁ%l (106) - (669) - (35,820) (36,595)
Recognition of borrowings REE = = = (8,920) 10,419 1,499
At 31 December 2022 and RIE-_F
1 January 2023 +ZA=+-8k
“E°-%-A-H 2177 79,085 6,994 - 421,160 509,416
Changes in cash flows REREEs (1,521) 11,687 - 100,000 1,430 111,59
Other changes: HithgE)
Exchange adjustments EREE - - - - 6,522 6,522
Interest expenses FEME 74 3023 789 753 52,051 56,690
Interest paid BAFE (74) - = - (4,362) (4,436)
Recognition of equity component BEsRE R4 = = = (2,521) - (2,521)
Gain from issuance of convertible #TEZTTRKES N E
bond at discount - - - (2,854) - (2,854)
Cconversion of shares i - - - (95,378) - (95,378)
At 31 December 2023 RIBZ=fF
+ZA=1+—-H 656 93,795 7,783 = 476,801 579,035
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For the Year ended 31 December 2023 B#E—ZT =%+ _F=+—HIEFE

48. PRINCIPAL SUBSIDIARIES 48. FEMMB AT

The following table lists the subsidiaries of the Company which, TRV EEDAHERERES \Téé*ﬁ_

in the opinion of the Directors, principally affected the results or BEREARNBDNBAB - EERE

assets of the Group. To give details of other subsidiaries would, REAEMNBABZHBEHERABNIT
in the opinion of the Directors, result in particulars of excessive Ko

length.

Issued and Proportion of
Principal fully paid nominal value of
Country/ place  place of share capital/ issued share capital
Name of incorporation  business registered capital held by the Group Principal activities
E&TR
B A BERE/ FEERBEET
o R/ TEEEME HREE RAEELLA TEEK
2023 2022
ZEIZE  TZICE
% %
Bt B

Karl Thomson Financial British Virgin Hong Kong HK$10 100 100 Investment holding
Group Limited Islands ('BVI")

BEERERERAT HBRYHE R 1087 REER

(EZBEYER))

Karl-Thomson Securities Hong Kong Hong Kong HK$11,000,000 100 100 Securities dealing and
Company Limited broking
BEEFERAT &4 £5 11,000,000%7¢ EHFEERER

Karl-Thomson Commodities Hong Kong Hong Kong HK$5,000,000 100 100 Futures and options broking
Company Limited

BEEREEERAT 55 Y 5,000,000%7¢ HERMARELL

Karl Thomson Finance Limited Hong Kong Hong Kong HK$20,000,000 100 100 Securities margin financing

BEHBERAR e 5E 20,000,000 7 EEREEHE

Karl Thomson Credit Limited Hong Kong Hong Kong HK$10,000 100 100 Money lending

BEERERAT 55 Y 10,0007t (51

Karl Thomson Investment Hong Kong Hong Kong HK$5,000,000 100 100 Broking of mutual funds
Consultants Limited andinsurance-linked

investment plans and
products

BEREERERAR &A BE 5,000,000%7¢ BEER RigHH

HEREETE

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT
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48. PRINCIPAL SUBSIDIARIES (Continued)

48. T EMBAT (&

ETET

=F+ZA=1+—HLHFE

Issued and Proportion of
Principal fully paid nominal value of
Country/ place place of share capital/ issued share capital
Name of incorporation  business registered capital held by the Group Principal activities
BE&TR
B0 A BMRks/ FEERAREN
218 Ex/ TEEEHE HREE RAEELLA TELH
2023 2022
Z%C= T E
% %
Bt BAL
Kari Thomson Finance Hong Kong Hong Kong HK$600,000 51 51 Corporate finance advisory
Advisory Limited
BEREREERAT i 5E 600,000%7¢ EHEER
Hong Kong Finance Energy BVI Hong Kong US$100 100 100 Trading in natural resources
International Trading HERYHE s 100%7T FAERES
Company Limited
Hong Kong Finance Resource BVI Hong Kong US$100 100 100 Investment holding
Group Limited
EEcHERERBRAT EBRUEE R 100% 7T RERR
Shiny Future Holdings Limited Hong Kong Hong Kong US$100 100 100 Trading of electronic products
and equipment
BAEEBRAT 54 5E 100E7T EFERAHREER
Hong Kong Finance Universal BVI Hong Kong US$100 100 100 Investment holding
Investment Group Limited
FESARNREERBRAR  HABRUHS B 100%7T SEER
Madagascar Northern Petroleum BVI Madagascar US$100 100 100 Qil and gas exploration and
Company Limited production
BENANERRRERAT EBRUEE BEMA 100% 7T BARRARERRLE
Zhen Hua Company Limited Kenya Kenya KES100,000 60 60 Minerals exploration and
production
REERAF BER BER 1000008 EE LS BERBREE
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For the Year ended 31 December 2023 B#E—ZT =%+ _F=+—HIEFE

48. PRINCIPAL SUBSIDIARIES (Continued) 48.
Issued and
Principal fully paid
Country/ place place of share capital/
Name of incorporation  business registered capital
BETR
B BRRE/
&8 X/ 8 TEBLME HEE
Societe Hoteliere Tananarivienne Madagascar Madagascar MGA600,000,000
600,000,000
BRI BRI BEMSM
(BETHES
Beijing Yinghe Real Estate PRC PRC RMB22,000,000
Comprehensive Development
Co, Ltd.
TRBABHESAHEBRAT T HE AR 122,000,000
Shenzhen Qianhai Jiameijing PRC PRC RMB5,000,000
Industrial Co., Ltd.
MITHEEENEEERAT  HE HE AR 15,000,0007
Guangdong Hong Kong Guangdong ~ PRC PRC RMB100,000,000
Financial Holdings Real Estate
Development Co, Ltd.
RREDSARMEREERAT HE HE B #100,000,0007

The Company directly holds the interest in Karl Thomson
Financial Group Limited and Hong Kong Finance Resource
Group Limited. All other subsidiaries shown above are indirectly
held by the Company.

None of the subsidiaries had any debt securities outstanding at
end of the year or at any time during the year.

TEMBARE &

Proportion of
nominal value of
issued share capital
held by the Group Principal activities

FEERARENT
RAEELA TEEH
2023 2022
_E--fg B °E
% %
B aatt
100 100 Property holding
WERE
100 100 Property investment
MERE
- 60 Trading of electronic products
and equipment
ETERRZEER
100 100 Property investment
MERE

AABEREFEeGEMERBERARK
EETEERERESRABDZER ML
MmETEEMK B AR 2 EGRIBAAAB™E
BER-

REFEERFRNENEARHHE WER
BB EA AR AREEZEHES-
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49. EVENTS AFTER THE REPORTING PERIOD

On 11 September 2023, the Company received a petition (the
“Petition”) from Shinny Solar Limited (the “Petitioner”) filed
with the Court of First Instance of the High Court of the Hong
Kong Special Administrative Region (the “High Court of Hong
Kong") for the winding-up of the Company under the provision
of the Companies (Winging-Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) (the
“Companies (WUMP) Ordinance”) under Companies (Winding-
up) Proceedings No. 399 of 2023. In the Petition, the Petitioner
claims for the outstanding principal of a loan of HK$240,000,000
and the interest and default interest in the amount of
HK$53,948,523.07 accrued on the aforesaid principal amount
from 17 November 2020 to the date of the statutory demand
dated 3 August 2023.

On 19 August 2024, the application for withdrawal of the
Petition by the Petitioner and with the supporting creditors
also withdrawing their claims, the High Court of Hong Kong has
ordered that the Petition be dismissed.

Subsequent to the end of the reporting period, the Group
has also received judgment from court for different legal
cases. The Company has disclosed the details on the HKEX's
announcement dated 27 November 2024.

After the reporting date, the Group has received a civil
mediation letter from the court that a repayment date of a
default borrowing of principal amount of HK$240,000,000 has
been agreed between the Group and the lender to further
extend to 30 June 2026. However, the repayment date of the
default interest has no change and is repayable on demand.

49. REHREIR

RIEZ=FNAB+—H KxABEE
Shinny Solar Limited (T2 A1) B& B
AliTREsE iR ((EESE %R B
MEERXNES (258 ' ZEHFEX
RIBEEBEOENE(AE (BB RMIER
SO &Y (TAE CER) 1&H1) VK
BB_E_=F£F39%RAE (BR)BF
BARNANB BB -ETEFT EBARRK
18 B A £240,000,0008 7T UK _-Z
TEFE+—B+tHEHBAZE =&
NB=ZHAEEREREZHEAMATMRAE
TRAMEST A B REBAIF 253,948,523.077%8
ik

AZE_WENB+ABH HREFAR
ERE2F M FE#E AL ES

R BBEFERETLROEZEH-

REBEMERE > ZEETFERE AR
ZIHERFREHFLENFIR-EARTE
R_ZB_MWE+—AZ+tBHRAENEH
PR AR ERREEE -

REHHB AEEZELARELEN
EEHAmRE AP —F4L2c8ESH
240,000,000/ e B A B R A E A
BMAEEMGE BERIARE—DIE
REZZEZIARERB=+H AM &Y
MENERHBPERFAE NEARERE

2 o
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BRI ERRMIEE

F+RA=1T—HLEE

50. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

50. ZRBE)ZHFFRAR

2023 2022
—EC= ="
HK$'000 HK$'000
FHET FAET
Non-current assets FERBEE i
Investment in subsidiaries RRBABZE 539,830 539,830
539,830 539,830
Current assets o MENEE
Amounts due from subsidiaries (note @) FEULII B A B8R (F752a) 1,351,444 1,311,167
Other receivable, prepayments
and deposits HnEWERZ BN RIERIZS 16 24,275
Bank balances (general accounts)
and cash RIT4ET —RIRP) RIRE 103 64
1,351,563 1,335,506
Current liabilities ikl
Amount due to subsidiaries (note a) FE(SI B A BZRIE (Hiata) 466,069 554,069
Other payables and accrued expenses HME MR RETE R 27,187 18,207
Amount due to former directors (note b)  FE{I R = I8 (Kfa2h) 85,381 71,849
Corporate bonds NEMEFH 5,727 3,278
Borrowings BB 355,088 300,620
939,452 948,023
Net current assets MBEERE 412,111 387,483
Total assets less current liabilities REERTEERE 951,941 927,313
Non-current liability EREAE
Corporate bonds NEMES 2,056 3,716
2,056 3,716
Net assets BEZFE 949,885 923,597
Capital and reserves P& 7 e k4
Share capital A 632,028 580,428
Reserves (note ¢) B Batc) 317,857 343,169
Total equity e 949,885 923,597

The Company's statement of financial position was approved
and authorised for issue by the Board of Directors on 12 June

2025 and are signed on its behalf by:

Xu Shiping
it
Director

EE

ERBZHMBRREN T _RLERA
T_AEEEFEHERKENE L HEN

TRESS

Gao Shuna
= A
Director
BE
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50. STATEMENT OF FINANCIAL POSITION OF 50. XABZEBHIERAR &)

THE COMPANY (Continued)

Notes:

(a) The amounts due from/(to) subsidiaries are unsecured, interest-free, and
recoverable/repayable on demand.

(b) The amount due to a former director of which HK$54,115,000 (2022:
HK$51,092,000) is unsecured, interest bearing at Hong Kong Prime Rate
quoted by bank (2022: Hong Kong Prime Rate quoted by bank) per annum
and are repayable on demand. The remaining balance is unsecured,
interest-free and repayable on demand.

(©) Movement in reserves

Mt

@ R () MBRARTIEARIER RERRE

RigEL (fE8) -

(b) FES AT E B FIES4,115,0008 7k (ZE -4 .
51,092,000/ 7T) BEIEH > RIRITAARMNEER
BEMNKR (CE-_F  BRITFFRNEBREE
ME) SFHEREBEREE B THEBRAEIR
B R ERBEREREHEE

©  #EEH

Convertible
Capital bonds
Share  Contributed  redemption equity  Accumulated
premium surplus reserve reserve losses Total
ARRES
AR 18 BHRE BXBELDRE TR ZetisiE aft
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT FiEx FiEx FiEx FiEx
At 1January 2022 RZE__F—F—H 1,578,317 372,031 5,587 2,996 (1,554,262) 404,669
Loss and total comprehensive  FEFBEREES HAE
expenses for the year - - - - (63,199) (63,199)
Early redemption of REBLOHREES
convertible bonds - - - (1,497) 1,497 -
Allotment of rights issue HARA % (676) - - - - (676)
Subscription of shares BB 3,874 - - - - 3,874
Derecognition of convertible &R ES
bonds = = = (1,499) = (1,499
At 31 December 2022 and RIEZZHF+ZA=+—H
1 January 2023 RZEZ=F—F—H 1,581,515 372,031 5,587 - (1,615,964) 343,169
Loss and total comprehensive  EERBREES HEHE
expenses for the year - - - - (86,343) (86,343)
Recognition of equity component ResR Al AR EH 2 ERA A
of convertible bond - - - 2,521 - 2,521
Allotment of shares 17 B &% 3132 - - - - 3132
Conversion of shares e 57,899 - - 2,521) = 55,378
At 31 December 2023 RIB2Z=%+"A=+—H 1,642,546 372,031 5,587 - (1,702,307) 317,857
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Five Years Financial Summary

hFMHHE

Year ended 31 December
HE+-_A=+—HUL=EE

2019 2020 2021 2022 2023
2T TF 2T 2T —E-=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FET
RESULTS ¥iE
Revenue Wz 538,006 1,013,168 522,404 511,537 737,184
Profit/(loss) before taxation F&#3 Al
wmA (B518) 930,436 (251,346) 392,602 356,315  (2,389,474)
Taxation 18 (252,953) 38,429 (116,399) (116,740) 443,391
(Loss)/profit for the year €& (818) /% F| 677,483 (212,917 276,203 239575  (1,946,083)
Earnings/(loss) per share  SREEF] (K518)
— Basic — B HK$0.1694  HK$(0.0530)  HK$0.0670 HK$0.095  HK$(0.634)
0169487 (0053087 006707 009587 (0.634)ETT
As at 31 December
w+=-B=+—H
2019 2020 2021 2022 2023
—E—hE g T " —¥Z=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET FHT
ASSETS AND LIABILITIES BEERE&E
Total assets BEMRE 4,672,065 4975812 5513382  5597,291 3,247,022
Total liabilities =RERCE (999,740)  (1,279,182)  (1,409,517)  (1,451,986) (1,063,460)
3,672,325 3,696,630 4,103,865 4,145,305 2,183,562
Equity attributable to KABHEB A
owners of the Company FE(LE = 3,667,376 3,692,454 4,091,298 4,143,602 2,183,581
Non-controlling interests ~ JEIERGAE %% 4,949 4,176 12,567 1,703 (19)
Total equity TR AR A 3,672,325 3,696,630 4,103,865  4,145305 2,183,562

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIEREBMBRAT
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