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Corporate Information
~EIER
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Corporate Information
~EIER
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On behalf of the board of directors (the “Board”), | am pleased
to present the audited consolidated results of Wisdom Wealth
Resources Investment Holding Group Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 December 2024.

In July 2024, the Company underwent a reshuffle in the Board, and
| was appointed as the chairman of the Board. Due to challenges
caused by the previous management in financial reporting and
internal control, the release of the annual report was delayed.
Following the onboarding of the new management, we have quickly
implemented annual audits, optimized internal structures, and
enhanced corporate governance, all aimed at restoring market
confidence and improving transparency and regulatory compliance.

During the year, the Group recorded a revenue of approximately
HK$320.6 million, decreased of 56.5% compared to the previous year.
The decrease was because operations of the Group's trading business
were temporarily suspended in the second half of 2024 due to the
change in the Board and management of the Company.

The Group will continue to advance the “Smart City” project located in
Mazhang District, Zhanjiang City, Guangdong Province. The total built-
up area of this project is approximately 1.3 million square meters,
and it aims to provide housing and services to support the region’s
industrial base and high-end talent. As large-scale industrial projects,
such as BASF's new integrated facility, are being rolled out locally, we
will leverage the regional development opportunities to accelerate the
project’s delivery and unlock its value.

Moreover, the Company will endeavor to further expend the scale
of the trading business and explore other overseas markets in the
future. We expect that the trade business will contribute to overall
performance of the Group continuously.

Chairman’s Statement
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Chairman’s Statement
FEHRS

For the financial business of the Group, covering asset management,
securities and corporate financing advisory, the management will
strive to rebuild customers’ confidence in the Company and increase
the revenue of the financial business. The management aims to
achieve a long-term growth momentum into the Group from the
financial business.

We will continue to seek sustainable growth and new opportunities
while managing risks. Our commitment to professionalism and
innovation remains steadfast as we work together with shareholders,
customers, and business partners to create greater value.

Xu Shiping
Chairman

12 June 2025
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Management Discussion and Analysis

RESULTS

For the year ended 31 December 2024, the Group recorded a revenue
of approximately HK$320,619,000, representing a decrease of about
56.5% from HK$737,184,000 in the previous year. During the year, the
Group's principal trading business experienced a significant decrease
in sales volume, primarily due to the trading business was temporarily
suspended in the second half of 2024 as a result of reshuffle in the
board of directors and management of the Company in July 2024. The
new management of the Company restarted the trading business
in December 2024. With a significant reduction in fair value 10ss on
investment properties and administrative expenses, the loss for
the year was notably narrowed, reflecting that the Group, albeit
facing challenging business environment, had gradually improved
its fundamentals through stringent cost control and business
adjustment.

During the reporting period, the loss attributable to owners of the
Company amounted to approximately HK$116,341,000, representing
a substantial decrease compared to a loss of HK$1,945,898,000 for
the year ended 31 December 2023. The loss was primarily attributable
to finance costs and certain operating expenses, though the overall
operating conditions have been improved. Loss per share was
approximately HK$0.035 (2023: HK$0.634).

BUSINESS REVIEW
Property development and investment
Zhanjiang

The Group owns the land use rights of five land parcels located in
Donghai Dao, Zhanjiang Economic and Technological Development
Zone, Zhanjiang City, Guangdong Province, the People’s Republic of
China ("PRC") with total site area and total planned gross floor area
of approximately 266,000 sg.m. and 1.3 million sg.m. respectively
(the “"Smart City Project”). The lands are divided into two portions: the
portion held for sale (non-commercial portion) and the portion held for
investment purpose (including the commercial and non-commercial
portion and the car parking spaces).
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Management Discussion and Analysis

BEES WD

According to the valuation report obtained by the Group at the end
of the year, the total value of the lands of the Smart City Project was
approximately RMB3.10 billion. The portion of lands with a value of
approximately RMB1.38 billion will be used for residential purpose
which is classified as properties for sale and the remaining portion
of lands with a value of approximately RMB1.72 billion will be used
for commercial and non-commercial building development purpose
which is classified as investment properties in the consolidated
statement of financial position as at 31 December 2024.

As disclosed in the Company’s announcements dated 18 December
2024 and 14 April 2025, the Group has a number of litigations relating
to its property development business. The Company and its legal
advisers are working closely to minimise the impact of the litigations
and safeguard the interests of the Company and its Shareholders.
Further announcement(s) will be made by the Company to update its
shareholders about major development of the litigations as and when
appropriate.

Beijing

The rental income from leasing property of the Group covers an area
of approximately 16,300 sg.m. at the Rong Ning Yuan Community of
No. 60 Guang An Men Nan Jie, Xicheng District, Beijing, the PRC. Rental
income generated by the property was approximately HK$2,881,000
for the year ended 31 December 2024 (2023: HK$1,028,000).

On 23 May 2024, the Group entered into the sale and purchase
agreement to dispose of the entire issued capital of Millhaven
Holdings Limited which held the properties located at Rong Ning
Yuan Community, Beijing (the “Disposal”). However, on 26 June 2024,
the Company received a letter from the purchaser requesting the
termination of the sale and purchase agreement in relation to the
Disposal. Please refer to the Company’s announcements dated 31
May 2024 and 3 July 2024 for the details.
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Management Discussion and Analysis

Trading Business

Revenue of the Group's trading business in 2024 was approximately
HK$307,669,000 (2023: HK$718,764,000), accounting for over 90% of
total revenue of the Group. The main products traded include mobile
phones and other electronic devices, with sales covering markets
in Hong Kong, the Middle East, and Europe. The gross profit margin
of this segment remained stable. Decrease in revenue in 2024 was
mainly due to the temporary suspension of the trading business in the
second half of 2024 caused by the change in the board of directors
and management of the Company in July 2024. The Group managed to
resume the business operations in December 2024.

Financial Business

The revenue of the financial business of the Group generated from
securities, futures and options broking business, underwriting
commission, advisory for corporate financial services and interest
income from securities margin loan portfolio. For the year ended 31
December 2024, total income of this segment was approximately
HK$10,069,000 (2023: HK$17,392,000). Decrease in revenue was
mainly due to the impact of the suspension of trading of the
Company'’s shares and the winding-up petition of the Company which
was withdrawn by the petitioner in August 2024.

Oil and Gas Business

The Group’s 2101 oil exploration block in Madagascar continued to be
maintained at a basic level during the year. As resources of the Group
were mainly allocated to business operations in China, no further
development of the oilfield was undertaken. The Board will reassess
the project development timeline and potential joint investment
opportunities based on global energy prices and internal resources
allocation.
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Management Discussion and Analysis

BEES WD

FINANCIAL REVIEW
Revenue

For the year ended 31 December 2024, the Group recorded a
revenue of approximately HK$320,619,000, representing a decrease
of approximately 56.5% compared to approximately HK$737,184,000
for the corresponding period in 2023. In the second half of 2024, the
Group's trading operations were temporarily suspended due to the
change in the board of directors and management of the Company.
Following the onboarding of the new management, a business
restructuring was initiated in December 2024. Cooperation with key
suppliers and customers has gradually resumed.

Administrative Expenses

Administrative expenses for the year amounted to approximately
HK$39,524,000, representing a significant decrease of 77.0% from
approximately HK$171,707,000 in 2023. The substantial reduction was
mainly due to lack of the provision for legal claims of approximately
HK$111,307,000 in 2023.

Fair Value changes on Investment Properties

Based on valuation reports issued by the independent professional
valuers, the Group recorded a fair value loss of approximately
HK$48,348,000 on its investment properties in Zhanjiang and Beijing
during the year, as compared to an impairment loss of approximately
HK$1,922,482,000 in 2023. The sharp decline in fair value losses
reflects a stabilisation in asset valuations with no further material
downward adjustment in fair values.

Finance Costs

Total finance costs for the year amounted to approximately
HK$63,034,000 (2023: HK$56,690,000), representing a year-on-year
increase of approximately 11.2%. The expenses primarily comprised
interests on borrowings, corporate bonds and amount due to a former
director. The increase was primarily due to overdue interest from
delayed repayments and an increase in effective interest rates for
certain financing instruments resulting from changes in credit risk.
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Management Discussion and Analysis

PROSPECT
Property development and investment

The Group will focus its resources on resolving the legal issues of the
property development project in Zhanjiang of the PRC and speed up
the development of the project, so as to enable the Group to realize
the return of the project as soon as possible in this relatively difficult
market situation and strive for maximizing shareholders value.

Trading Business

The Company will endeavor to further expand the scale of the
trading business and explore other overseas markets in the future.
The Company aims to strengthen the trading business so that it can
bring considerable and stable profits and support the long-term
development of the Group.

Financial Business

The financial business of the Group had a good business foundation
in the previous years. However, the Company experienced winding-
up petition, suspension of trading of the Company's shares, changes
in the board of directors and management, which caused some
customers losing confidence in the Company. The management will
strive to rebuild customers’ confidence in the Company and actively
develop the financial business of the Group.

Oil and Gas Business

The Group is reviewing and re-planning the mining and oil and
gas business. The management of the Company plans to explore
opportunities of to co-develop this business segment with suitable
business partners.
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Management Discussion and Analysis

BEES WD

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2024, the Group held cash and cash equivalents
(excluding trust and segregated accounts) of approximately
HK$39,912,000 (2023: HK$21,618,000), The net current liabilities of the
Group were approximately HK$40,001,000 (2023: net current assets of
HK$186,231,000), which consisted of current assets of approximately
HK$1,109,690,000 (2023: HK$1,134,795,000) and current liabilities
of approximately HK$1,149,691,000 (2023: HK$948,564,000),
representing a current ratio of 0.97 (2023: 1.2). The Group manages
its capital structure to finance its overall operation and growth by
using different sources of funds. As at 31 December 2024, the Group's
lease liabilities, amounts due to former directors, borrowings and
corporate bonds amounted to approximately HK$566,403,000 (2023:
HK$579,035,000). The gearing ratio of the Group as at 31 December
2023 (defined as total interest-bearing liabilities divided by the Group’s
total equity) was 0.28 (2023: 0.27).

Corporate Bonds

As at 31 December 2024, the balance of corporate bonds amounted
to approximately HK$8,664,000 (2023: HK$7,783,000). Interest
expenses related to these bonds amounted to approximately
HK$881,000 (2023: HK$789,000) for the year under the effective
interest method. No new bonds were issued during the year.

Foreign Exchange Risk

The Group undertakes certain operating transactions in foreign
currencies, which expose the Group to foreign currency risk, mainly to
the risk of fluctuations in the Hong Kong dollar and U.S. dollar against
RMB. We have not used any derivative contracts to hedge against its
exposure to currency risk. The management manages the currency
risk by closely monitoring the movement of the foreign currency rates
and considering hedging significant foreign currency exposure should
such need arise.
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Contingent Liabilities

Various litigations relating to borrowings and construction costs
of the Company are still ongoing during the year. As a result of
these litigations, some bank accounts with carrying amount of
approximately HK$6,000 (2023: HK$3,000) as at 31 December 2024 are
frozen and investment properties and properties under development
with carrying amounts of approximately HK$1,820,920,000 (2023:
HK$1,802,470,000) and HK$867,691,000 (2023: HK$881,571,000)
respectively as at 31 December 2024 are seized.

Saved as above, the Company had no other material contingent
liabilities as at 31 December 2024 (2023: nil).

THE GROUP RESPONSE TO THE BASIS OF
DISCLAIMER OF OPINION

As disclosed in section headed “Disclaimer of Opinion” and “Basis of
Disclaimer of Opinion” in the independent auditor’s report, the auditor
of the Company (the “Auditor”) did not express an audit opinion on the
consolidated financial statements of the Group for the year ended 31
December 2024 as a result of certain matters.

(i) Scope limitation relating to the assessment
on the appropriateness of the going concern
basis of preparing the consolidated financial
statements

The directors are of the view that the Group will have
sufficient working capital to finance its operations in the
foreseeable future or have implemented, or is in the process of
implementing various financial plans and measures to mitigate
the liquidity pressure and to improve its financial position, after
taking into consideration of the following:
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1) The Group is currently in active dialog with relevant
lenders and creditors for possible restructuring of
relevant borrowings and payables including revising
repayment schedules. Based on current communication
with the lenders and creditors, it is the understanding
of the Group that they will not demand the repayment
of the outstanding borrowings or payable in the next
twelve months from date of approval of the consolidated
financial statements;

2)  The former executive directors of the Company, Mr. Nam
Kwok Lun and Dr. Hui Chi Ming, will not demand the
repayment of the outstanding amount payable to them
in the next twelve months from date of approval of the
consolidated financial statements,

3)  The Group has available facility of HK$50,000,000 from a
third party to finance its operating expenses or repayment
of other creditors as necessary;

4)  The Group has been endeavouring to improve the Group's
operating performance and cash flows through cost
control measures and working capital management to
maintain sufficient liquidity; and

5)  The Group has been in the process of resolving the
Group'’s litigation to lift the freezing orders on bank
accounts and seizure orders on investment properties
and properties under development and the judgements
from relevant PRC courts and the claims from the existing
litigation cases to the Group will not be completed in
the next twelve months from date of approval of the
consolidated financial statements.

The audit committee of the Company confirms its agreement
with management'’s position on major judgmental areas related
to going concern. The Board and the audit committee of the
Company are confident that the Group could continue to
operate as a going concern for not less than 12 months after
the date of this report if the above measures are successfully
implemented or executed as scheduled.
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(ii) Insufficient accounting records of the

Company and certain subsidiaries, and (iii)
Direct confirmation from bankers

Qualified figures of assets and liabilities from Consolidated
Statement of Financial Position

The qualified figures of assets and liabilities due to insufficient
accounting records are mostly concentrated in Guangdong
Gangyue Financial Holdings Real Estate Development Company
Limited. (BHRBESITE#ER AR A T) ("Guangdong
Gangyue”) and Beijing Yinghe Real Estate Comprehensive
Development Co., Ltd. QtRBIEM ELSHEBRAR)
("Beijing Yinghe"), the indirect wholly owned subsidiaries in
Zhanjiang and Beijing of the PRC. The remaining qualified figures
relate to the Company and other group companies without

operation.

The management of the Company has a concrete plan to
resolve issues pertaining to Guangdong Gangyue and Beijing
Yinghe, including but not limited to, public auction of their
property assets and debt restructuring, etc. The Company
targets to complete relevant procedures within 2026,
consequently relevant qualifications would be removed.

For the qualified figures relating to bank balances and amount
due to a former director of the Company, the Company had
closed relevant bank accounts in 2024 and 2025, and the
relevant securities account in 2025. For the amount due to a
former director, the Auditor did not receive all the supporting
documents on opening balance brought forward from 2022,
although the amount due had been repaid by the Group in
February 2024. As advised by the legal adviser of the Company;,
the Limitation Ordinance (chapter 347 of the laws of Hong Kong)
sets a 6 years limitation period for actions originated on simple
contract. This means a civil action for breach of a contract must
be taken within 6 years from the date the breach occurred. The
Company considers the risk of dispute is low and the relevant
qualification will be removed in 2029 in respect of amount due
to a former director.
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BEES WD

For the qualified figures relating to the other group companies
without operation, the Company had disposed of those
subsidiaries in 2024 and 2025.

Qualified figures of income and expenses from Consolidated
Statement of Profit or Loss and Other Comprehensive
Income

The qualifications relating to income and expenses of the
Company for disposal of certain subsidiaries in 2025 would be
removed in 2026.

The audit committee of the Company has critically reviewed
and concurred with management’s position regarding the major
judgmental areas underlying the audit qualifications set out
above. The Board and the audit committee of the Company
consider that the qualifications in the auditors’ report would be
resolved in the coming years.

PURSUANT TO RULE 13.18 OF THE LISTING
RULES

The Company obtained a term loan facility in an aggregate
amount of HK$250,000,000 for a term of 36 months in 2017. The
outstanding principal amount of the loan as at 31 December 2024 is
HK$240,000,000 (2023: HK$240,000,000).

EQUITY FUND-RAISING ACTIVITIES IN THE PAST
TWELVE MONTHS

Set out below is the fund-raising activities conducted by the Company
during the financial year ended 31 December 2024 and the past
twelve months immediately prior to the date of this report:

Date of
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Save as the abovementioned, the Company had not conducted any
other fundraising exercise in the financial year ended 31 December
2024 and the past twelve months immediately preceding the date of
this report.

HUMAN RESOURCES

As at 31 December 2024, the Group employed approximately 41
staff members (2023: 65 staff members). Total staff costs for the year
amounted to approximately HK$17,077,000 (2023: HK$26,942,000
million). During the year, due to ongoing losses, financial pressure, and
organisational restructuring, the Group further advanced its initiatives
to optimise and reorganise its human resources.

To retain core personnel and key talent, the Board approved a
special resolution in the second half of the year to establish a long-
term incentive scheme primarily based on post-resumption equity
incentives. In terms of employee benefits, the Company continued
to provide basic protections such as Mandatory Provident Fund
contributions, statutory leave, and flexible working arrangements.
However, in view of economic constraints, performance-based
bonuses were temporarily suspended and are expected to be
reinstated progressively after the Company returns to profitability.

Looking ahead, the Group will restructure its recruitment strategy,
focusing on the acquisition of professionals in market development,
finance, and project operations. In parallel, the Group will strengthen
its performance-driven remuneration system to enhance overall staff
productivity and execution efficiency:.

CAPITAL STRUCTURE

As at 31 December 2024, the total number of issued ordinary shares
of the Company was 3,355,140,697 shares of HK$0.20 each (31
December 2023: 3,160,140,697 shares of HK$0.20 each).
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EVENTS AFTER THE REPORTING PERIOD

After the reporting date, the Group has received a civil mediation
letter from the court that a repayment date of a default borrowing of
principal amount of HK$240,000,000 has been agreed between the
Group and the lender to further extend to 30 June 2026. However, the
repayment date of the default interest has no change and is repayable
on demand.

UPDATE ON THE LEGAL PROCEEDINGS
AGAINST MEMBERS OF GROUP

During the year ended 31 December 2024 and up to the date of this
report, several legal proceedings involving subsidiaries of Wisdom
Wealth Resources Investment Holding Group Limited (the “Company”,
together with its subsidiaries, the “Group”) have taken place in the
People’s Republic of China (“PRC"), primarily relating to construction
and guarantee disputes arising from the Group's real estate project in
Zhanjiang and certain financing arrangements.

In relation to the construction dispute between Guangdong Gangyue
Financial Holdings Real Estate Development Company Limited
("Guangdong Gangyue”), a wholly-owned subsidiary of the Company,
and Shenzhen zZhongwan Construction Engineering Company Limited
(“Shenzhen Zhongwan”), the Zhanjiang Court previously ruled in
November 2024 that Guangdong Gangyue shall pay approximately
RMB138 million, including RMB59 million for completed construction
work and RMB79 million for overdue interest and anticipated
profit. The Company filed an appeal. In March 2025, the Zhanjiang
Intermediate People’s Court issued a judgment upholding the RMB59
million payment obligation and overturning the RMB79 million claim.
The Company is considering applying for a re-trial and is seeking
legal advice on next steps. Please refer to the announcement of the
Company dated 14 April 2025 for details.

As a separate matter, a third-party payor filed a claim to recover
a RMB1 million performance bond previously paid on behalf of a
contractor for the Zhanjiang project. The case was settled through
mediation in June 2024. Guangdong Gangyue agreed to pay RMB1.015
million in full as final settlement.

HEHREE

BEARR rEEREIRELNREHRAR
B HPpi—F AR5 8073240,000,00078 7T HY
BOER 2EBRERD SEMMZE  FEMN
HRE-DPERE_ZF_FRB=TH-A
m> BAFSERBIERTE HAREX

B o

HEAEENS ABRERERFRIR
HiES

BE_Z_NF+_A=+—HLEEEREE
AREAR EEERREERERRRAHT
(MxRE)  ERHENBABMRE AER)) Y
MEBAREREARLME (THE)) P KRZ
SRERSFNR TEARAERERINEME
REMSIENZERERUDUKRETRER
HEo

BERARBZ2ENBLREERBESERME
MEARAR (BRAER)) BERINFEBREET
BERAE (DRIIFE)) 2BNEEAULY &
AAEREAN - E_NE+—BHTE ERE
BESHANARKISEE T BFEERMER
TEMEBEARBYE R TREARANE RTERT
HARB/IIBE T - ARARE EFHF-RIE
ZHEZR EITIHRRNEBREL IR EFA
RESOBETHNNRER HAARK/IEE
THRBER AATIEESERFEFE I
T—FTEESREABEER -FERELREAE
HEA - _HAFMNB+UHZ Affic

S5—FEE —RBE=ZATRMARERE > ZX
WElZAARETIEE KB IHNENRE
TARBIBEB T REMAN_T_NEX AR
BERERNE BEREBERAETEINTAR
B1OI5EBTiERnmRRIER -

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Management Discussion and Analysis

Guangdong Gangyue was also named as a guarantor in a construction
contract dispute with a contract sum of approximately RMB22
million. In December 2024, the Zhanjiang Court ruled that the main
contractor must repay the project funds with interest and that
Guangdong Gangyue is jointly liable as guarantor. The bank accounts
of the main contractor have been frozen by the court, and recovery
from those accounts will reduce any potential liability of Guangdong
Gangyue. Please refer to the announcement of the Company dated 18
December 2024 for details.

Separately, Guangdong Gangyue received a summons from Zhanjiang
Intermediate People’s Court in June 2024 in connection with a loan
guarantee dispute involving Shinny Solar Limited (“Shinny Solar”). In
2017, Shinny Solar granted a HK$250 million loan to the Company,
with Guangdong Gangyue acting as guarantor. Shinny Solar alleges
that the outstanding principal is HK$240 million, with interest and
penalties totaling approximately HK$174.5 million as of February 2024.
The Company has applied to postpone the scheduled hearing and
is in discussions with Shinny Solar to explore a potential settlement.
The loan is secured by a share pledge of Beijing Yinghe Real Estate
Comprehensive Development Company Limited (“Beijing Yinghe"),
which owns valuable properties in Beijing.

On 11 November 2024, Shinny Solar also filed a separate suit against
Beijing Yinghe for the same loan obligations, with a court hearing
scheduled for 17 January 2025. These cases are related to the same
loan transaction and also form the basis of a previously disclosed
winding-up petition filed by Shinny Solar in Hong Kong, which was
dismissed by the High Court of Hong Kong in August 2024. The Group
will continue to engage with Shinny Solar to resolve the disputes and
safeguard shareholder interests.

Lastly, Guangdong Gangyue is involved in a minor dispute with
Guangxi Hong Tai Cheng Construction Co., Ltd., which alleges
obstruction of access to a construction site and seeks damages of
RMB300,000. The case was heard in June 2023 and, as of the date of
this report, no judgment has been received. The Company considers
the impact of this case to be insignificant.

The Group is closely monitoring all ongoing litigation matters and will
make further announcements to inform shareholders of any material
developments as and when appropriate.
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CHANGES OF DIRECTORS

Changes of Directors for the year ended 31 December 2024 and up to
the date of this report are as follows:

= Dr. Hui Chi Ming resigned as an executive director and the
chairman of the Company on 25 January 2024,

= Mr. Lam Kwok Hing resigned as an executive director of the
Company on 6 February 2024;

= Mr. Xu Junjia was removed as an executive director and the
chairman of the Company in the special general meeting on 11
July 2024;

- Mr. Neil Bush was removed as an executive director of the
Company in the special general meeting on 11 July 2024,

- Mr. Cao Yu was removed as an executive director of the
Company in the special general meeting on 11 July 2024,

- Mr. Ngan Kam Biu Stanford was removed as an independent
non-executive director of the Company in the special general
meeting on 11 July 2024,

- Mr. Tam Chak Chi was removed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024;

- Mr. Ma Kin Ling was removed as an independent non-executive
director of the Company in the special general meeting on 11
July 2024;

= Mr. Yiu King Ming was removed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024,
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- Mr. Xu Shiping was appointed as an executive director of the
Company in the special general meeting on 11 July 2024,

- Mr. Huang Lei was appointed as an executive director of the
Company in the special general meeting on 11 July 2024,

- Mr. Zheng Zhaojun was appointed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024;

- Mr. Wang Ning was appointed as an independent non-executive
director of the Company in the special general meeting on 11
July 2024;

- Mr. Chan Kwong On was appointed as an independent non-
executive director of the Company in the special general
meeting on 11 July 2024; and

- Ms. Gao Shuna was appointed as a non-executive director of the
Company on 31 December 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the year ended 31 December 2024, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company'’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

During the financial year, the Company has adopted the Model
Code under Appendix C3 to the Listing Rules as its code of conduct
regarding Directors’ securities transaction. All Directors of the
Company have confirmed, following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code and the Code during the financial year.
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BOARD OF DIRECTORS AND CORPORATE
GOVERNANCE

In July 2024, the entire Board of Directors of the Company was
reconstituted. The new Board comprises professionals with expertise
in law, finance, and industry operations, with the aim of enhancing
corporate governance and driving forward restructuring and
resumption work.

Since taking office, the new Board has conducted a comprehensive
review of the Company’s internal control systems, disclosure
practices, and risk management procedures. An independent
third-party internal control review report has been completed
and submitted to the Stock Exchange for review. Initial measures
have been implemented to enhance regulatory compliance and
resumption readiness.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix C3 to the Listing
Rules. All Directors have confirmed full compliance with the code
during the reporting period. The Board believes that the Company
has substantially complied with the main provisions of the Corporate
Governance Code. In light of the ongoing restructuring, and pursuant
to the Company’s bye-laws, the Chairman and Managing Director are
not subject to retirement by rotation to ensure continuity in strategic
execution.

FINAL DIVIDEND

Given the loss recorded for the year ended 31 December 2024, the
Board does not recommend the declaration of a final dividend. The
Board will review the possibility of resuming shareholder returns at an
appropriate time, subject to the Company’s financial performance and
progress on resumption.
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Directors and Senior Management Profiles

DIRECTORS
Executive Directors
Mr. Xu Shiping (“Mr. Xu")

Mr. Xu, aged 40, was appointed as an executive director and the
Chairman on 11 July 2024. Mr. Xu has over 13 years of experience in
business and operation management, equity investment, strategic
consultancy and supply chain management. Mr. Xu was a senior
product manager of the strategic development and fintech platform
department of Ping An Bank Company Limited. From 2015 to 2021,
he worked at CRRC Corporation Limited and the former China CNR
Corporation Limited.

Mr. Xu graduated with a bachelor degree in logistics from Nankai
University, a master degree in business management (operation and
supply chain) from University of Groningen and a master degree in
business administration from Columbia University.

Mr. Huang Lei (“Mr. Huang")

Mr. Huang, aged 36, was appointed as an executive director on 11
July 2024. Mr. Huang has over 10 years of experience in finance and
business management. Mr. Huang was the chairman and general
manager of Jinlong Machinery & Electronics Co., Ltd., a company listed
on the Shenzhen Stock Exchange (stock code: 300032.57), between
2018 and 2023.

Mr. Huang graduated with a bachelor degree in finance from Wuhan
University and a master degree in finance from Rouen Business
School.
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Directors and Senior Management Profiles

EFhEREERBRB/N

DIRECTORS (Continued)
Non-Executive Director
Ms. Gao Shuna (“Ms. Gao”)

Ms. Gao, aged 43, was appointed as a non-executive director on 31
December 2024. Ms. Gao currently serves as a committee member
Of IR IEEEEBERERMEAFPONSENEEERER
ZECKRMEMMEREDZEE (for transliteration purpose only,
the New Retail and Live E-commerce Financing and Supply Chain
subcommittee of the Development and Research Centre of State
Administration for Market Regulation).

Ms. Gao served as the deputy general manager, manager and general
manager of the investment department of Hong Kong regional office
of Founder International Company Limited (5 EBREZHEAREA
@), participating in the group’s global investments and mergers and
acquisitions in printing, transportation, education and other industries.
She also served as a vice president of Founder International Company
Limited, general manager of Shenzhen regional office, general
manager of Zhuhai regional office, general manager of public security
department, and was in charge of the group’s strategic development
department.

Independent Non-Executive Directors
Mr. Zheng Zhaojun (“Mr. Zheng”)

Mr. Zheng, aged 46, was appointed as an independent non-executive
director on 11 July 2024. Mr. Zheng has over 20 years of experience in
accounting and business management. Mr. Zheng is currently the vice
president of Shenzhen Urban Investment Company Limited* G&3JllT
HHREZER (EE) AR/AE), and a director of Guizhou Dafang
Rural Commercial Bank Limited* (B K5 B @ E£IRITRDBER
RED).

Mr. Zheng graduated with a bachelor degree in management
from Renmin University of China in 2008 and a master degree in
international accounting and financial management from University
of East Anglia in 2015. Mr. Zheng is a non-practicing member of the
Chinese Institute of Certified Public Accountants and a certified tax
agent in China.
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Directors and Senior Management Profiles

DIRECTORS (Continued)
Independent Non-Executive Directors (Continueq)
Mr. Wang Ning (“Mr. wWang”)

Mr. Wang, aged 33, was appointed as an independent non-executive
director on 11 July 2024. Mr. Wang has over 10 years of experience in
property development and investment. Mr. Wang is a project manager
of Waltt Group Int Inc. since 2013.

Mr. Wang graduated with a bachelor degree in arts from York
University in 2016 and a master degree in business administration
from The Chinese University of Hong Kong in 2021.

Mr. Chan Kwong On (“Mr. Chan”)

Mr. Chan, aged 42, was appointed as an independent non-executive
director on 11 July 2024. Mr. Chan has over 18 years of experience in
accounting. Mr. Chan is the company secretary of Dashan Education
Holdings Limited, a company listed on the Stock Exchange (stock
code: 9986), since April 2023. From August 2017 to April 2024, he
worked at China First Capital Group Limited (a company listed on the
Stock Exchange (stock code: 1269)), with his last position held as a
finance manager.

Mr. Chan graduated with an associate degree of business
administration in accountancy from the City University of Hong Kong
in 2005 and a master degree in accountancy from the Hong Kong
Polytechnic University in 2012. He is a member of the Hong Kong
Institute of Certified Public Accountants.
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EFhEREERBRB/N

COMPANY SECRETARY
Mr. Chow Chi Wing (“Mr. Chow")

Mr. Chow, aged 46 (appointed on 6 November 2023) is the Chief
Financial Officer, the Company Secretary and the Authorised
Representative of the Company. Mr. Chow is a fellow member of the
Association of Chartered Certified Accountants and a member of
the Hong Kong Institute of Certified Public Accountants. Mr. Chow
has over 20 years of experience in auditing, financial management
and accounting as well as extensive experience in the company
secretarial field and dealing with corporate governance and
compliance matters for listed companies.
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The Directors would like to present to shareholders their annual report
("Annual Report”) and the audited consolidated financial statements
for the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are (1) the trading of electronic products
and equipment; (2) the provision of financial services; (3) property
development and investment; and (4) Mineral mining, oil and gas
business. Particulars of the principal subsidiaries of the Company are
set out in note 47 to the consolidated financial statements.

Further discussion and analysis of the Group'’s principal activities
as required by Schedule 5 to the Hong Kong Companies Ordinance,
including a description of the principal risks and uncertainties
facing the Group and an indication of likely future development in
the Group's business, can be found in the Management Discussion
and Analysis set out on pages 7 to 22 of this Annual Report. This
discussion forms part of this report of the Directors.

BUSINESS REVIEW

Details of business review, financial performance and future
development of the Groups business are set out in the “Management
Discussion and Analysis” section from pages 7 to 22.

An analysis of the Groups performance during the year using financial
key performance indicators is provided in the Five Years Financial
Summary on page 188 of this Annual Report.

PRINCIPAL RISKS AND UNCERTAINTIES

There are various risks and uncertainties including business risks,
capital risks and financial risks that may have different levels of impact
on the Groups financial performance, operations, business as well as
future prospects.

The business risk faced by the Group is set out in the Environmental,
Social and Governance Report and the financial risk is set out in note
6 to the consolidated financial statements. The capital risk is set out as
below:
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Capital Risk Management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return
to shareholders through the optimisation of the equity balance. The
capital structure of the Group consists of equity attributable to owners
of the Company, comprising issued share capital, retained earnings
and other reserves.

The Directors review the capital structure on a continuous basis. As
part of this review, the Directors consider the cost of capital and the
risks associated with capital. The Group will balance its overall capital
structure through the payment of dividends, issuance of new shares
as well as the issuance of new debts or the redemption of existing
debts. The Group's overall strategy remains unchanged from prior
year.

Certain group entities are regulated by the Hong Kong Securities and
Futures Commission and are required to comply with the financial
resources requirements according to the Hong Kong Securities and
Futures (Financial Resources) Rules (the “SF(FR)R"). The Group'’s
regulated entities are subject to minimum paid-up share capital
requirements and liquid capital requirements under the SF(FR)R.
Management closely monitors, on a daily basis, the liquid capital
level of these entities to ensure compliance with the minimum liquid
capital requirements under the SF(FR)R. The Group's regulated entities
have complied with the capital requirements imposed by the SF(FR)R
throughout both years.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

We are attentive to consumption of natural resources and reduction
of pollution during the course of managing our businesses. It is our
goal to minimize our environmental impacts through recycling of
materials, encouragement of resources savings and reduce wastes.
The Group is committed to ensure our compliance with relevant
environmental protection laws and regulations. For further details on
performance of the Group on environmental aspects during the year,
please refer to our Environmental, Social and Governance Report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group requires operations of the Company and its subsidiaries
to comply with the relevant laws and regulations in the territories in
which we operate. During the year, the Board was not informed of any
events on violation with laws and regulations.

PERMITTED INDEMNITY PROVISION

The Directors and other officers, for the time being acting in relation to
the affairs of the Company, shall be indemnified and secured harmless
out of the assets and profits of the Company from and against all
actions, costs, charges, losses, damages and expenses which they or
any of them shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their duty.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS AND OTHER STAKEHOLDERS

The Group understands the success of the Groups business depends
on the support from its key stakeholders, including employees,
customers, suppliers, banks, regulators and shareholders. During
the year, there were no material and significant dispute between the
Group and its key stakeholders that have a significant impact on the
Group. The Group will continue to ensure effective communication
and maintain good relationship with each of its key stakeholders.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 76 to 78 of the Annual Report.

The Directors do not recommend the payment of any dividend for the
year (2023: nil).

FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group
for the past five financial years ended 31 December 2020, 2021, 2022,
2023 and 2024 is set out on page 188 of the Annual Report.
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FIXED ASSETS AND INVESTMENT PROPERTIES

Movements in the fixed assets and investment properties of
the Group during the year are set out in notes 19 and 20 to the
consolidated financial statements respectively.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 39 to
the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save for the convertible notes as disclosed in note 38 to the financial
statements, no other equity-linked agreement entered into by the
Company during the year ended 31 December 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

DISTRIBUTABLE RESERVES

At 31 December 2023 and 2024, the Company had no reserves
available for distribution to the shareholders.

DONATION

No charitable donation was made by the Group during the year ended
31 December 2024 (2023: nil).
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year attributable to
the Group's major suppliers and customers are as follows:

Purchases

— the largest supplier 39.7%
—five largest suppliers in aggregate 76.0%
Sales

—the largest customer 12.3%
— five largest customers in aggregate 46.9%

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company’s issued share capital) had any beneficial interest in the
Groups five largest suppliers and its five largest customers.

DIRECTORS
Executive Directors:
Mr. Xu Shiping (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (@appointed on 11 July 2024)
Dr. Hui Chi Ming (Chairman) (resigned on 25 January 2024)

Mr. Bush Neil (Deputy Chairman) (was removed on 11 July 2024)
Mr. Xu Jun Jia (was removed on 11 July 2024)

Mr. Cao Yu (was removed on 11 July 2024)
Mr. Lam Kwok Hing m.H., 1P (resigned 6 February 2024)
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Non-Executive Director:

Ms. Gao Shuna (appointed on 31 December 2024)

Independent Non-Executive Directors:

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
Mr. Ma Kin Ling (was removed on 11 July 2024)

Mr. Tam Chak Chi (was removed on 11 July 2024)

Mr. Yiu King Ming (was removed on 11 July 2024)

The Company has received written annual confirmation from all
of its independent non-executive Directors in respect of their
independence pursuant to the requirements of the Listing Rules. The
Company considers that all of them are independent in accordance
with the independence guidelines set out in the Listing Rules.

In accordance with Bye-laws 98 of the Company’s Bye-laws, one-
third of the Directors for the time being shall retire from office by
rotation (save as any Director holding office as Chairman or Managing
Director) at each annual general meeting and any additional Director
so appointed shall hold office only until the next following annual
general meeting of the Company and shall then be eligible for re-
election at the meeting.

The non-executive Director has signed a letter of appointment for
a term of two years, which will be renewable for a year thereafter
automatically, until terminated by not less than three months’ notice
in writing served by the non-executive Director of the Company
or in accordance with the terms set out in the respective letter of
appointment. The non-executive Director is entitled to a director fee.

Each of the independent non-executive Directors has signed a letter
of appointment for a term of three years until terminated by not
less than three months’ notice in writing served by the independent
non-executive Director of the Company or in accordance with the
terms set out in the respective letter of appointment. Each of the
independent non-executive Directors is entitled to a director fee.
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The Director being proposed for re-election at the forthcoming
annual general meeting does not have a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation (other than
statutory compensation).

DIRECTORS AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical information of the Directors of the Company and the
senior management of the Group are set out on pages 23 to 26 of the
Annual Report.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for a term of two years, which will be renewable
for a year thereafter automatically, until terminated by not less than
three months’ notice in writing served by the executive Director of the
Company or in accordance with the terms set out in the respective
service contract.

DIRECTORS’ REMUNERATION

The remuneration committee of the Board considers and
recommends to the Board the remuneration of all Directors is subject
to regular monitoring by the remuneration committee to ensure that
the levels of their remuneration and compensation are appropriate.
Details of the Directors’ remuneration are set out in note 15 to the
consolidated financial statements.

MANAGEMENT CONTRACT

During the year, no contract concerning the management and
administration of the whole or any substantial part of the business of
the Company was entered or existed.
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DIRECTORS' INTERESTS IN SHARES

At 31 December 2024, the interests of the Directors and their
associates in the shares of the Company and its associated
corporations (with the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) in
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:

1. Long positions in the ordinary shares of
HK$0.20 each of the Company
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Percentage of
Number of the issued share

issued ordinary capital of

Name of Directors Capacity shares held the Company

FrsB 1T EXxAEBET

EEH4Y 5145 Eimik#E = g

Mr. Xu Junjia (Note 1) Interest of controlled corporation 808,610,000 24.10%
s d (WaEt1) ZEGEE 2w

Note 1: These shares are held by Guangdong Merchants Investment Holding
Limited. The issued share capital of Guangdong Merchants Investment
Holding Limited are indirectly wholly-owned by Mr. Xu Junjia.
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Ordinary shares in subsidiaries which are
wholly-owned

As at 31 December 2024, none of the Directors of the Company,
chief executive or their associates had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in this Annual Report, at no time during the year
was the Company, its ultimate holding company or any subsidiaries of
its ultimate holding company a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

CONNECTED TRANSACTIONS AND DIRECTORS'
INTERESTS IN CONTRACTS OF SIGNIFICANCE

@)

During the year, the Group received commission income
and other income from securities dealing of approximately
HK$67,000 (2023: HK$24,000) from Asia Tele-Net, in which two
former directors, Mr. Lam Kwok Hing and Mr. Nam Kwok Lun,
have controlling interests.

At 31 December 2024, a former director, Dr. Hui Chi Ming,
advanced approximately HK$3,067,000 (2022: HK$39,680,000)
to the Group. It is unsecured, repayable on demand and non-
interest bearing.

At 31 December 2024, a related company, PAL Finance Limited

(M FHARAT) ("PAL") a wholly-owned subsidiary
of Asia Tele-Net, a company incorporated in Bermuda, in which
two former directors of the Company, Mr. Lam Kwok Hing and
Mr. Nam Kwok Lun, have controlling interests advanced HKS$NIl
(2023: HK$37,000,000) to the Group. During the year, the Group
paid finance costs in total of HK$768,000 (2023: HK$1,266,000)
to PAL. The amount is interest-bearing at Hong Kong Prime rate
of 5.875% (2023: 5:00%) per annum and matured on 20 October
2025.

2.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2024, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholder had notified the Company of
relevant interests in the issued share capital of the Company.

Long positions in the ordinary shares of HK$0.20
each of the Company
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Percentage of

Number of the share
issued ordinary capital of
Name of Shareholder Capacity shares held the Company
FRs B 817 AT
EERETE 5% EiERkyE AT
Guangdong Merchants Investment Holding ~ Beneficial Owner 808,610,000 24.10%
Limited (Note 1)
B EERERAR (Wat1) EmEAA
Guangdong Merchants Investment Holding  Interest of controlled corporation 808,610,000 24.10%
Group Limited (Note 1)
ERLEERERFRAR #at1) REREE 2 #i
Mr. Xu Junjia Interest of controlled corporation 808,610,000 24.10%
s d REREE 2 #i
Wealthy Planet Group Limited (Note 2) Beneficial Owner 423,681,500 12.63%
Wealthy Planet Group Limited (##z22) BmEAA
Mr. He Yaokun Interest of controlled corporation 423,681,500 12.63%

fa] ¥ REREEZ B

Note 1: The entire issued share capital are directly or indirectly wholly-owned by Mr. Xu
Junjia.

Note 2:  The entire issued share capital is directly wholly-owned by Mr. He Yaokun.

Save as disclosed above, no person (other than the Directors of the
Company whose interests are set out under the heading “Directors’
Interests in Shares” above) had an interest or a short position in the
shares and underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

a1 2REBETRABFEREEERNBREZEES -

itz 2BEHTRABMEMLERZ2EES -

BREXFIREEIN (FRBESE (REZETEE
FHANEXTEERRM 2T R) BRI -
BATRAERTDRNO RBEKRN THEA BRE
85 AR E RO FE 336 IR CERAVRE TR IR A ©

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



DIRECTORS' INTEREST IN COMPETING
BUSINESS

As at 31 December 2024, none of the Directors or their respective
associates had any business or interests in business, apart from the
business of the Group, which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total number of issued shares were held by the public as at the date
of this Annual Report.

RETIREMENT BENEFITS SCHEME

Details of the Groups retirement benefits scheme are set out in note
42 to the consolidated financial statements.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'S SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s shares on the Stock Exchange
during the year ended 31 December 2024.
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CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions
as set out in the Corporate Governance Code contained in Appendix
C1 to the Listing Rules during the year. The details of the Group's
compliance with the Code is set out in the Corporate Governance
Report from pages 39 to 66 of this Annual Report.

AUDITOR

Cheng & Cheng Limited Certified Public Accountants (“Cheng &
Cheng") resigned as the auditor of the Company with effect from 31
October 2024 and ZHONGHUI ANDA CPA Limited (“ZHONGHUI ANDA")
was then appointed as the auditor of the Company with effect from
21 November 2024, following the resignation of Cheng & Cheng as
the auditor of the Company. ZHONGHUI ANDA will hold office until
the conclusion of the next annual general meeting of the Company.
A resolution for re-appointment of ZHONGHUI ANDA as auditor of the
Company is to be proposed at the coming annual general meeting.

The consolidated financial statements of the Group for the year ended
31 December 2024 have been audited by ZHONGHUI ANDA.

By Order of the Board

Xu Shiping
CHAIRMAN

Hong Kong, 12 June 2025
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Corporate Governance Report

The Company recognizes that good corporate governance is vital to
the success of the Group and sustains development of the Group. The
Company is committed to maintaining good corporate governance
standard and practices with an emphasis on integrity, transparency
and independence. The board of directors (the “Board”) believes
that good corporate governance is essential to the success of the
Company and the enhancement of shareholders’ value.

CORPORATE GOVERNANCE PRACTICES

During the financial year of 2024, the Company has complied with
most of the code provisions set out in the Corporate Governance
Code (the “Code”) as contained in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), save for the following:

1. The Chairman of the Board and the Managing Director of the
Company are not subject to retirement by rotation pursuant to
Byelaw 98 of the Company’s Bye-laws.

The Company periodically reviews its corporate governance practices
to ensure they continue to meet the requirements of the Code during
the year ended 31 December 2024. The key corporate governance
principles and practices of the Company are summarised in this
report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules as its code of conduct regarding
Directors’ securities transaction.

To the specific enquiry by the Company, all Directors have confirmed
that they had complied with the Model Code.
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THE BOARD
Responsibilities

As at the date of this Annual Report, the Board comprises two
executive Directors, namely, Mr. Xu Shiping and Mr. Huang Lei;
one non-executive Director, namely, Ms. Gao Shuna; and three
independent non-executive Directors, namely, Mr. Zheng Zhaojun,
Mr. Wang Ning and Mr. Chan Kwong On. Biographical details, which
include relationships among members of the Board, are provided
in the "Directors and Senior Management Profiles” section of the
Annual Report. The composition of the Board is well balanced with
the Directors having sound industry knowledge, extensive corporate
and strategic planning experience and/or expertise relevant to
the business of the Group. The Executive Directors, Non-Executive
Director and Independent Non-Executive Directors bring a variety of
experience and expertise to the Company.

There is a clear division of responsibilities between the Board and
the management. The Board is responsible for providing high-level
guidance and effective oversight of management while day-to-
day management of the Group is delegated to the management
team of each respective subsidiary. Generally speaking the Board is
responsible for:

o Formulating the Groups long term strategy and monitoring the
implementation thereof

o Approval of interim and year end dividend

o Reviewing and approving the annual and interim reports
o Ensuring good corporate governance and compliance

o Monitoring the performance of the management

o Reviewing and approving any material acquisition and assets
disposal

o Developing and reviewing the Groups policies and practices on
corporate governance
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Corporate Governance Report

THE BOARD (Continueq)
Responsibilities (Continued)

The Board delegates the authority and responsibility for implementing
day-to-day operations, business strategies and management of the
Group’s businesses to the Executive Directors, senior management
and certain specific responsibilities to the Board committees. The
Board is committed to making decisions in the best interests of both
the Company and its shareholders.

The Board acknowledges its responsibility for preparing the
consolidated financial statements of the Group which give a true and
fair view of the Group’s consolidated financial position in accordance
with statutory requirements and applicable accounting standards.
The statement by the auditor of the Company about its reporting
responsibilities for the consolidated financial statements of the Group
is set out on pages 67 to 75 in the Independent Auditor’s Report.

All Directors have full and timely access to all relevant information
as well as the advice and service of the Company Secretary to
ensure Board procedures and all applicable rules and regulations are
followed.

Composition
The Board has in its composition a balance of skills and experience

necessary for independent decision making and fulfilling its business
needs.
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THE BOARD (Continued)

Composition (Continued)

As at the date of this annual report, the Board comprised 6 members,
including 2 Executive Directors, 1 Non-executive Director and 3

Independent Non-executive Directors, as follows:

Executive Directors:

Mr. Xu Shiping (Chairman) (appointed on 11 July 2024)

Mr. Huang Lei (@appointed on 11 July 2024)
Dr. Hui Chi Ming (Chairman) (resigned on 25 January 2024)

Mr. Bush Neil (Deputy Chairman) (was removed on 11 July 2024)

Mr. Xu Jun Jia (was removed on 11 July 2024)
Mr. Cao Yu (was removed on 11 July 2024)
Mr. Lam Kwok Hing m.H., 1P (resigned 6 February 2024)

Non-executive Directors:

Ms. Gao Shuna (appointed on 31 December 2024)

Independent Non-executive Directors

Mr. Zheng Zhaojun (appointed on 11 July 2024)

Mr. Wang Ning (appointed on 11 July 2024)

Mr. Chan Kwong On (appointed on 11 July 2024)

Mr. Ngan Kam Biu Stanford (was removed on 11 July 2024)
Mr. Ma Kin Ling (was removed on 11 July 2024)

Mr. Tam Chak Chi (was removed on 11 July 2024)

Mr. Yiu King Ming (was removed on 11 July 2024)

Biographical details of the Directors are set out on pages 23 to 26.
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THE BOARD (Continued)
Composition (Continued)

As at 31 December 2024, the Board complied with the Rule 3.10 of the
Listing Rules relating to the appointment of at least three independent
non-executive directors, one of the independent non-executive
directors has appropriate professional qualifications or accounting or
related finance management expertise.

All the Independent Non-Executive Directors are appointed for a
specific term of three years. They are subject to retirement by rotation
and re-election provisions of the Bye-laws.

The Company has received written annual confirmation from each
Independent Non-executive Director of his independence pursuant
to the requirements of the Listing Rules. The Company considers
all Independent Non-executive Directors to be independent in
accordance with the independence guidelines set out within Rule 3.13
of the Listing Rules.
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THE BOARD (Continueq)
Composition (Continued)

The Bye-laws of the Company requires that one-third (if the number
is not a multiple of three, the number nearest to but not less than
one-third) of the Directors (including executive and non-executive
directors) shall retire by rotation each year. The Directors to retire by
rotation shall include any Director who wishes to retire and not to
offer himself for re-election and those of the other Directors who have
been longest in office since their election or re-election. A retiring
Director is eligible for re-election. Any Director appointed by the Board
to fill a casual vacancy shall hold office until the first annual general
meeting of members after his appointment and be subject to re-
election at such meeting and any Director appointed by the Board
as an addition to the existing Board shall hold office until the first
following annual general meeting and be eligible for re-election. Any
Director appointed pursuant to the aforesaid Bye-law shall not be
taken into account in determining which particular Directors or the
number of Directors who are to retire by rotation.

Under the code provisions B.2.2 of the Code, every Director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. However, according to
Bye-Laws of the Company, the Chairman or Managing Director are not
subject to retirement by rotation or taken into account on determining
the number of Directors to retire. This constitutes a deviation from
code provision B.2.2 of the Code. As continuation is a key factor to
the successful implementation of any long-term business plans, the
Board believes that the roles of Chairman and Managing Director
provide the Group with strong and consistent leadership and allow
more effective planning and execution of long-term business
strategies, that the present arrangement is most beneficial to the
Company and the shareholders as a whole.
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THE BOARD (Continued)

Board Meetings and General Meeting

During the year ended 31 December 2024, 13 Board meetings

Corporate Governance Report

EEg @

EERETDE

=l=N::4

REE—

EEERRS

RIRRKE

TMFEF A=+ —HLEFEHSE

and two general meetings were held with details of the Directors’ fT13REEZEZER2RNBEAL  EHAESE
attendance set out below: HEFEHMNAT -
General
Board Meeting
B39 BRRAE
Executive Directors: HITES
Mr. Xu Shiping (appointed on 11 July 2024) FELE (R _E_NELA+—-HREZD) 11/11 1/1
Mr. Huang Lei (appointed on 11 July 2024) BEEE R Z_MNELR+—HESD 1111 1
Dr. Hui Chi Ming (Chairman) E%”i%fﬁi €37 NA NA

(resigned on 25 January 2024) RZZEZNFE—AZ+H BT BB NEF
Mr. Bush Neil (Deputy Chairman) Ef o itk BZE)

(was removed on 11 July 2024) MRIEZMELA+—HEER) 0/2 0/1
Mr. Xu Jun Jia (was removed on 11 July 2024) FEELE N2 OETA+—BHRER) 2/2 0/1
Mr. Cao Yu (was removed on 11 July 2024) BFRE( A_v_ﬂﬁtﬂ-l- A ER) 2/2 111
Mr. Lam Kwok Hing ., P ml%%im H. ] NA NA

(resigned 6 February 2024) (M=% _EE AABED BB NEF
Non-executive Directors: FRiTES:

Ms. Gao Shuna Emzt NA NA

(appointed on 31 December 2024) MIE_NE+_A=1+—HEZMT) TEH TEH
Independent non-executive Directors: BIFEHITES !

Mr. Zheng Zhaojun (appointed on 11 July 2024) BRELE (R _Z_NELB+—HEZD 1/11 1/1
Mr. Wang Ning (appointed on 11 July 2024) TELE RIZIOFLA+—BEZD 11/11 1N
Mr. Chan Kwong On (appointed on 11 July 2024) REZLE W2 NFtR+—HEZD 11/11 1/1
Mr.Ngan Kam Biu Stanford (was removed on 11 July 2024) EESREZ LS M- E-NELA+—HRESR) 0/0 0/1
Mr. Ma Kin Ling (was removed on 11 July 2024) EREREW_Z_MELR+—AKER) 0/0 0/1
Mr. Tam Chak Chi (was removed on 11 July 2024) EBEZAEMIZZMELA+—ARER) 0/0 0/1
Mr. Yiu King Ming (was removed on 11 July 2024) ERALE WZENFtA+—HHER) 0/0 0/1
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THE BOARD (Continueq)
Directors’ Training

The Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. The Company would provide a comprehensive introduction
package covering the summary of the responsibilities and liabilities
of a director of a Hong Kong listed company, the Company’s
constitutional documents and the Guides on Directors’ Duties issued
by the Companies Registry to each newly appointed Director to
ensure that he/she is sufficiently aware of his/her responsibilities and
obligations under the Listing Rules and other regulatory requirements.

The Company Secretary reports from time to time the latest changes
and development of the Listing Rules, corporate governance practices
and other regulatory regime to the Directors with written materials, as
well as organizes seminars on the professional knowledge and latest
development of regulatory requirements related to director’s duties
and responsibilities.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The job nature of Chief executive officer is the same as the Managing
Director in our Company.

The positions of the Chairman of the Board and the Managing Director
are held separately by two individuals to ensure their respective
independence, accountability and responsibility. The Chairman is
responsible for overseeing the function of the Board and formulating
overall strategies and policies of the Company. The Managing
Director is responsible for managing the Groups business and overall
operations. The day-to-day running of the Company is delegated
to the management with divisional heads responsible for different
aspects of the business.

The Chairman shall ensure that all Directors are properly briefed on
issues arising at Board meetings.

The Chairman is responsible for ensuring that Directors receive
adequate information, which must be complete and reliable, in a
timely manner.

BOARD COMMITTEES

The Directors are aware of their collective and individual
responsibilities to the shareholders for the wellbeing and success of
the Company.

To enhance the effectiveness of the management of the Company,
the Board has established three committees, namely, the Audit
Committee, the Nomination Committee and the Remuneration
Committee to oversee corresponding aspects of the Company’s
affairs. All Board committees of the Company have defined written
terms of reference.
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BOARD COMMITTEES (Continued)
Audit Committee

The Audit Committee was established on August 2000 and comprises
three Board members, all of whom are Independent Non-executive
Directors. The Audit Committee has adopted the same term of
reference, which describes the authority and duties of the Committee,
as quoted under code provision D.3.3 of the Code. The written terms
of reference which describe the authority and duties of the Audit
Committee were adopted on August 2000 and revised on 1 March
2012 to conform to the provisions of the Code, a copy of which is
posted on the Company’s website and the Stock Exchange on 2
March 2012.

The Audit Committee is primarily responsible for the following duties:

o to make recommendation to the Board on the appointment,
reappointment and removal of the external auditor, and to
approve the audit fees and the terms of engagement of the
external auditor, and any questions of their resignation or
dismissal;

o to monitor the external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standards, and to discuss with the external auditor
the nature and scope of the audit and reporting obligations
before the audit commences,

o to monitor integrity of the Group’s consolidated financial
statements, annual report, accounts and the half-year report,
and to review significant financial reporting judgments
contained in them;
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BOARD COMMITTEES (Continued)
Audit Committee (Continued)

o to oversee the Group's financial reporting system and internal
control procedures; and

o to review compliance with regulatory and legal requirements by
the Company.

The Audit Committee shall meet at least twice each year. In 2024,
the Audit Committee held four meetings which include considering
the annual results of the Group for the financial year ended 31
December 2023, discussing with the Company’s auditor and change
of auditors. The Audit Committee also provides an important link
between the Board and the Company's auditors in matters coming
within the scope of its terms of reference and keeps under review the
independence and objectivity of the auditors.

Subsequent to the financial year end, the Audit Committee has
reviewed the Group’s audited consolidated financial statements
for the years ended 31 December 2023 and 2024, including the
accounting principles and practices adopted by the Group, and
recommended them to the Board for approval.

There were four meetings held during the year, details of attendance
are set out below:
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Number of meetings BERH 4
Audit Committee members: BEZEZEENE .
Mr. Zheng Zhaojun (appointed on 11 July 2024) WMPRELE (R_E_NELtBE+—HEZD 11
Mr. Wang Ning (appointed on 11 July 2024) ITB2RE W2 OECB+—HEZMD 11
Mr. Chan Kwong On (Chairman of Audit Committee) BEZLE (FREZEEF/E) 11
(appointed on 11 July 2024) MRZE_WNELA+—HEZD
Mr. Tam Chak Chi (Chairman of Audit Committeg) BEZLYE (BREESLE) 3/3
(was removed on 11 July 2024) RZEZWNFELB+—H#ER)
Mr. Ma Kin Ling (was removed on 11 July 2024) EREERE W2 NE+tB+—HWER) 3/3
Mr. NGAN Kam Biu Stanford EiREAE (W2 HFEtA+—HEER) 3/3

(was removed on 11 July 2024)
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BOARD COMMITTEES (Continued)
Nomination Committee

The Nomination Committee of the Company (the “Nomination
Committee”) was established on 27 March 2012 and is composed
of two executive director and three independent non-executive
directors, namely Mr. Xu Shiping (Chairman of the Nomination
Committee), Mr. Huang Lei, Mr. Zheng Zhaojun, Mr. Wang Ning and Mr.
Chan Kwong On.

In order to comply with the Code, the Board adopted terms of
reference of the Nomination Committee on 27 March 2012 and the
terms of reference of the Nomination Committee are available on the
websites of the Company and the Stock Exchange on 28 March 2012.

The primary duties of the Nomination Committee are to review
the structure, size, composition and diversity (including the skills,
knowledge and experience) of the Board and make recommendations
on any proposed changes to the Board to complement the Company’s
corporate strategy, to identify and nominate qualified individuals for
appointment as additional directors or to fill Board vacancies as and
when they arise, and to make recommendations to the Board on
matters relating to the appointment or re-appointment of directors
and succession plan for directors, in particular the Chairman and the
Chief Executive Officer.

Board Diversity Policy

The Board has adopted a board diversity policy to set out the
approach to achieve diversity on the Board. According to the Board
diversity policy, the Board takes into account various elements
of diversity including but not limited to age, gender, cultural and
educational background, skills, professional knowledge and industry
experience in determining the appointment and reappointment of the
Directors and proposed candidates. All Directors appointments are
based on meritocracy and due regard is given to the Boards diversity
to ensure the Company can obtain the benefits of such diversity. The
nomination committee is responsible for the monitoring and review of
the policy.
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BOARD COMMITTEES (Continued)
Board Diversity Policy (Continued)

During the year, the nomination committee reviewed the composition
of the Board. After assessing the suitability of the directors’ skills and
experience to the Company'’s business, the Nomination Committee
confirmed that the existing Board was appropriately structured and
no change was required.

Besides the consideration of the suitability of the directors’ skills and
experience, the Board believes that consideration should be given
to gender diversity when recruiting new directors and employees.
The Nomination Committee will discuss and agree annually on the
measurable objectives for achieving diversity on the Board and
recommend candidate(s) to the Board. Also, both of the Nomination
Committee and the Board have reviewed the Board's composition
from diversity perspectives and monitored the implementation of
the Board Diversity Policy on an annual basis and consider that it
is effective during the year. The Company has appointed a female
director on 31 December 2024.

For the purpose of implementing board diversity policy, the following
measurable objectives were adopted by the Board:

The number of independent non-executive Directors should be
not less than three and one-third of the Board,

o At least one of the independent non-executive Directors has
appropriate professional qualifications or accounting or related
financial management expertise;

o At least one Director has the professional or intensive business
experience of the Groups industry and operations; and

o The Board shall have at least one member of a different gender.

The Company also considers diversity during the recruitment,
and selection of key management and other employees. As at 31
December 2024, the male to female ratio in the workforce of the
Group is 2.3:1 approximately.
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BOARD COMMITTEES (Continued)
Board Diversity Policy (Continued)

The Nomination Committee shall meet at least once per year
according to its terms of reference. One Nomination Committee
meeting was held during the year, details of attendance are set out
below:

EEEZ8E (@
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Number of meetings GEAH 1
Nomination Committee members: RLZEEWE .

Mr. Xu Shiping (Chairman of the Nomination TR LE EEEEELE)

committee) (appointed on 11 July 2024) RZE_NELB+—HEZD 11

Mr. Huang Lei (appointed on 11 July 2024) BELE (W _E_NELBE+—HEZD 11

Mr. Zheng Zhaojun (appointed on 11 July 2024) MERELE (RZENFELB+—HEZD 11

Mr. Wang Ning (appointed on 11 July 2024) FEEE (R_E_NELB+—HEZD 11

Mr. Chan Kwong On (appointed on 11 July 2024) BEZSLE (R_E_NELB+—HEZMD 1/1
Dr. Hui Chi Ming FEWIET EREEELE)

(Chairman of the Nomination Committee) M_E_HEF—HA_+HEHHHD NA

(resigned on 25 January 2025) TEB

Mr. Tam Chak Chi (was removed on 11 July 2024) BEZEE (RIETNFELR+—H#WER) NA

iEA

Mr. Ma Kin Ling (was removed on 11 July 2024) ERELRE (WTENE+BA+—HEER) NA

TE B

During the year, the Nomination Committee had reviewed the
structure, size and composition of the Board of Directors of the
Company and the retirement and re-appointment arrangement of the
Directors in the Company's forthcoming annual general meeting.

Remuneration Committee

The Company established the Remuneration Committee on 28
July 2005 with terms of reference substantially the same as those
contained in code provision E.1.2 of the Corporate Governance
Code. The written terms of reference which describe the authority
and duties of the Remuneration Committee were adopted on 28 July
2005 and revised on 1 March 2012 to conform to the provisions of
the Code, a copy of which is posted on the Company’s website and
the Stock Exchange. A majority of the members of the Remuneration
Ccommittee is Independent Non-executive Directors and members of
the Committee are listed as below.
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BOARD COMMITTEES (Continued)
Remuneration Committee (Continued)

In accordance with the code provision E.1.2 of the Corporate
Governance Code, the Remuneration Committee is responsible
for making recommendations to the Board on the remuneration
packages of individual executive directors and senior management.
The Remuneration Committee takes into consideration factors such
as salaries paid by comparable companies, time commitment and
responsibilities of the directors, employment conditions elsewhere in
the Group and the desirability of performance-based remuneration.

The Remuneration Committee is primarily responsible for the
following duties:

o to determine the policy for the remuneration of executive
directors, assessing performance of executive directors and
approving the terms of executive directors’ service contracts;

o to make recommendations to the Board on the Company'’s
policy and structure for all remuneration of directors and
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration and to place recommendations before the Board
concerning the total remuneration and/or benefits granted to
the Directors from time to time;

o to review and approve the senior management’s remuneration
proposals with reference to the corporate goals and objectives
resolved by the Board from time to time;

o to performs an advisory role to the Board and to make
recommendations to the Board on the remuneration packages
of individual executive directors and senior management, with
the Board retaining the final authority to approve executive
directors’ and senior managements remuneration;

o to make recommendations to the Board on the remuneration on
independent non-executive directors;
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BOARD COMMITTEES (Continued)
Remuneration Committee (Continued)

o to review and approve the compensation payable to executive
directors and senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive; and

o to review and approve compensation arrangements relating
to dismissal or removal of directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment
is otherwise reasonable and appropriate.

The overriding objective of the remuneration policy is to ensure that
the Company is able to attract, retain, and motivate a high-calibre
team which is essential to the success of the Company.

The Remuneration Committee shall meet at least once each year.
During the year, four meetings were held to consider and approve the
remuneration of all Directors and senior management.

Two Remuneration Committee meetings were held during the year,
details of attendance are set out below:

EEELEY @)
FNEEE (@)

s REARMEANTEEASREEAEX
TRBAFNKIEBBNZEEREOVEE
LHRZERERERGORNEE &
RERBBSOGRREE BETALQYT
RIE > TEHADENBERE &

s RERMEREFTAKREMBRENE
EREEMIARNEBEZE UERZS
CHRAEMANFENRET  EXREZER
GHRREE FRBETRGEEE -

HWHRZEEZERDBEEAS LRI
BEAZBBEAADZAINERERZSER
= B o

FTHEEEREEE LV BREE R -FRN
MEEeEEMEREE  UEB R ESDE
EENEHREEAB 2

FRNHNEZEEERTWRE R HEFBH
T

Number of meetings BERH 2
Remuneration Committee members: FNEEERE

Mr. Wang Ning (Chairman of Remuneration Committee) EZBH4: FHES &1 /E)

(appointed on 11 July 2024) MRZZEZNFELB+—HEZD 2/2

Mr. Huang Lei (appointed on 11 July 2024) BRAE WE_NECA+—HEZD 2/2

Mr. Zheng Zhaojun (appointed on 11 July 2024) BAEERE (W2 NFEtA+—HEZMD 2/2

Mr. Chan Kwong On (appointed on 11 July 2024) BEZNLE ( N_E_NELB+—HEZMD 2/2

Mr. Ma Kin Ling (Chairman of Remuneration Committee) BREXRE FWES 2 F/E) NA

(was removed on 11 July 2024) MRZE_WELtA+—H#EER) NERA

Mr. Tam Chak Chi (was removed on 11 July 2024) EEZEE (RS _NELR+—HWER) NA

TEB

Mr. Hui Ngok Lun (was removed on 11 July 2024) FEBLE WENELB+—HEER) NA

A

During the year under review, the Remuneration Committee reviewed
the existing remuneration policies of the Company.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for determining the policy for the corporate
governance of the Company and performing the corporate
governance duties as below:

To develop and review the Group’s policies and practices on
corporate governance and make recommendations;

To review and monitor the training and continuous professional
development of directors and senior management;

To review and monitor the Group’s policies and practices on
compliance with all legal and regulatory requirements (where
applicable);

To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees and
directors of the Group; and

To review the Group’s compliance with the code of corporate
governance and disclosure requirements in the Corporate
Governance Report.

During the year, the Board approved the terms of reference of the
Board and the revised terms of reference of the Audit Committee,
the Nomination Committee and the Remuneration Committee, the
shareholder communication policy, shareholder enquiry procedures
and special request procedures.
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AUDITOR’'S REMUNERATION
During the year ended 31 December 2024, the remuneration paid/
payable to the external auditor of the Group, ZHONGHUI ANDA CPA

Limited, is set out as follow:

Services Rendered

BT R =

BE_TZ_NF+A=+—HLEE Bf

SENAERSIBZUMEZEE TSR

FRERAB ZME&HIMT :

Fee paid/payable

FRiZ (PR eft &R
HK$'000

FHEx

Audit services BETARTS 2,000
Audit Service for the subsidiaries of the Group KEEMBABNERD 250
Non-audit services JEESTARTS 15

The audit committee has expressed its views to the Board that the
level of fees paid/payable to the Company to the Companys external
auditors for annual audit services is reasonable. There has been no
major disagreement between the auditors and the management of
the Company during the year.

COMPANY SECRETARY

Mr. Chow Chi Wing, the secretary of the Company whose biography
details are set out in the section headed “Directors and Senior
Management Profiles” in this Annual Report, confirmed that he had
attained no less than 15 hours of relevant professional training during
the year ended 31 December 2024.

LIABILITY INSURANCE OF DIRECTORS AND
SENIOR MANAGEMENT

The Company has not yet arranged insurance cover in respect of
legal action against its directors as the Board considers that the Board
adopts prudent management policy. The needs for insurance policy
will be reviewed from time to time.
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DIRECTOR'’S RESPONSIBILITIES FOR THE
FINANCIAL STATEMENT

The Board acknowledges that it is their responsibilities for:

i. overseeing the preparation of the financial statements of the
Group with a view to ensuring such financial statements give a
true and fair view of the state of affairs of the Group, and

ii. selecting suitable accounting policies and applying the selected
accounting policies consistently with the support of reasonable
and prudent judgement and estimates.

The statement by auditor about their reporting responsibilities is set
out in the Independent Auditor’s Report on pages 67 to 75 of the
Annual Report.

MATERIAL UNCERTAINTIES ON GOING
CONCERN

Overview of Financial Position

The Group has recorded a loss of HK$116,482,000 for the year ended
31 December 2024 and has net current liabilities of approximately
HK$40,001,000 as at 31 December 2024. In the opinion of the
Directors, it is expected that in the next twelve months from
date of approval of the consolidated financial statements, the
current assets of properties under development of approximately
HK$867,691,000 will not be completed and sold and the current
liabilities of the corresponding accrued construction cost of
approximately HK$196,383,000 are not required to be paid. In
considering the impact of the properties under development,
the Group’s net current liabilities further increased excluding the
properties under development of approximately HK$867,691,000
and the corresponding accrued construction cost of approximately
HK$196,383,000 to approximately HK$711,309,000. By the end of the
reporting period, the Group had bank balances (general accounts) and
cash of approximately HK$39,912,000, while debts repayable within
one year or on demand (including borrowings and corporate bonds) of
approximately HK$502,081,000 were past due.

In addition, subsequent to the report date, the Group was also
involved in various litigations resulting in freeze of some bank
accounts and seizure of certain investment properties and properties
under development.
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MATERIAL UNCERTAINTIES ON GOING
CONCERN (Continued)

Material Uncertainty and Mitigation Plans

The conditions described above indicate the existence of material
uncertainties that may cast significant doubt on the Group's ability to
continue as a going concern. Nevertheless, the consolidated financial
statements have been prepared on the going concern basis because
the Directors are of the view that the Group will have sufficient
working capital to finance its operations in the foreseeable future
or have implemented, or is in the process of implementing various
financial plans and measures to mitigate the liquidity pressure and
to improve its financial position, after taking into consideration of the
following:

1)

The Group is currently in active dialog with relevant lenders
and creditors for possible restructuring of relevant borrowings
and payables including revising repayment schedules. Based
on current communication with the lenders and creditors, it is
the understanding of the Group that they will not demand the
repayment of the outstanding borrowings or payable in the
next twelve months from date of approval of the consolidated
financial statements;

The former executive directors of the Company, Mr. Nam Kwok
Lun and Dr. Hui Chi Ming, will not demand the repayment of the
outstanding amount payable to them in the next twelve months
from date of approval of the consolidated financial statements;

The Group has available facility of HK$50,000,000 from a third
party to finance its operating expenses or repayment of other
creditors as necessary,

The Group has been endeavouring to improve the Group’s
operating performance and cash flows through cost control
measures and working capital management to maintain
sufficient liquidity; and

FRHESENERTHEEN (2

EARTHEEMRAFETE

LB REATEEERTEENE PR AE
ENRFECEENELEEARB - BENL &
BVHERRERFECEEERY REER
REEERBENEBEE S UEN A RREN
EE CNCEBERNEABHRZSEMB 8 NG
AT ERBEEBOARIEEMHERR B
PEFTE NIEE

1) HAERFREEGBEARERAKREEARD
NERMEBERENRENFERE BF
ERERFEXR - RBEEMEERNARE
BANEBR AEEEXRSEEHRENY
B REAE B BES R+ B A R
TEBEREEHAEEEENRARE;

2) FRFEFEATESHEREMITERTEHR
BIRAIEEERCHBRREMAEDH
et AR+ ZEEANBREEBIREN
A REEIE ;

3 AEEE—%FE=7121450,000,00078 5T
WO HEME UBRBEHEERXIN L E
R EHMERA

4) AEB-BERNEBMAEGERKEE
ETEEUNEEEBRERATRE 1t
MEFREERRBEE , &

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Corporate Governance Report

MATERIAL UNCERTAINTIES ON GOING
CONCERN (Continued)

Material Uncertainty and Mitigation Plans
(Continued)

5)  The Group has been in the process of resolving the Group's
litigation to lift the freezing orders on bank accounts and
seizure orders on investment properties and properties under
development and the judgements from relevant PRC courts and
the claims from the existing litigation cases to the Group will not
be completed in the next twelve months from date of approval
of the consolidated financial statements.

conclusion

The Directors have given careful consideration to the Group's future
liquidity and are satisfied that the Group will be able to meet its
financial obligations as they fall due subject to the execution of the
above measures as scheduled. Accordingly, the consolidated financial
statements have been prepared on a going concern basis. Should
the Group fail to achieve the aforementioned plans and measures,
adjustments may be required to the carrying amounts of assets and
liabilities, which are not currently reflected in the financial statements.

For further details regarding the material uncertainties in relation
to going concern matter, please refer to the paragraphs headed
“Going Concern” under the section headed “Basis of Preparation”
in the Independent Auditor’'s Report and the paragraph headed
“Scope limitation relating to the assessment on the appropriateness
of the going concern basis of preparing the consolidated financial
statements” under the section headed “THE GROUP RESPONSE
TO THE BASIS OF DISCLAIMER OF OPINION" in the Management
Discussion and Analysis of this report.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is overall responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving the
Groups strategic objectives, and ensuring that the Group established
and maintained appropriate and effective risk management and
internal control systems.

The Audit Committee reviews the risk management and internal
controls that are significant to the Group on an on-going basis.
The Audit Committee would consider the adequacy of resource,
gualifications and experience and training of staff and external advisor
of the Group’s accounting, internal audit and financial reporting
function.

The management of the Group is responsible for designing,
maintaining, implementing and monitoring of the risk management
and internal control system to ensure adequate control in place to
safeguard the Groups assets and stakeholders interest.

The Group has established risk management procedures to address
and handle the all significant risks associate with the business of the
Group. The Board would perform annual review on any significant
change of the business environment and establish procedures
to response the risks result from significant change of business
environment. The risk management and internal control systems are
designed to mitigate the potential losses of the business.

[\ Biz TR R O BB 4

EEg2EAETERBEEAEREMNREE
BREBEZEMZREARMERREE TERRANE
ERUKMFEERARNAREERAERE
IR

BERZZEERBERSHAEEMSBEANA
BREERAPE BELNEEETREELER
G AMBELAMBRRBAENS T RIS
BENER BE - KRKFINIESTE-

FEEEEBEER MR BERKEERR
B e P BB AR ) R 4 0 FE AR B B 5045 I HE T AR
EREENEERER ANF @D

FEBBRITAREERRF  UBRRKEER
EEEBRASIRN—ERABR - EFEEF
HEBRBENEREHETRS  URIREF
BHEBHRENEREHFAHRNER - RAR
EERABERNRKSERDEBTNEBEES

e

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Corporate Governance Report

RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

The management would identify the risks associate with the business
of the Group by considering both internal and external factors and
events which include political, economic, technology, environmental,
social and staff. Each of risks has been assessed and prioritised
based on their relevant impact and occurrence opportunity. The
relevant risk management strategy would be applied to each type of
risks according to the assessment results, type of risk management
strategy has been listed as follow:

o Risk retention and reduction: accept the impact of risk or
undertake actions by the Group to reduce the impact of the
risks;

o Risk avoidance: change business process or objective so as to
avoid the risk;

o Risk sharing and diversification: diversify the effect of the risk or
allocate to different location or product or market; and

o Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to
reduce the risks associated with the business accepted by the Group
and minimise the adverse impact results from the risks. The risk
management and internal control system are design to manage rather
than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.

Reference is made to the announcement dated 13 June 2025. The
Company has also engaged an internal control adviser to conduct an
independent internal control review (the “IC Review") and a follow-
up review (the “Follow-up Review") on the remedial measures
taken by the Company to assist management of the Company in
strengthening the internal control system of the Group. The IC Review
covered (i) the operating procedures in the entity level and activity
level, covering the period from 1 October 2024 to 31 December 2024,
and (i) certain outstanding audit matters, covering the period from 1
March 2023 up to 30 September 2024. The Follow-up Review covered
the period from 1 January 2025 to 6 May 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continueq)

The IC Review has identified certain internal control deficiencies
including but not limited to (i) inadequate disclosure of information
and untimely announcement of changes in the use of proceeds;
(i) unclear approval authorities and a lack of written approval
mechanisms from the Board for significant expenditures; (iii)
irregular financial records; (iv) inaccurate and untimely registration of
changes in corporate information; (v) inadeguate contract provisions
and maintenance of contract files; (vi) missing or inadequate
management policies across various business processes; (vii) lack of
comprehensive guidelines on economic sanctions, anti-bribery, and
anti-money laundering; (viii) absence of a formal conflict of interest
management policy and succession planning for key positions;
and (ix) inadequate risk management mechanisms, whistleblowing
policies, and internal audit functions. The Company has implemented
all the remedial measures suggested in the IC Report to address those
internal control deficiencies. The IC Report also stated that there is
no material deficiencies identified in the Company’s internal control
system after the follow up and nothing has come to the attention
of the IC adviser that would reasonably cause it to cast doubt

n (i) the adequacy of policies on addressing the internal control
deficiencies identified in the IC report and Special Review Report; and
(il) effectiveness on the implementation of the policies. For further
details of the IC Review and the Follow-up Review, please refer to the
announcement of the Company dated 13 June 2025.

For the year ended 31 December 2024, the Group has engaged an
external advisory firm to undertake the internal audit function to
ensure the effectiveness and efficiency of the risk management
and internal control system of the Group. There is no significant
deficiency and weakness on the internal control system which has
been identified by the external advisory firm for the year ended 31
December 2024.

The Board considered that, for the year ended 31 December 2024, the
risk management and internal control system and procedures of the
Group, covering all material controls including financial, operational
and compliance controls and risk management functions were
reasonably effective and adequate.
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SHAREHOLDERS' RIGHTS

An annual general meeting shall be held every year. General meetings
which are not annual general meetings are known as special general
meetings (“SGM") as referred to in the procedures described below.
These procedures are subject to the bye-laws of the Company,
the Companies Act 1981 of Bermuda (the “Companies Act”) and
applicable legislation and regulations.

Convening of SGM on requisition of shareholders

In accordance with the Companies Act registered Shareholder(s)
holding not less than one-tenth (10%) of the paid-up capital of the
Company as at the date of the deposit of the requisition shall have the
right to submit a written requisition requiring a SGM to be convened
by the Board.

The written requisition (i) must state the purposes(s) of the meeting,
and (ii) must be signed by the requisitionists and deposited at the
Company's registered office in Bermuda, and may consist of several
documents in like form, each signed by one or more requisitionists. To
ensure that the requisition is received by the Company at the earliest
opportunity, the requisitionists are urged to deposit also a copy of
the signed requisition at the Companys principal place of business in
Hong Kong (for the attention of the board of directors or the company
secretary).

If the Directors fail to proceed to convene an SGM within 21 days
from the date of deposit of the requisition, the requisitionist(s) (or any
of them representing more than one-half of their total voting rights)
may himself/themselves convene an SGM, which must be held within
3 months of the date of deposit of the requisition. The SGM must be
convened by the requisitionist(s) in the same manner as nearly as
possible as that in which SGM is to be convened by the Directors.

EEERRS

ARERZ 1R

ARBENEBFRERTRREFTAG -FER
RBEFREGZRIRARETUTNRARFREZ
REFHIAE TREFHAE)) - RZFEFA
RERBDREAMU -BRE-NAN—FQEZX
(TMRBE)) RIBRZ AR KRB RS

ERRERBRKRREFNAE

REBEABE RIEHFEREBRFBEELRAEH
RERAERDLR+22Z—(10%HNELRRE#ER
HEBRREREFTTARRRFH KRG -

ZE@EBRNEVNHEAGNENKR(INVEREHE
ANBEWEARANRB zBREFMPEE I
AHBEMEEESANXHEER MEBMH—%
RELLEFABEZ ARREARIBRWIZ
BR O EBABBTIREARASBETEE £
AR EEEBK GGRHRGALEETE R
REME) °

MR ERERAPE2IBR - EEXEARRK
RRRAAE BZEE2H AN EEAGFRERS
NBRER—F¥UEZE2F N JETAHRRKRE
ﬁ}?'ﬂ(ﬁ"|E§ZDJH:73F'aﬁﬂ’]ﬁ%%ﬁﬂ']ﬁ@%?ﬁﬁ?
ERXAEREBIEERNBH - HEFABHANK
REAE BEREUEMNBRIOINEEARARE
RAIRKENAER S ANBR -

Annual Report 2024 « — = UEELR

63



64

Corporate Governance Report
EEELAHRS

SHAREHOLDERS' RIGHTS (Continued)
Putting forward proposals at general meetings

In accordance with Sections 79 and 80 of the Companies Act, the
registered Shareholders are entitled to putting forward a proposal at a
general meeting if:

a.  they represent not less than one-twentieth (5%) of the total
voting rights of the Company as at the date of the deposit of the
requisition; or

b.  there are not less than 100 registered Shareholders.

The written requisition stating the resolutions is duly signed by the
registered Shareholder(s) concerned, accompanied by a statement
of not more than 1,000 words with respect to the matter referred to
in the proposed resolution or the business to be dealt with must be
deposited at the registered office of the Company.

Upon receipt of a valid written requisition, the Company shall take
appropriate actions and make necessary arrangements, and the
Shareholders concerned shall be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under Sections 79 and 80 of the Companies Act.

Putting forward enquiries to the Board

Shareholders should direct their questions about their shareholdings
to the Company'’s branch share registrar, Tricor Investor Services
Limited at 17/F,, Far East Finance Centre, 16 Harcourt Road, Hong
Kong.

Shareholders may send written enquiries, either by post, by facsimiles
or by email, together with his/her contact details, such as postal
address, email or fax, addressing to the head office of the Company at
the following address or facsimile number or via email:

Address: Units 1901 and 1917, 19/F China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong

Fax: (852) 3572-0809

Email: wisdominvestment@wisdom007.com
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SHAREHOLDERS' RIGHTS (Continued)
Putting forward enquiries to the Board (Continued)

All enquiries shall be collected by the Company Secretary who
shall report to the Executive Directors periodically on the enquiries
collected. The Executive Directors shall review the enquiries and
assign different kinds of enquiries to appropriate division head/
manager for answering. After receiving the answers of all enquiries
from the relevant division head/manager, the Company Secretary will
collect the answers for the Executive Directors’ review and approval.
The Company Secretary shall then be authorized by the Executive
Directors to reply all enquiries in writing.

INVESTOR RELATIONS

The Company recognises its responsibility to explain its activities to
those with a legitimate interest and to respond to their questions. In
addition, questions received from the general public and individual
shareholders are answered promptly. In all cases great care is taken to
ensure that no price-sensitive information is disclosed selectively.

CONSTITUTIONAL DOCUMENTS

No significant changes to the Company’s constitutional documents
were made during the year.
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SHAREHOLDERS COMMUNICATION POLICY

The Board is responsible for ensuring shareholder communications
are adequate and appropriate and based on transparency and
sound corporate governance principles. The Company adopted a
Shareholders Communication Policy on 1 March 2012 which aims
to present a clear, balanced and comprehensive assessment of our
financial position and operational status by providing shareholders
and other stakeholders with information in a timely and transparent
manner. The Company will communicate to shareholders through
written information and electronic communication as follows:

Annual and interim reports

o Disclosures made to the Hong Kong Stock Exchange

o Notice and circular of general meetings

o Annual general meeting, where the external auditor is available
to answer questions about the audit

o Corporate website: www.wisdomO007.com

Direct enquiry sent to the Company

To promote effective communication with the shareholders, the
Company decided to improve its Shareholders Communication Policy
after reviewing its effectiveness during the year.
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Independent Auditor’'s Report

I —
-I
ZHONGHUI

TO THE SHAREHOLDERS OF WISDOM WEALTH RESOURCES
INVESTMENT HOLDING GROUP LIMITED
(Incorporated in the Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Wisdom Wealth Resources Investment Holding Group Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 76 to 187, which comprise the
consolidated statement of financial position as at 31 December
2024, the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matters
described in the Basis for Disclaimer of Opinion section of our report,
we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated financial
statements. In all other respects, in our opinion, the consolidated
financial statements have been properly prepared in compliance with
the disclosure requirements of Hong Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

Scope limitation relating to the assessment on the appropriateness
of the going concern basis of preparing the consolidated financial
statements

We draw attention to note 3 to the consolidated financial statements
which mentions that the Group recorded a loss of HK$116,482,000
for the year ended 31 December 2024 and has net current liabilities
of approximately HK$40,001,000 as at 31 December 2024. In the
opinion of the directors of the Company, it is expected that in the next
twelve months from date of approval of the consolidated financial
statements, the current assets of properties under development of
approximately HK$867,691,000 will not be completed and sold, and
the current liabilities of the corresponding accrued construction
cost of approximately HK$196,383,000 are not required to be
paid. In considering the impact of properties under development,
the Group’s net current liabilities further increased excluding the
properties under development of approximately HK$867,691,000
and the corresponding accrued construction cost of approximately
HK$196,383,000 to approximately HK$711,309,000. By the end of the
reporting period, the Group had bank balances (general accounts)
and cash of approximately HK$39,912,000, while debts repayable
within one year or on demand (including borrowings and corporate
bonds) of approximately HK$502,081,000 were past due. In addition,
as described in note 45 to the consolidated financial statements, as at
31 December 2024, the Group was also involved in various litigations
resulting in freezing of some bank accounts, the seizure of certain
investment properties and properties under development. The above
events or conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern and, therefore, that the Group may not be able to
realise its assets and discharge its liabilities in the normal course of
business.
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

In view of the above circumstances, the Group has undertaken
a number of plans and measures to mitigate its liquidity position
and to improve its financial position, details of which are set out in
note 3 to the consolidated financial statements of the Group. The
validity of the going concern assumptions on which the consolidated
financial statements of the Group have been prepared depends on
the outcome of these plans and measures, including: (i) successfully
delaying the repayments of borrowings, payables and amounts
due to former directors, (i) successfully obtaining a new facility, (iii)
successfully improving the Group's performance and cash flows,
(iv) successfully resolving the litigation against the Group and (v)
successfully estimating the timeline of judgement and payment from
existing litigation cases, to finance the Group’s operations and to meet
the Group's financial obligations as and when they fall due.

The directors of the Company have taken into account the likelihood
of success of the plans and measures being implemented and are
of the opinion that sufficient financial resources will be available to
finance the Group's operations and to meet the Group's financial
obligations as and when they fall due at least twelve months from the
date of approval of the consolidated financial statements. Accordingly,
the consolidated financial statements have been prepared on a basis
that the Group will be able to continue as a going concern.

Given the execution of the plans and measures by the Group are
in preliminary stage or in progress and no written contractual
agreements from the banks and creditors or other relevant
documentary supporting evidence are available to the Group as
at the date of approval of the consolidated financial statements
of the Group for extending the going concern assessment, we are
unable to obtain sufficient appropriate audit evidence we considered
necessary to assess the likelihood of success of the plans and
measures currently undertaken by the Group. There were no other
satisfactory audit procedures that we could adopt to satisfy ourselves
that the appropriateness of the Company’s directors’ use of the going
concern basis of accounting and adequacy of the related disclosures
in the consolidated financial statements of the Group. Because of
the significance of the matters above, we disclaim our opinion as to
whether the use of the going concern assumption in the preparation
of the consolidated financial statements is appropriate.
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments might have to be made to write down the
carrying values of the Group’s assets to their recoverable amounts, to
reclassify non-current liabilities as current liabilities with consideration
of the contractual terms or to recognise a liability for any contractual
commitments that may have become onerous, where appropriate.
The effects of these adjustments have not been reflected in the
consolidated financial statements of the Group.

Other Matters

Had we not disclaimed our opinion regarding the matters described in
the Basis for Disclaimer of Opinion section above, we would otherwise
have qualified our opinion regarding the scope limitations on our audit
relating to the matters detailed below.

(@ Insufficient accounting records of the Company and certain
subsidiaries

As advised by the board of directors, since the departure
of certain former key management personnel who were
responsible for the operational, financial and accounting
matters of the Company and certain subsidiaries in 2024, who
the Group were unable to contact and communicate with,
the Company and certain subsidiaries has retained the basic
business records, including but not limited to management
accounts, ledgers and sub-ledgers accounts, certain vouchers,
bank statements, certain agreements and documentation
(collectively referred to as the “Basic Records”), that were
left behind by the former management and accounting
departments of the Company and certain subsidiaries as far
as possible. The Basic Records were not considered to be of a
sufficient level for our audit purposes. More specific business
records and supporting explanations of the accounting
records of the Company and certain subsidiaries were
needed for our audit, including but not limited to, (i) certain
supporting documents of certain business transactions, such
as agreements, invoices and receipts; (i) detailed explanation
of the accounting entries made (collectively, the “Specific
Records”).
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Other Matters (Continued)

@)

Insufficient accounting records of the Company and certain
subsidiaries (Continuead)

In the absence of the Specific Records of the Company and
certain subsidiaries following the departure of certain former
key management personnel in 2024, the board of directors
considered that they could only use their best endeavor to
preserve the books and records that were left behind by the
former management and the accounting departments and they
were unable to determine whether these Specific Records were
complete in the first place, and they had no other access to
such Specific Records despite they have taken all reasonable
steps and have used their best endeavor to locate such Specific
Records.

As a result of the above matters, we have not been able
to obtain sufficient appropriate audit evidence to ascertain
whether the income and expenses for the year ended 31
December 2024 and 2023 and the assets and liabilities as
at 31 December 2024 and 2023 of the Company and certain
subsidiaries, as detailed below, and other related disclosure
notes in relation to the Company and certain subsidiaries, as
included in the consolidated financial statements of the Group,
have been accurately recorded and properly accounted for in
the consolidated financial statements.
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Other Matters (Continued)

(@) Insufficient accounting records of the Company and certain
subsidiaries (Continuead)

Extract of income and expenses from Consolidated Statement
of Profit or Loss and Other Comprehensive Income

FRRERNER

HthEI1E (&)

@ BRARETFHER

#&)

BT E ()

#rE B KA M E EW m 7R A R

b

Other income
Other gains or losses, net
Fair value changes on investment properties
Impairment losses of property, plant and equipment
Impairment losses of financial assets at

amortised cost, net
Impairment losses of deposit paid for construction
Administrative expenses
Taxation

Other gains or losses, net

For the

year ended

31 December
2023

BE
—E=F
+-B=+—H
IEFE

HK$'000

FHET

Hhg A

HAth i S E5 185 88
REVMEATEES
ME - BERREZBEBHE
BB ASEZEREELZ
RERR T
ENREREZ BEER
TR

RE

1,489
1,245
(1,829,011)
(40,428)

(88,833)
(154,230)
(111,307)
443,391

For the

year ended

31 December
2024

S
-l 1= 3
+ZA=+—H
ILEE
HK$'000

FET

Hthiy 551875 28 (69)
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RV S GRS

BASIS FOR DISCLAIMER OF OPINION FEREBRWNER &)
(Continueq)
Other Matters (Continued) Hith=E1g &)

(@) Insufficient accounting records of the Company and certain ~ (a) BABREFHIBATCCHTE ()
subsidiaries (Continued)

Extract of assets and liabilities from Consolidated Statement of HREMBR N XEEREEFE
Financial Position

As at
31 December
2023
RIEZ=F
+-B=+—H
HK$'000
FHET
Other receivables, prepayments and deposits HEWERT BT RIE KR IZE -
Bank balances (general accounts) and cash IR1T4ETF (—RERP) KIRE 281
Other payables and accrued expenses HtE R RESER 153,705
Amount due to a former director FE— R BIEERIA 39,680
As at
31 December
2024
RIEZIME
+=BA=+—H
HK$'000
FAT
Other receivables, prepayments and deposits HMEWERT AN RIBRIZS -
Bank balances (general accounts) and cash IRTT4EE (—REEP) KIRSE 270
Other payables and accrued expenses HiE IR ESTE R 149,233
Amount due to a former director B —R R EEMIB 3,067
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BASIS FOR DISCLAIMER OF OPINION
(Continueq)

Other Matters (Continued)

@)

(b)

Insufficient accounting records of the Company and certain
subsidiaries (Continuea)

Accordingly, we were unable to determine whether any
adjustments might have been found necessary in respect of
recorded or unrecorded transactions and the elements making
up the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of financial
position, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year ended 31
December 2024 and 2023.

Direct confirmation from bankers

As advised by the board of directors, since the departure of
authorized person of certain bank accounts of the Group, who
the Group were unable to contact and communicate with,
certain bankers are not able to process the bank confirmation
or change of authorized person. Accordingly, we were unable
to obtain direct confirmation from certain bankers of the Group.
There are no other satisfactory audit procedures that we could
perform to satisfy ourselves as to the existence, completeness
and valuation of bank and cash balances as stated on matter
(a), completeness of bank loan, commitment and contingent
liabilities as at 31 December 2024 and 2023. There are no other
satisfactory audit procedures that we could perform to satisfy
ourselves as to whether these items were properly stated and
disclosed in the consolidated financial statements as at 31
December 2024 and 2023.

Any adjustments to the figures as described above might have
a consequential effect on the Group's consolidated financial
performance and its consolidated cash flows for the year ended 31
December 2024 and 2023 and the consolidated financial position
of the Group as at 31 December 2024 and 2023, and the related
disclosures thereof in the consolidated financial statements.
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Independent Auditor’'s Report

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor’s report.
However, because of the matters described in the Basis for Disclaimer
of Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on
these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Fong Tak Ching

Audit Engagement Director
Practising Certificate Number P06353

Hong Kong, 12 June 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
raEmREMEENER

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

2024 2023
—E-ME —ET=F
Notes HK$'000 HK$'000
B 5 TET FET
Revenue W = 7,10 320,619 737,184
Cost of goods sold and direct costs EMiEE AR BERA (300,144) (696,447)
Gross profit el 20,475 40,743
Other income HAUA 8 1,353 3,106
Other gains or losses, net Hhm o a5 183 58 9 1,189 4,099
Fair value changes on investment KREME N FEES)
properties 20 (48,348) (1,922,482)
Impairment losses of property, ME BB MR ERERE
plant and equipment = (40,428)
Impairment losses of financial assets 1@ HM At E 2 SRIEE
at amortised cost, net Z R ER IR 3 EE 11 (156) (89,474)
Impairment losses of deposit paid BREERE 2 RERE
for construction - (154,230)
Selling and distribution expenses HEKRDHER - (2,411)
Administrative expenses THRX (39,524) (171,707)
Finance costs M &R 12 (63,034) (56,690)
Loss before taxation PRIRAIES 1B (128,045) (2,389,474)
Taxation 1| 13 11,563 443,391
Loss for the year FANEE 14 (116,482) (1,946,083)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
relEmkEMEERER

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

2024 2023
—E-ME —ET=F
HK$'000 HK$'000
FHET FAET
Other comprehensive expense Hhem= i
ltem that may be reclassified HEBEEMPEEER
subsequently to profit or loss: ==
Exchange differences arising on R B BINETE 2 T
translation of financial statement WRMEEZERERE
of foreign operations (114,291) (126,084)
Exchange differences reclassified HEMBABBENDEE
to profit or loss on disposal of EEGNERERE
subsidiaries (484) (610)
ltem that will not be reclassified to TEEMDEEER AR
profit or loss:
Fair value gains/(losses) on BAFEFAEMS
investment in equity instruments WAZRAEATEREZ
at fair value through other AFEWRE, (E8)
comprehensive income 13 (119)
Other comprehensive expense FRHEMEESZH
for the year (114,762) (126,813)
Total comprehensive expense FAEES HAEEE
for the year (231,244) (2,072,896)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
raEmREMEENER

For the year ended 31 December 2024 HEZZ-_NF+_HA=+—HIFE

2024 2023
—E-ME E=F
Notes HK$'000 HK$'000
B 5 TET FET
Loss for the year attributable to: e EANEIE
Owners of the Company ¥iIN/NETEZ 2 =DN (116,341) (1,945,898)
Non-controlling interests JEPERE S 40 (141) (185)
(116,482) (1,946,083)
Total comprehensive expense fEh 2 ST HAREE ©
attributable to:
Owners of the Company KRBHEE A (231,109) (2,072,652)
Non-controlling interests JEPERS R R (135) (244)
(231,244) (2,072,896)
Loss per share SREE
- Basic and diluted —BEARKEE 17 (HK$0.035#7T)  (HKS$0.6347% 1)
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Consolidated Statement of Financial Position
eI RR

At 31 December 2024 H_Z_UFE+_H=+—H

2024 2023
—E-E B =HF
Notes HK$'000 HK$'000
B 5 FHET FEIT
Non-current assets ERBEE
Property, plant and equipment ENY Y 19 = 4
Investment properties KREYE 20 2,089,019 2,079,918
Right-of-use assets FREEE 21 1,962 631
Intangible assets BT EE 22 - -
Investment in equity instruments BAFEFAEMEEBRA
at fair value through other ZREATAKE
comprehensive income 24 243 672
Statutory deposits EERE 25 1,975 15,050
Loans receivable FEWE R 26 - 15,952
2,093,199 2,112,227
Current assets RENEE
Properties under development BRAPYE 27 867,691 881,571
Accounts receivables FE U BR X 28 53,617 45,010
Loans receivable FEWE R 26 - 1,162
Other receivables, prepayments HnFEWARF - TETFUIE K
and deposits B 29 44,857 120,335
Bank balances (trust and segregated IRITAET (Bt RBEULER)
accounts) 30 103,613 65,099
Bank balances (general accounts) IR1T#E7FE (—RERP) KIRE
and cash 30 39,912 21,618
1,109,690 1,134,795
Current liabilities wEBAaRE
Accounts payables FEATBRFR 31 126,635 79,540
Other payables and accrued expenses HMEN R RIESER 32 350,624 219,149
Lease liabilities HEas 33 1,391 656
Contract liabilities =L =SE 34 46 47
Amounts due to former directors FERIEEERIE 35 62,327 93,795
Borrowings i 36 493,417 439,801
Tax payables (I TE 489 138
Corporate bonds NEMES 37 8,664 5,727
Convertible bonds AR ES 338 - -
Provision B1E 44 106,098 109,711
1,149,691 948,564
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Consolidated Statement of Financial Position

RE MBI

At 31 December 2024 H-_ZE_ME+"F=+—H

2024 2023
—EME BT =4
Notes HK$'000 HK$'000
iz FAET THET
Net current (liabilities)/assets e (BEEE S EEFE (40,001) 186,231
Total assets less current liabilities BEEHEERRBEE 2,053,198 2,298,458
Non-current liabilities ERBEE
Lease liabilities HESE 33 604 =
Borrowings == 36 - 37,000
Deferred tax liabilities RIEIRIEEE 23 61,560 75,840
Corporate bonds NEMES 37 - 2,056
62,164 114,896
Net assets BERE 1,991,034 2,183,562
Capital and reserves B s B ik 1
Share capital (&N 39 671,028 632,028
Reserves 5 1,320,138 1,551,553
Equity attributable to owners of KA HEB AELE R
the Company 1,991,166 2,183,581
Non-controlling interests JEVER = 40 (132) (19)
Total equity g k] 1,991,034 2,183,562

The consolidated financial statements on pages 76 to 187 were
approved and authorised for issue by the Board of Directors on 12

June 2025 and are signed on its behalf by:

Xu Shiping
it
Director

EZE

F76EE/ENGREMBREN S ZHEN
BT-HEESFSHERKRBENE  WHMNUT

RFREE

Gao Shuna
= g
Director
EZE
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Consolidated Statement of Changes in Equity
BER

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

Attributable to owners of the Company

Tak

i\ 7

m

FARRANELS
Non- Capital Convertible Currency Non-
Share Share  distributable  Contributed  redemption FVTOCI  bondsequity translation Retained controlling
capital premium reserve surplus reserve reserve reserve reserve eamings Subotal interests Total
RATEHA
Rk EREE  AHREKA  TRRES
[ RiER (1 REEH i i REfE  ARREER REER it JERER L
HKS'000 HKS'000 HK$ 000 HK$ 000 HKS'000 HKS 000 HKS'000 HK$'000 HKS'000 HKS000 HKS'000 HKS'000
Thn Thn Thn Thn Thn T Fin Tin Thn Thn Thn Fhn
(noreg) (norely) (note¢) (ored) (norefg (otee)
(Wzta) (i) (Hike) (Wizte) (Wit (Wizte)
At 1 January 2023 RZZZ=%-F-H 580428 1,581,515 1,260,308 354 5587 (157) S (29312) 703,689 4143602 1703 4,145,305
Loss for the year EEFR - - - - - - - - (1,945,899) (1,945,899) (185) (1,946,083)
Bxchange differences EREE o - - - - - - (126,694) - (126,694 - (126,694)
Fair value loss on investmentin - A TAKEZ ATEEHR
equity instruments - - - - o (60) o o o (60) (9) (119)
Total comprehensive expenses  ERZERHEE
forthe year - - - - - (60) = (126,694) (1,945,898) (2072652 (24) (2,07289%)
Recognition of equity component BesRa] fkE% < RS H
of convertible bond - - - - - - 2521 - - 2521 - 2521
Disposal of investment inequity & RATEs ALMEE
instruments at FVTOCI WAZBATERE - - - - - % - - 45 - - -
Disposal of a subsidiary HE—RHBAT - - - - - - - - - - (1478) (1478)
Alotment of shares RipEE 11600 312 - - - - - - - U3 - 1473
Conversion of shares i@ 40,000 57899 - - - - () - - 95378 - 95378
At31 December 2023 and
1 January 2024 632,028 1,642,546 1,260,308 NS 5,987 (172) S (426,006) (1,242,254) 2183581 (19 2183562
Loss for the year - - - - - S S S (116,341) (116,341) (141) (116,482
Exchange differences - - - - - - - (M4779) - (14775) - (114775)
Fair value loss on investment
in equity instruments - - - - - 7 - - - 7 6 13
Total comprehensive income/  EE2ENN/ (it) B8
(expenses) for the year - - - - - 7 - (114,775 (116,341) (231,109 (135) (231240
Recognition of equity component B2 ES 2 BEHA
of convertible bond = = = = = = m - - m - m
Disposal of investment inequity tHERATHE ALMRE
nstruments at FVTOCI WAZREIERE S - - - - 105 - - (105) - - -
Disposal of subsiciaries HE-EHBAT - - - - - - - - - - 2 2
Conversion of fiares Rir@i 300 (306) - - - - (o - - B43 - 8423
At31 December 2024 RZE-ME+ZA=+-H 671,028 1,642,240 1,260,308 NS 5,987 (60) S (540,781) (1,358,700) 1,991,166 (132) 1991034
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Consolidated Statement of Changes in Equity

n\7|'\

For the year ended 31 December 2024 HE_Z_WE+_H=+—HIEEE

Notes:

Y i ES

The non-distributable reserve represents the aggregate of deemed contributions
by the controlling shareholder in respect of the acquisition of subsidiaries during
the year ended 31 December 2018.

The contributed surplus represented the aggregate of: (i) the difference of
HK$29,140,000 between the nominal value of shares of the acquired subsidiaries
and the nominal value of the shares of the Company issued for the acquisition
at the time of the reorganisation of the Group; (ii) the credit arising from the
reduction of shares premium of HK$359,162,000 transferred to the contributed
surplus account of the Company pursuant to the special resolutions passed
by the shareholders of the Company at a special general meeting held on 20
October 2012; and (iii) a distribution of shares of a subsidiary of an amount of
HK$76,758,000 on 7 November 2012.

The capital redemption reserve arose from the repurchase of shares. The amount
represents the nominal amount of the shares repurchased.

FVTOCI reserve represents gains/losses arising on recognising financial assets
classified as investment in equity instrument at fair value through other
comprehensive income.

Currency translation reserve represents exchange differences relating to the
translation of the net assets of the Groups foreign operations from their functional
currencies to the Group's presentation currency (i.e. Hong Kong dollar) are
recognised directly in other comprehensive income and accumulated in the
currency translation reserve. Such exchange differences accumulated in the
currency translation reserve are reclassified to profit or loss on the disposal of the
foreign operations.

Convertible bonds equity reserve represents the equity component of the
convertible bonds with a total principal amount of HK$100,000,000 issued on 5
May 2023. The convertible bonds were fully converted to ordinary shares during
the year ended 31 December 2023.

Convertible bonds equity reserve represents the equity component of the
convertible bonds with a total principal amount of HK$39,000,000 issued on 1
January 2024. The convertible bonds were fully converted to ordinary shares
during the year ended 31 December 2024.
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Consolidated Statement of Cash Flows
nV-F Eﬁﬁ;ﬁgﬁ

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

2024 2023
—ETomE -
HK$'000 HK$'000
THET FHET
Operating activities R
Loss before taxation FRIRAIES 18 (128,045) (2,389,474)
Adjustments for: MTIEIBEEHALE :
Impairment losses of financial assets BEBERASIEC EMEEY
at amortised cost, net VRN SEi=VER 156 89,474
Impairment losses of property plant and ME - BB KRB RERE
equipment - 40,428
Impairment losses of deposit paid B EEEE 2 BERIE
for construction - 154,230
Fair value changes on investment properties  REYE A FEESH) 48,348 1,922,482
Gain from issuance of convertible bond EZITRRES W
at discount (1,258) (2,854)

Interest income FEUA (1) M

Finance costs MEER 63,034 56,690

Depreciation of property, plant and equipment #)% B E &R EITE 4 4,546

Depreciation of right-of-use assets FREEEINE 1,439 1,572

Provision for legal claims FEERERE - 111,307

Loss/(gain) on disposal of subsidiaries HERBATNER, Uka 69 (1,245)
Operating cash flows before EEESEEBAZKERER

movements in working capital (16,254) (12,845)
Increase in properties under development E3Esky EStil (477) (345)
Decrease/(increase) in statutory deposits ETERERER L (8 13,075 (12,647)
Decrease in inventories FaRY = 390
Decrease/(increase) in loans receivable FEWE TR~ (800) 17,139 (100)
(Increase)/decrease in accounts receivables  FEURBR=R (1&A0) BiL (8,799) 6,256
Decrease/(increase) in other receivables, HMEWERT - BT TIE R

prepayments and deposits B, () 15,033 (169,553)
(Increase)/decrease in bank balances IR1T4TF (B RBILERR)

(trust and segregated accounts) (gm) (38,514) 8,404
Increase/(decrease) in accounts payables FE(TERFRIE N, CGRiZL) 47,314 (21,819)
Increase in other payables and accrued H AT AR AR FEST & A 1E 1

expenses 27,035 73,162
Cash generated from/(used in) operations & Fr18, (FiA) IR& 55,552 (129,097)
Interest paid BNFHE (1,401) (4,436)
Net cash generated from/(used in) REEEFRTS  (FRA) REFEE

operating activities 54,151 (133,533)
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Consolidated Statement of Cash Flows

n\7|-\ EE%/“LE%

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

2024 2023
—E-NE —EC=F
HK$'000 HK$'000
THET FHET
Investing activities KREEH
Additions of investment properties REREYE (1,321) (956)
Proceed from disposal of investment in equity HERAFEF AEMBERILA
instruments at FVTOCI ZRATAKEMESHIE 442 242
Interest received on bank deposits IRITEREWFE 1 1
Cash outflow from disposal of subsidiaries HE B a8 \7Z$E$/mﬁ (3) =
Net cash used in investing activities REEHFAAREREE (881) (713)
Financing activities R ES
Proceeds from issuance of convertible bonds 217 Al AR &5 FRERIE 39,000 100,000
Proceeds from allotment of shares R IDECEE PRISFIE = 14,732
Drawdown of borrowings kﬂwﬁ* - 59,000
Repayment of borrowings BEMEE (37,000) (57,570)
Repayment of lease liabilities = i%ﬁ %TE (1,431) (1,521)
(Repayment to)/advance from former directors (FE{) /FEWAIEZE SR (34,801) 11,687
Net cash (used in)/generated from EEE FrA) FrSREFEE
financing activities (34,232) 126,328
Net increase/(decrease) in cash and HERREEEY
cash equivalents @, GRid) 358 19,038 (7,918)
cash and cash equivalents FNzRERIREEEY
at beginning of the year 21,618 29,790
Effect of exchange rate changes SN PR SR DA i (744) (254)
Cash and cash equivalents FRZHRERIREEEY
at end of the year 39,912 21,618
Analysis of balances of cash and HERIREEEBMEGRIW
cash equivalents
Bank balances (general accounts) and cash ~ $R1T457F (—RRERE) RIRE 39,912 21,618
39,912 21,618
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

GENERAL INFORMATION

Wisdom Wealth Resources Investment Holding Group Limited
(the “Company”) is an exempted company incorporated under
the Companies Act 1981 of Bermuda (as amended) and its
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company
are disclosed in the corporate information section to the annual
report.

The consolidated financial statements of the Group for the
year ended 31 December 2024 comprise the Company and
its subsidiaries (together the “Group”). The Company is an
investment holding company. The principal activities of the
Group are (1) the trading of electronic products and equipment,
(2) mineral mining, oil and gas exploration and production, (3)
the provision of financial services and (4) property development
and investment.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$") or thousands of units of HK$ (“HK$'000"),
which is also the functional currency of the Company.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS")

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”") that are relevant to its operations and
effective for its accounting year beginning on 1 January 2024.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards ("HKAS"); and
Interpretations. The adoption of these new and revised HKFRSS
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current year and prior
years.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on
its results of operations and financial position.

BASIS OF PREPARATION
Going Concern

The Group has recorded a loss of HK$116,482,000 for the
year ended 31 December 2024 and has net current liabilities
of approximately HK$40,001,000 as at 31 December 2024. In
the opinion of the directors of the Company (the “directors”),
it is expected that in the next twelve months from date of
approval of the consolidated financial statements, the current
assets of properties under development of approximately
HK$867,691,000 will not be completed and sold and the current
liabilities of the corresponding accrued construction cost of
approximately HK$196,383,000 are not required to be paid. In
considering the impact of the properties under development,
the Group’s net current liabilities further increased excluding
the properties under development of approximately
HK$867,691,000 and the corresponding accrued construction
cost of approximately HK$196,383,000 to approximately
HK$711,309,000. By the end of the reporting period, the
Group had bank balances (general accounts) and cash of
approximately HK$39,912,000, while debts repayable within one
year or on demand (including borrowings and corporate bonds)
of approximately HK$502,081,000 were past due. In addition,
subsequent to the report date, the Group was also involved in
various litigations resulting in freeze of some bank accounts and
seizure of certain investment properties and properties under
development.

Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

BASIS OF PREPARATION (Continued)

Going Concern (Continued)

Nevertheless, the consolidated financial statements have
been prepared on the going concern basis because the
directors of the Company are of the view that the Group will
have sufficient working capital to finance its operations in the
foreseeable future or have implemented, or is in the process of
implementing various financial plans and measures to mitigate
the liquidity pressure and to improve its financial position, after
taking into consideration of the following:

1)

The Group is currently in active dialog with relevant
lenders and creditors for possible restructuring of
relevant borrowings and payables including revising
repayment schedules. Based on current communication
with the lenders and creditors, it is the understanding
of the Group that they will not demand the repayment
of the outstanding borrowings or payable in the next
twelve months from date of approval of the consolidated
financial statements;

The former executive directors of the Company, Mr. Nam
Kwok Lun and Dr. Hui Chi Ming, will not demand the
repayment of the outstanding amount payable to them
in the next twelve months from date of approval of the
consolidated financial statements;

The Group has available facility of HK$50,000,000 from a
third party to finance its operating expenses or repayment
of other creditors as necessary;

The Group has been endeavouring to improve the Group’s
operating performance and cash flows through cost
control measures and working capital management to
maintain sufficient liquidity; and

The Group has been in the process of resolving the
Group'’s litigation to lift the freezing orders on bank
accounts and seizure orders on investment properties
and properties under development and the judgements
from relevant PRC courts and the claims from the existing
litigation cases to the Group will not be completed in
the next twelve months from date of approval of the
consolidated financial statements.

3.

RHEEE (B

BEWIL  GEMBRRERFELEER
R AXRBDEEIR/TEERARE
WMEBETURNIRRENEE  NE
B30 L2 B i 2 TR B 75 51 8 R 58 1 LAAT
BRNBEEBORIEEGHRR EF
BERETIEER:

) FERREEBEBEEEMARE
BABSEREERENRIEAND]
SEEH BRENERKE R -RE
EREERARBEANESR &
EEXRSFEEFROVHBRRER
HEHBHES AR _BRARIE
EREBEHREEGEENBINRIE;

2) FRBRERATEFEBRMBILTER
HERBLIRAGEERGYBR
REHMERBHESRE+ZEARN
EREEBRVRFHEREERE ;

3 AEEE—BE=712150,000,000
BTN RARME MBBEHEERX
W ERENEMEREA

4) FEB—-ERDBEIEMN TS
REEETEEUNEEERER
RERB KMERTENRSE
;&

5) FEBEERBERENGR LUBERE
MIRITTHRPIMLREHKREY X
RRAZEDYENSG < BETPELER
FIRRH N AEBNFEAHFMREN
RERTSEERGVBRRER
RS AR+ ZERE AT

Annual Report 2024 « — = UEELR

87



88

Notes to the Consolidated Financial Statements

1174 AS

3.

4R MR R MY EE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

BASIS OF PREPARATION (Continued)
Going Concern (Continued)

The consolidated financial statements do not include any
adjustments that would result from the failure to implement
above measures.

The directors have given careful consideration to the future
liquidity of the Group and are of the opinion that the Group
will be able to meet its financial obligations as they fall due for
the foreseeable future, and accordingly, are satisfied that it is
appropriate to prepare these consolidated financial statements
on a going concern basis.

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For the
purpose of preparation of the consolidated financial statements,
information is considered material if such information is
reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the disclosure requirements
of the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
under historical cost basis except for certain properties and
financial instruments that are measured at fair values at the end
of each reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

3.

RREE

FiRgE )
SHBRRL EOIFRRERDIT L
2 BB T B AL A AR O E B R o

"_'-
7] T

EFEMTERRKADESRNIFHE
BER URBETEEENEDRARKRE
THIRNY SR BMEAURER
EERERUBESFROVTRRBEES -

REMBREDRESB GO EM

ZEBUBREERUE ARG SR

BHREMS  HERENGERMERE
EEAEFLHIRE  AIERENER

BER MM REMHRRAB ST

BRGMARARZESF LHRA (TLEHR

Al)) REBRABFHNREERFIREZ
BERNESE.

HEVBBRREEEENAEZRE ER
BREPRBAFEAEBZETYERS
BT ARSI o

JEE SE i AS — i ¥ 7% YA B A o e AR 755 T A9 H
ZREBZAFEFE-

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

- has power over the investee;

- is exposed, or has rights, to variable returns from its
involvement with the investee; and

- has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.
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Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation (Continueq)

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liguidation.

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation (including properties under construction
for such purposes).

Investment properties also include leased properties which are
being recognised as right-of-use asset.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued operating
lease income. Gains or losses arising from changes in the fair
value of investment properties are included in profit or loss for
the period in which they arise.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of
investment properties under construction.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its disposal.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit or
loss in the period in which the item is derecognised.

EXEHBREN (B

masE (g

EERRABH-—EERERE RIE K
MEZHEREERRERBREXZEMZ
RBERENGERERTHME-

MBABRZIFEREGRAERNERZ
BEOREY MZEREARAFTAA
B RFEEE AR RO 215 B B
BADEEFEZRBIARED

REMFE

REMERTBEUBRNES R, HEARIE
EBENYE (BRFZERRZERYHF) -

REVMETEERIAERAREEZEE
ELS

REVMENS RS E BREEFNER
BERAX RYPEIE REYERH
AFEE W T UFBELUMERERIRN
NEFEERERA -REYELFEE
BEEZ WD NBERNEE Z AR AR

A
<o

T

ERREMERMELEZREMATESRE
SERREYMEREEZ—

HEREMERNEREVMEXATHEME
BRBHALESEH KRB REEF mF
RIEBRIREME - RIEBIZDEEE
B EMUWENEIE (R ERSRIEFER
HZEBEERBMEZBENEZESNE) WKL
HERZYMERE T AEBD -

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

Details of the Group's performance obligations for revenue for
contracts with customers resulting from application of HKFRS15
are setoutin note 7.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the other
party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a customer.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in production or supply of goods or services, or
for administrative purposes. Property plant and equipment are
stated in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
fixed assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of fixed assets is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in profit or
loss.

Impairment losses on property, plant and
equipment and right-of-use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment and right-
of-use assets to determine whether there is any indication
that these assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant asset
is estimated in order to determine the extent of the impairment
loss (if any).

The recoverable amount of property, plant and equipment
and right-of-use assets are estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and
consistent allocation basis can be established. The recoverable
amount is determined for the cash-generating unit or group of
cash-generating units to which the corporate asset belongs,
and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.
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Notes to the Consolidated Financial Statements

iR E M ERR MG

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Impairment losses on property, plant and
equipment and right-of-use assets (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. For corporate assets or portion of
corporate assets which cannot be allocated on a reasonable
and consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-generating
units, including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of
cash-generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the other assets on
a pro-rata basis based on the carrying amount of each asset
in the unit or the group of cash-generating units. The carrying
amount of an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable) or; its value in use (if
determinable) and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of cash-
generating units. An impairment 0ss is recognised immediately
in profit or loss.
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Notes to the Consolidated Financial Statements

1174 AS

4R MR R MY EE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Impairment losses on property, plant and
equipment and right-of-use assets (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of
cash-generating units) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised
for the asset (or a cash-generating unit or a group of cash-
generating units) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-out
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the sale
and non-incremental costs which the Group must incur to make
the sale.

Properties under development

Properties under development which are intended to be
sold upon completion of development and properties under
development are classified as current assets. Except for the
leasehold land element which is measured at cost model
in accordance with the accounting policies of right-of-use
assets, properties under development are carried at the lower
of cost and net realisable value. Cost is determined on a
specific identification basis including allocation of the related
development expenditure incurred and where appropriate,
borrowing costs capitalised. Net realisable value represents the
estimated selling price for the properties less estimated cost to
completion and costs necessary to make the sales.
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from loss before tax because of income or
expense that are taxable or deductible in other years and items
that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in
a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continueq)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment property over time, rather
than through sale, except for freehold land, which is always
presumed to be recovered entirely through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continueq)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
“Income Taxes” requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
depreciation on right-of-use assets over the lease payments for
the principal portion of lease liabilities resulting in net deductible
temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation authority.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
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Notes to the Consolidated Financial Statements

1174 AS

4R MR R MY EE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies (Continueqd)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any are
recognised in other comprehensive income and accumulated
in equity under the heading of currency translation reserve
(attributed to non-controlling interest as appropriate).

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combination, the
Group assesses whether a contract is or contains a lease based
on the definition under HKFRS16 at inception, modification date
or acquisition date as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the
non-lease components, including contract for acquisition of
ownership interests of a property which includes both leasehold
land and non-lease balding components, unless such allocation
cannot be made reliably.

Short-term teases

The Group applies the short-term lease recognition exemption
to leases of leasehold properties that have a lease term of
12 months or less from the commencement date and do not
contain a purchase option.

Lease payments on short-term leases are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

. any lease payments made at or before the commencement
date, less any lease incentives received;

° any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Right-of-use assets (Continued)

Except for those that are classified as investment properties
and measured under fair value model, right-of-use assets
are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement
of lease liabilities other than adjustments to lease liabilities
resulting from Covid-19-related rent concessions in which the
Group applied the practical expedient.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of
an underlying asset to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

The Group enters into lease agreements as a lessor with respect
to its investment properties to other parties.

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating are added to the carrying amount of the leased asset
and such costs are recognised as an expense on a straight-
line basis over the lease term except for investment properties
measured under fair value model.

Employee benefits
Retirement benefits costs
Payments to defined contribution retirement benefits scheme

are recognised as an expense when employees have rendered
service entitling them to the contributions.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Employee benefits (Continuea)
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRSS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits according to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale, investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Notes to the Consolidated Financial Statements

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the
assets; or the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or l0ss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
timeframe established by the market concerned, and are initially
recognised at fair value, plus directly attributable transaction
costs except in the case of investments at fair value through
profit or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or loss are
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

4. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial assets (Continued)

Financial assets of the Group are classified under the following
categories:

- Financial assets at amortised cost; and

- Equity investments at fair value through other
comprehensive income (“FVTOCI").

() Financial assets at amortised cost

Financial assets (including trade and other receivables)
are classified under this category if they satisfy both of the
following conditions:

- the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

- the contractual terms of the assets give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

They are subsequently measured at amortised cost using
the effective interest method less loss allowance for
expected credit losses.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial assets (Continued)

(i)  Equity investments at FVTOCI

On initial recognition, the Group can make an irrevocable
election (on an instrument-by-instrument basis) to
designate investments in equity instruments that are not
held for trading as at FVTOCI.

Equity investments at FVTOCI are subsequently measured
at fair value with gains and losses arising from changes
in fair values recognised in other comprehensive income
and accumulated in the equity investment revaluation
reserve. On derecognition of an investment, the
cumulative gains or losses previously accumulated in the
equity investment revaluation reserve are not reclassified
to profit or loss.

Dividends on these investments are recognised in profit or
loss, unless the dividends clearly represent a recovery of
part of the cost of the investment.

Loss allowances for expected credit losses
("ECL")

The Group recognises loss allowances for expected credit
losses on financial assets at amortised cost. Expected credit
losses are the weighted average of credit losses with the
respective risks of a default occurring as the weights.

At the end of each reporting period, the Group measures the
loss allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument
("lifetime expected credit losses”) for trade receivables, contract
assets and lease receivables, or if the credit risk on that financial
instrument has increased significantly since initial recognition.
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Loss allowances for expected credit losses
("ECL") (Continued)

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial instrument at an amount equal
to the portion of lifetime expected credit losses that represents
the expected credit losses that result from default events on
that financial instrument that are possible within 12 months
after the reporting period.

The amount of expected credit losses or reversal to adjust the
loss allowance at the end of the reporting period to the required
amount is recognised in profit or loss as an impairment gain or
loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSS. An equity instrument is any
contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting policies
adopted for specific financial liabilities and equity instruments
are set out below.
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Convertible bonds

Convertible bonds which entitle the holder to convert the
bonds into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments
consist of a liability and an equity component. At the date of
issue, the fair value of the liability component is estimated using
the prevailing market interest rate for similar non-convertible
debt. The fair value of any derivative features embedded in the
compound instruments is included in the liability component.
The difference between the proceeds of issue of the convertible
bonds and the fair values assigned to the liability component,
representing the embedded option for the holder to convert
the bonds into equity of the Group, is included in equity as
capital reserve. The liability component is carried as a liability
at amortised cost using the effective interest method until
extinguished on conversion or redemption. The derivative
components are measured at fair value with gains and losses
recognised in profit or l0ss.

If the identifiable consideration received by the Group appears
to be less than the fair value of the convertible loans issued,
the Group measures the unidentifiable services received
(to be received) as the difference between the fair value
of the convertible loans issued and that of the identifiable
consideration received, and the difference is recognised in profit
or loss.

Transaction costs are apportioned between the liability and
equity components of the convertible loans based on their
relative carrying amounts at the date of issue. The portion
relating to the equity component is charged directly to equity.
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4. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Provisions

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Related parties

A party is considered to be related to the Group if:

(@) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control of the Group;

(i) has significant influence over the Group;

(i) is a member of the key management personnel of
the Group or of a parent of the Group; or
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Related parties (Continued)

(b)  Anentity is related to the Group (reporting entity) if any of
the following conditions applies:

(i)

(if)

(iii)

(Vi)

(vii)

(viii)

the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others),

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member),

the entities are joint ventures of the same third
party;,

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself such
a plan, the sponsoring employers are also related to
the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity; and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the reporting entity or to the parent of
the reporting entity.
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events after
the reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when
material.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the directors
have made the following judgements that have the most
significant effect on the amounts recognised in the consolidated
financial statements (apart from those involving estimations,
which are dealt with below).

(@ Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the plan described in note 3.

(b) Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the directors have reviewed the Group's
investment property portfolios and concluded that the
Group's investment properties are held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in determining the Group's deferred tax for investment
properties, the directors have rebutted the presumption
that investment properties measured using the fair value
model are recovered through sale.
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(@)

(b)

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of the
trade and other receivables (except for cash clients and
margin clients), including the current creditworthiness and
the past collection history of each debtor. Impairments
arise where events or changes in circumstances indicate
that the balances may not be collectible. The identification
of bad and doubtful debts requires the use of judgement
and estimates. Where the actual result is different from the
original estimate, such difference will impact the carrying
value of the trade and other receivables and doubtful debt
expenses in the year in which such estimate has been
changed. If the financial conditions of the debtors were
to deteriorate, resulting in an impairment of their ability to
make payments, additional allowances may be required.

Fair values of investment properties

The Group appointed an independent professional valuer
to assess the fair values of the investment properties.
In determining the fair values, the valuer has utilised a
method of valuation which involves certain estimates. The
directors have exercised their judgement and are satisfied
that the method of valuation is reflective of the current
market conditions.
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty
(Continued)

(c) Net realisable value of properties under development

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs of completion and selling expense. These estimates
are based on the current market condition. It could
change significantly as a result of changes in customer
taste and competitor actions. The Group will reassess the
estimates by the end of each reporting period.

6. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk
and interest rate risk. The Group’s overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's
financial performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in the functional currencies
of the Group entities. The Group currently does not have
a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group
will monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure
should the need arise.
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6. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Price risk

(c)

The Group’s equity investments at FVTOCI are measured
at fair value at the end of each reporting period. Therefore,
the Group is exposed to equity security price risk. The
directors manage this exposure by maintaining a portfolio
of investments with difference risk profiles.

At 31 December 2024, if the share prices of the
investments increase/decrease by 20%, the FVTOCI
reserve would have been HK$49,000 (2023: HK$134,000)
higher/lower, arising as a result of the fair value gain/loss
of the investments.

Credit risk

The carrying amount of the accounts receivables, loans
receivable, other receivables and deposits and bank
balances included in the consolidated statement of
financial position represents the Group’'s maximum
exposure to credit risk in relation to the Group's financial
assets. The Group does not hold any collateral or other
credit enhancements to cover its credit risks associated
with its financial assets, except that the credit risks
associated with loans to securities margin clients
included in accounts receivable and loan receivable of
HK$11,079,000 (2023: HK$23,487,000) (net of allowance
for credit losses) and HK$NIl (2023: HK$17,114,000) (net of
allowance for credit losses) is mitigated because they are
secured over properties or listed securities.
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6. FINANCIAL RISK MANAGEMENT 6. HEEMEIE &
(Continued)
(c) credit risk (Continued) (c) s8R #&)

The Group performed impairment assessment for
financial assets under ECL model. Information about the
Group's credit risk management, maximum credit risk
exposures and the related impairment assessment, if
applicable, are summarised as below:

In order to minimise the credit risk, management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures over the customers to
ensure that follow-up action is taken to recover overdue
debts for customers of trading electronic products and
equipment, securities cash clients, securities margin
clients and advisory for finance management. In addition,
the Group reviews the recoverable amount of each
individual significant debt at the end of each reporting
period to ensure that adequate allowances are made
for irrecoverable amounts. In addition, the management
review the recoverable amount of each individual trade
debt regularly to ensure that adequate impairment losses
are recognised for irrecoverable debts. In this regard,
the directors consider that the Group's credit risk is
significantly reduced.
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6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)

(c) Credit risk (Continued) (c) EERK #&)

Accounts receivables from cash clients arising from the
business of dealing in securities

The credit risk on cash clients arising from the business
of dealing in securities are managed through daily
monitoring of the outstanding exposures from individual
clients and realisable values of individual client’s
securities. The Group has concentration of credit risk
to the largest cash clients’ exposure and five largest
cash clients’ exposure representing 8% (2023: 84%) and
33% (2023: 87%) respectively of the total cash clients
as at 31 December 2024. The balances due from the
largest cash clients and the five largest cash clients
were approximately HK$450,000 (2023: HK$16,436,000)
(net of allowance for credit losses) and HK$1,821,000
(2023: HK$16,855,000) (net of allowance for credit losses)
respectively. Apart from the exposures to five largest
cash clients’ exposure mentioned above, the directors
of the Group consider that the concentration of credit
risk is limited due to the customer base being large and
unrelated.
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BRI ERRMIEE

6. FINANCIAL RISK MANAGEMENT

(Continued)

(c) Credit risk (Continued)

Accounts receivables arising from loan to securities
margin clients

The credit risk on loan to securities margin clients is
managed through daily monitoring of the outstanding
exposures from individual clients, margin values and
realisable values of individual client’s securities. The Group
has concentration of credit risk to the largest securities
margin clients” exposure and ten largest securities margin
clients’ exposure representing 24% (2023: 33%) and 93%
(2023: 91%) of the total loans to margin clients as at
31 December 2024. The balances due from the largest
securities margin clients and the ten largest securities
margin clients were approximately HK$2,649,000 (2023:
HK$7,712,000) (net of allowance for credit losses) and
HK$10,349,000 (2023: HK$21,401,000) (net of allowance
for credit losses) respectively as at 31 December 2024,
of which the amount is secured by clients’ securities
with an aggregate fair value of HK$14,074,000 (2023:
HK$16,403,000) and HK$39,032,000 (2023: HK$51,418,000)
respectively as at 31 December 2024. Apart from the
exposures to ten largest margin clients’ exposure
mentioned above, the directors of the Company consider
that the concentration of credit risk is limited due to the
customer base being large and unrelated.

Accounts receivables from trading business

As at 31 December 2024, the Group has concentration
of credit risk as 44% and 100% of the total accounts
receivable due from the Group's largest debtor and
the five largest debtors respectively within the trading
business. In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits and credit
approvals.
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Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)
(c) Credit risk (Continued) (c) =ZERAK &)
Loans receivable BB

The credit risk on loans receivable is managed through
regular analysis of the ability of borrowers to meet interest
and principal repayment obligations and by changing the
lending limits where appropriate. Exposure to credit risk is
also managed by obtaining collateral. As at 31 December
2024, the Group does not have any other significant
concentration of credit risk on loan receivable (2023: one
independent counterparty amounting to HK$17,114,000).

Accounts receivables arising from Hong Kong Futures
Exchange Clearing Corporation Limited (“HKFECC")

& Hong Kong Securities Clearing Company Limited
(“HKSCC")

The credit risk of accounts receivable from HKFECC &
HKSCC is considered as not material taking into account
the good market reputations and high credit ratings of the
counterparties.

Bank balances

The credit risk on bank balances is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

Other receivables and deposits

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable
and supportive forward-looking information. The directors
of the Company believe that there are no significant
increase in credit risk of these amounts since initial
recognition and the Group provided impairment based on
12-month ECL.

ERERNEERREBTH DM
ERABTHMEREEERETN
FENUREEHBREMERIRE (48
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Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Credit risk (Continued)

The Group considers whether there has been a significant
increase in credit risk of financial assets on an ongoing
basis throughout each reporting period by comparing
the risk of a default occurring as at the reporting date
with the risk of default as at the date of initial recognition.
It considers available reasonable and supportive
forwarding-looking information. Especially the following
information is used:

- internal credit rating;

- actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
customer’s ability to meet its obligations;

- actual or expected significant changes in the
operating results of the customer;

- significant changes in the expected performance
and behaviour of the customer, including changes in
the payment status of customers;

- significant changes in the value of the collateral or
in the quality of guarantees or credit enhancements;
and

- significant changes in the expected performance
and behaviour of the borrower, including changes in
the payment status of borrowers.

6.

MBRRERE (&

(c)

EERE (&
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?Bﬁ“EEE?EIHHE’]‘E%’\JEKﬁ:LXE”F’TE@

EENGCERARAESRE®RSH
W#ﬂ—*ﬁ;lﬁﬂ(mmi‘m KEBTE
EBFFISEERBEBEZFAEM
Bl - LHEATHER !

- AEEETE;

~ EHMESRELETETEH
REAZBOEY MBR
AR R 50 B S B A B AR A
28 ;

~ ERAGEEELRERREN

~ BEEMRRRAAHREA
B BERE NG RR RS
% ;

— ERQEERBRNEER
i EEHREAZE ; &

- BERMANBRRBROTHEE
%kﬁ%@] BEBEMAMRE

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)
(c) credit risk (Continued) (c) =R #&)

The Group's internal credit risk grading assessment KREBANEE SRR AR T EEE

comprises the following categories: TEFER] -

Internal Other financial

credit rating Description Accounts receivables assets/other items
Hth&mEE

ABEETR  fE FEWBR TR HhiaH

Low risk The counterparty has a low risk of default and  Lifetime ECL - 12-month ECL

does not have any past-due amounts not credit-impaired

R RZBFNENRBERE SHEREEEE- 12EATRIREEEE
Bt famiimg RUREERIE
Doubtful There have been significant increase in credit  Lifetime ECL - Lifetime ECL -
risk since initial recognition information not credit-impaired not credit-impaired
developed internally or external resources
fF&E BRI ERE A BRI SHEREEEE- 2 HEIREEEE-
EERKEBBERLUREELM RUREERIE RUREERE
Loss There is evidence indicating the asset is Lifetime ECL - Lifetime ECL -
credit-impaired credit-impaired credit-impaired
B8 FERETEAREELREENE SHEREERE- 2HTEIEERE-
HREERE HREERE
Written-off There is evidence indicating that debtor is Amount is written off Amount is written off

severe financial difficulty and the Group

has no realistic prospect of recovery
iz BRBEETETABABREM BHE

BxERTRERAUEITER

WSS B R IR WA RRIR
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

6. FINANCIAL RISK MANAGEMENT 6. HEEMEIRE &)

(Continued)
(c) Credit risk (Continued) (c) EERK #&)

TERHFAAERRETRBERES
Btz EMEEZEERRMKO

The tables below detail the credit risk exposures of
the Group's financial assets which are subject to ECL

120

assessment:
2024 2023
12-month Gross Gross
External Internal or lifetime carrying carrying
Notes credit rating  credit rating ECL amounts amounts
12885
5h2p R 2HEH 2 —ECmE T -ZE
bk FETHR FET4& FEBE MREE fREE
HK$'000 HK$'000
TAT FHET
Financial assets at REHERAGTEY
amortised cost SREE
Statutory deposits FEWRE 25 N/A Low  12-month ECL 1,975 15,050
TEH (note 1) 12ERTEH
17 FEBE
(Hrzz1)
Accounts receivables EEREEARS 28 N/A Low  12-month ECL 5,550 19,496
arising from dealing in TS 2 FEUERRR TER (note 2) EATE
securities-cash clients & HEESE
(riz2)
Loans to securities BYESRERER 28 N/A Low  12-month ECL 11,091 23,514
margin clients ZE# ~EA (note 2) 28R %
& HEESE
Hiz2)
Accounts receivables ETEMNEHES 28 N/A (note 3 Lifetime ECL 34,647 =
arising from business EBMESZ TER (#f5£3) - not credit
of trading electronic FEUTERTR impaired
products and equipment 2HEH
FEBBR-K
ﬁﬁﬁ ERE
Accounts receivables MERELBMESL 28 N/A (note 3)  Lifetime ECL 217 =
arising from business of 2 FEURER TN B (##:23)  -not credit
property investment impaired
2HEH
FEBE-X
HIREERE
Accounts receivables SEHELERER 28 N/A Low  Lifetime ECL 2,346 2,042
arising from HKFECC & EHEMEEZE TER (note2) - not credit
HKSCC e 1§ impaired
(Hiz2) 2HEH
FEBE-X
HREERE
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

FINANCIAL RISK MANAGEMENT

(Continued)

(c) Credit risk (Continued)

Other receivables and
deposits

Loans receivable

Bank balances (trust and

segregated accounts)

Bank balances (general
accounts) and cash

EtEERT R S

FEE™m

RiTEE

(EFERBUER)

REF —RERR)
REE

Notes

i

29

29

26

30

30

External
credit rating

s
R

N/A
TEA

N/A
TER

N/A
TEA

Aa1or above
Aalgi Ll

Baa1 or above
Baa13 Ll Lk

4 A
i 1

MBRRER (&

(c) EEAR &

Internal
credit rating

Lk
ST

Low
(note 1)

1
(Hraz1)

Loss
(note 1)
BR
(Hizt1)

Low
(note 2)

1
(H7:22)

N/A
~EA

N/A
~EA

12-month
or lifetime
ECL
12{8R
2T
EEEE

12-month ECL
1285 B
EEE#E

Lifetime ECL
- credit
impaired
FEEE-
HREERHE

12-month ECL
1285 B
EEE#E

12-month ECL
125
EEEE

12-month ECL
1285 B
FEBR
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2024
Gross
carrying
amounts
—EME
MREE
HK$'000
FHT

7,684

88,843

103,613

39,912

2023

Gross
carrying
amounts
=&
RIRmEE
HK$'000
FTERT

26,421

88,843

17,139

65,099

21,647
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BRI ERRMIEE

For the year ended 31 December 2024 HE_Z_WE+_H=+—HIEEE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Credit risk (Continued)

Notes.

Included in other receivables and deposits are amounts
representing other receivables and refundable deposits for
operating securities dealing business and for using trading system
which the Group is entitled but held by SEHK, SFC, HKSCC, HKFECC
and suppliers from trading business. The Group assessed the loss
allowance for these other receivables and deposits on 12-month
ECL basis. In determining the ECL, the Group has taken into account
the historical default experience and forward-looking information
as appropriate. There had been no significant increase in credit risk
since initial recognition. During the year ended 31 December 2024,
there was reversal of impairment allowance of HK$11,000 (2023:
impairment allowance of HK$89,452,000) for other receivables and
deposits on individual assessment.

For accounts receivables arising from dealing in securities-cash
clients, loans to securities margin clients and loan receivable, the
Group has applied the general approach in HKFRS 9 to measure the
loss allowance. The Group determines the expected credit losses
on these items by individual assessment or collective assessment.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
borrowers are adjusted for forward-looking information that is
available without undue cost or effort. During the year ended 31
December 2024, the Group reversed HK$10,000, HK$15,000 and
HK$25,000 (2023: provided HK$5,000, HK$11,000 and HK$6,000)
impairment allowance for accounts receivable arising from dealing
in securities cash clients, loans to securities margin clients on
the collective assessment and loan receivable on the individual
assessment respectively.

For accounts receivables arising from business of properties
investment and trading electronic products and equipment, the
Group determines the expected credit losses under the simplified
approach.

In determining the ECL, the Group has taken into account the
historical default rates from international credit-rating agencies
and forward-looking information as appropriate. There had been no
significant increase in credit risk since initial recognition. During the
year ended 31 December 2024, there was impairment allowance
with an amount of HK$215,000 and HK$2,000 for account
receivables on the individual assessment due to the trading
business in Hong Kong and property investment in the PRC.

6.

BT R

(c)

PRER (E

EERE (&)
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Notes to the Consolidated Financial Statements
e TEERRMIEE

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

6. FINANCIAL RISK MANAGEMENT 6. HBRAMERE &)
(Continued)
(c) credit risk (Continued) (c) EERK (&)
The following tables show reconciliation of loss TRINTEMZBER AT ENE
allowances that has been recognised for financial assets MEERRINEBEEERR
at amortised cost:
Lifetime ECL  Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired) Total
2HRTEHR
FEEE SRR
128R%E (KRR EEER
HEEE5E EEHE) WHREERE st
HK$'000 HK$'000 HK$'000 HK$'000
iR TET THET THET
As at 1 January 2023 R-F-=F-A-H 1,075 . . 4,075
Addition for the year FAEN 631 - 88843 89,474
Disposal of a subsidiary HE—HHEL (1,591) - - (1,591)
AS at 31 December 2023 A—g:—ﬁt A=1-8 3,115 - 88813 91958
(Reversal)/addition for the year £ (BED /2 (61) 217 - 156
As at 31 December 2024 R=F-RET-A=1-H 3,054 27 88843 9114
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

6. FINANCIAL RISK MANAGEMENT 6. HBERAMREIR &
(Continued)
(d) Liquidity risk (d) wREIEERAMR
The Group's policy is to regularly monitor current REENKEATHEZTEERKRTE
and expected liquidity requirements to ensure that it HNRBHESER UERRERE
maintains sufficient reserves of cash to meet its liquidity FIREHE UENESPERERN
requirements in the short and longer term. MEBEEERK-
The maturity analysis, based on undiscounted cash flows, RiEXRGLRBERESE AEES
of the Group's financial liabilities is as follows: MEEnNEEs T
Weighted Less than Total
average 1 year or undiscounted Carrying
interestrate on demand 12 year 2-5 years cash flows amount
—ERE KR

MEEH = BRER -EmE MERE RER=8E REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TiEr TR TR TiEn

At 31 December 2024 RZF-mE
+ZB=+-8

Accounts payable AR = 126,635 = = 126,635 126,635
Other payables and AR

accrued expenses ki - 350,624 - - 350,624 350,624
Amounts due to EUAEESNA

former directors ] 0%-5.875% 62,327 = = 62,327 62,327
Borrowings 8

~\ariable rate —28 8.41% 8,697 - - 8,697 8,697

- Fixed rate —E8 0%-21.55% 484,720 - - 484,720 484,720
Corporate bonds PEES 7.03%-11.57% 8,664 - - 8,664 8,664
Lease liabities LR 5% 1470 613 - 2,083 1,995

1,043,137 613 = 1,043,750 1,043,662
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Notes to the Consolidated Financial Statements

iR E M ERR MG

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

6. FINANCIAL RISK MANAGEMENT 6. MBRMEIRE &
(Continued)
(d) Liquidity risk (Continued) (d) wREIBEERME &)
Weighted Less than Total
average 1year or undiscounted Carrying
interest rate on demand 1-2year 2-5years cash flows amount
—FRg KGR
TR = BER —ERE MERE RERELB REE
% HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TR TEx TEx TAR TR
At 31 December 2023 R2F2=F
{-A=1-A
Accounts payable SRR - 79,540 - - 79,540 79,540
Other payables and SHEAEIR
ACCTUed expenses st RA § 219,149 ; _ 219,149 219,149
Amounts due to EfRAESERE
former directors 0%-5.875% 93,79 S S 93,795 93,79
Borrowings &8
~Variable rate —28 5%-8.41% 10,105 38,554 - 18659 45,000
- Fied rate R 0%-2155% 431,801 - - 431801 431,801
Corporate bonds A 7.03%-11.57% 6,290 2,157 - 8,447 7783
Lease liabilities HEER 5% 665 - - 665 65
841,345 10711 ) 882,05 877,724
(e) Interest rate risk (e) FI=EA R

The Group is exposed to fair value interest rate risk in

relation to loans receivable, corporate bonds, convertible
bonds and borrowings. The Group’s cash flow interest rate
risk primarily relates to variable-rate of bank balances,
loans to securities margin clients, amounts due to former
directors and borrowings. The Group currently does not
have interest rate hedging policy. However, management
monitors interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime Rate
arising from the Group's variable-rate loans to securities
margin clients, amounts due to former directors and
borrowings.

FEENATENXABREBWE
MnBEMES AR ESKES
HoAEENRERMNXRARETEA
RITHET BFREZZRPEMR B
THEEEREREEFIEER
7 £ B 3R B 0 R ) R PSR o 2R
m EEBEEEMNXRR LER
EREEHPERNFAXREAR - K&
BzRERANXABREZERINE
EEEBTESRETERZIRE
POERNRTEEREREEZER
REBENRZKH-

Annual Report 2024 « — = UEELR

125



126

Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

6. FINANCIAL RISK MANAGEMENT 6. BMEEIREIR &
(Continued)
(e) Interest rate risk (Continued) (e) FZERPE (&)
At 31 December 2024, if interest rates at that date had RIEWE+"B=+—H" %
been 50 basis points (2023: 50 basis points) higher/lower B =R S0RE (T 2=
with all other variables held constant, consolidated loss & IS0EE)  MAAEEMAEHE T
after tax for the year would have been HK$237,000 (2023: B W ARFEERREBESEBAFEMN
HK$316,000) increased/decreased. /R 237,000 T (ZEBE =
316,000 7T) ©
(f) Categories of financial instruments at 31 ) m+ZB=+—HMEMIA
December =R
2024 2023
—EE “ET=F
HK$'000 HK$'000
FHET FET
Financial assets: THEE !
Investment in equity instruments at BAFESAEMEERAZ
FVTOCI BATEEE 243 672
Financial assets at amortised cost HEBIEN AT EY SREE 203,764 187,264
204,007 187,936
Financial liabilities: EREaE
Financial liabilities at amortised cost BEIEM AT EC TRBE 1,043,662 877,724
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Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

6. FINANCIAL RISK MANAGEMENT 6. BBRAREIE &
(Continued)
(g) Fair values (g) ATE

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use
a fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

FEBREESMBR TR
THEERETREENREESREA
EENAFTERE

ANEEDRFEHAMHE28EM
REMRERZHPHEEEMKERE
EBEREEEAINZEBR UTERR
TEFAENFERNERBAFTES
R RBRLUGIEQATFENMGE
B ERNBARE BEEDS
—EER

F—MRBARE  FEERFERH
RS ZHERAEENERNERT
B2 RE CRERE) -

EMBARE EENEBZEHE
HEETERAARE (BE—RME
EZBEERIN) o

B=RBARE BEHBRZAH
BERmA#E-

FEENHRRAREREBENEMH

HEREBHELEZH BEE=ER
FEERZBNEALEH -

Annual Report 2024 « — = UEELR

127



128

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 HEZZ-_NF+_HA=+—HIFE

6. FINANCIAL RISK MANAGEMENT 6. HBZREMEIRE &)
(Continued)
(g) Fair values (Continued) (8) X~¥E#E
(i)  Disclosures of level in fair value hierarchy: () PEEEHRNFRFEE
Fair value measurements using
ERANTERN AT EHE
Description it Level 1 Level 2 Level 3 Total
F—R - Jt B4 st
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FET
At 31 December 2024 RIZE-m&E
+ZA=+—H
Investment in equity BAFEFAREMEE
instruments at FVTOCI WAZRATERE 243 - - 243
At 31 December 2023 RZEZ=4F
+-B=+—H
Investment in equity BATEFAEMZEK
instruments at FVTOCI AZBATELRE 672 - - 672
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e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

REVENUE 7. W&
2024 2023
“ETME TECT=F
HK$'000 HK$'000
FAET FAT
Revenue from contracts with EEEBUHREENE1SREE N
customers within the scope of RIEERIBRBEERE D2
HKFRS15, disaggregated by major EE AW
products or services lines:
Trading Business: BRER
Sales of electronic products and HEBTERMRE
equipment 307,669 718,764
Financial Business: SREZETS
Commission and brokerage income NG SS N 5,634 10,949
Advisory and consultancy fee BRI & 1,373 1,379
314,676 731,092
Revenue from other sources outside EEBUHREENE155RHE
the scope of HKFRS 15: REHEHMRIRZ WA :
Financial Business: SREZETS
Interest income arising from TREBELEZFBIA
financial business 3,062 5,064
Property Investment: MEKRE .
Rental income that are fixed B ON 2,881 1,028
5,943 6,092
320,619 737,184
For revenue from contracts with HNE B BRELERFE15R
customers within the scope of HKFRS 15 #ERAMNZE L &HWE
Time of revenue recognition Wit 28 1 B0 R P
At a point in time BRI 314,676 731,092
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

7.

BRI ERRMIEE

REVENUE (Continued)

Performance obligations for contracts with
customers

Dealing in securities and futures

The Group provides broking and dealing services for
securities and futures dealing. Commission income is
recognised at a point in time on the execution date of the
trades at a certain percentage of the transaction value of
the trades executed. The Group also provides handling
service for securities, futures, customer accounts. Fee
income is recognised when the transaction is executed.

Corporate finance advisory

The Group also provides corporate advisory services
to corporate clients for their corporate actions. The
corporate finance advisory income do not provide an
enforceable right to payment for performance completed
to date to the Company as it is unlikely that a customer
can obtain benefit before the Company completes
all its services according to the contract terms of the
agreements signed with customers, so the corporate
finance advisory services are recognised at a point in time
when the relevant services are completed.

Sales of electronic products and equipment

Revenue from trading of electronic products and
equipment are recognised at a point in time when the
goods have been delivered to the customer’s specific
location.

7. W& #@)
BREPRIIUSHNZENERE

ZK%I?’; ESFRBERZIRERL
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Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

OTHER INCOME Hithlr A
2024 2023
HK$'000 HK$'000
FHET FET
Interest income from bank RITH EWA 1 1
Sundry income RIS A 859 2,382
Handling charge income FEBEWA 493 723
1,353 3,106
OTHER GAINS OR LOSSES, NET Hith sk B518 % 58
2024 2023
“EZME —ET=
HK$'000 HK$'000
FHET FET
Gain from issuance of convertible bond 3T {E 21T R AR E UK &
at discount 1,258 2,854
(Loss)/gain on disposal of subsidiaries HEWRBABN (B518) Wm (69) 1,245
1,189 4,099
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Notes to the Consolidated Financial Statements
e IR R MIEE

1174 AS

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

10.

SEGMENT INFORMATION

Information reported to the Board of Directors of the Company
being the chief operating decision makers, for the purposes of
resource allocation and assessment of segment performance
focuses on the nature of the products provided and services
rendered.

During the years ended 31 December 2024 and 2023, the
Group is currently organised into four operating and reportable
segments — 1. trading business, 2. mineral mining, oil and gas
business, 3. financial business and 4. property development
and investment. These revenue streams are the basis of the
internal reports about components of the Group that are
regularly reviewed by the Board of Directors in order to allocate
resources to segments and to access their performance.
Trading business - sales of electronic products and
equipment

Mineral mining, oil =
and gas business

exploration and production of
mineral oil and gas

Financial business - provision of financial service,
including stockbroking, futures
and options broking, mutual funds,
insurance-linked investment
plans and provision of corporate
financial services and securities
margin financing

Property development —
and investment

rental income and sale of property

10. DHEEF

MARBEEE AITEEERRE) RS
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

10. SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable segments.

For the year ended 31 December 2024

10. DEEFR (&
DEEN S R A

MR ERIERDBREREEZD
#r o

BE_E_NE+_-_A=+—HLEE

Property
Mineral development
Trading mining, oil and Financial and
business  gas business business investment  Consolidated
R MERE
BREHR HRER SRER &iRE Rz
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
F#T THET TR TET FHET
REVENUE g
Segment revenue NERR 307,669 - 10,069 2,881 320,619
RESULTS £+
Segment profit/(loss) IR/ (F8) 5,557 (11) (7,578) (55,418) (57,450)

Corporate administration and
finance costs

Loss before taxation

AR THRBEER

PRRAIESIE

(70,595)

(128,045)
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

10. SEGMENT INFORMATION (Continueq)
Segment revenue and results (Continued)

For the year ended 31 December 2023

10. DEEFR (&
ﬁ+El‘|&ﬁn&¥:|E CH )

BE_Z_=—F+-_HB=+—HLEFE

Property
Mineral development
Trading ~ mining, oil and Financial and
business gas business business investment Consolidated
g MERRE
BREH HRER ERER Rk&E Ra
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TERT
REVENUE 6
Segment revenue NERR 718,764 - 17,392 1,028 737,184
RESULTS ES |
Segment profit/(loss) NEEER/ (F8) 8,175 (106) (1,035) (2,310,215) (2,303,181)

Corporate administration and REATHRHMEEH
finance costs

Loss before taxation IRAAIES B

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit/
loss represents the financial results by each segment without
allocation of corporate administration and some finance costs.
This is the measure reported to the Board of Directors for the
purposes of resource allocation and performance assessment.

(86,293)

(2,389,474)

E.Léj‘i Gt R EAEE G5t EER

EIEI

b D GE=Ei=hik 3N /NCIE ]

B E :Fnﬁﬁﬁﬁﬁ BRTEDEZHHE

=

CERMAEBEFGEREMZH UD

B R K ERIE
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Notes to the Consolidated Financial Statements

10. SEGMENT INFORMATION (Continued)
Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities

by reportable segments:

For the year ended 31 December 2024

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

10. DHEER &
PEEERERE

NMIATERIERDIBEERERZD
#r

BE_E_NE+_-_A=+—HLEE

Property
Mineral development
Trading mining, oil and Financial and
business  gas business business investment  Consolidated
BREH HRER SRR k& 3]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TART TAET TAT TAERT
ASSETS BE
Segment assets DEBE 37,478 1 165,498 2,993,737 3,196,714
Unallocated assets REBEE 6,175
Consolidated total assets REEEMRE 3,202,889
LIABILITIES aff
Segment liabilities DEEE 45,806 396 120,018 451,263 617,483
Unallocated liabilities FEEER 594,372
Consolidated total liabilities REEREE 1,211,855
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

10. SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continuea)

For the year ended 31 December 2023

10. DHEER &)
NEEEREE B

BE_Z_=—F+-_HB=+—HLEFE

Property
Mineral development
Trading ~ mining, oil and Financial and
business gas business business investment Consolidated
g MERRE
BREH HRER ERIEH RigE oe)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TiET TER
ASSETS BE
Segment assets NEEE 22,523 4 165,849 3,058,507 3,246,883
Unallocated assets REBEE 139
Consolidated total assets GRBEEMRE 3,247,022
LIABILITIES af
Segment liabilities NEEE 38,948 3% 202,024 364,281 605,649
Unallocated liabilities REEEE 457,811
Consolidated total liabilities RARBBESE 1,063,460

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to operating segments other than
assets of the investment holding companies.

- all liabilities are allocated to operating segments, other
than amounts due to former directors, corporate bonds
and liabilities of the investment holding companies.

Etﬁkﬁﬁiﬁﬁiﬁﬁﬁﬁﬁﬁiﬁ%%ﬁiﬁﬁﬁ

El .

BREERATDNEEIN FREEE
BERETEEDLE-

PRRE R AN A EERE
ABEHREESN  FEABENE
FEAESE-
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

10. SEGMENT INFORMATION (Continued)

Other segment information

10. DHEEF &

Hith D EEH

Mineral Property
mining, oil development
Trading and gas Financial and
business business business  investment Sub-total ~ Unallocated ~ Consolidated
8 NELR
BA%H BRER SRER k& gt R aa
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
FER FEn FEn TER FEn FER TEn
For the year ended 31 December 2024 HEZZ-ME+ZA=+-HLEE
Amounts included in the measure of SHENERT/ (BB AN BEEHNA
segment profit/loss) or segment assets:
Addition of investment properties RERENE - - - 127,596 121,59 - 121,59
Fair value change in investment properties RENENTEES - - - 48,348 48,348 - 48,348
Depreciation of property, plantand equipment 1% BRERREITE 4 - - - 4 - 4
Depreciation of right-of-se assets FREEERE - - 1,439 - 1,439 - 1,439
Finance costs YHER - - 1,401 4,44 5,842 57,192 63,034
Interest income FIEMA - - (3,062) (1) (3,063) = (3,063)
(Reversal of impairment lossesy/impaiment loss ~ R&BA A B 2BEEL
on financial assets at amortised cost, net (REGERE) /HEBETE (375) = (50) 581 156 - 156
Mineral Property
mining, oil development
Trading and gas Financial and
business husiness business investment Sub-total Unallocated ~ Consolidated
BRE% BRER SRER rEE it RAE &8
HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
TEn TERT TEn TERT TEn FERT TEx
For the year ended 31 December 2023 HECZCZEFRST-HUEEE
Amounts included in the measure of ﬁgﬁ%ﬁmﬂ/ (B8 ANBEEFA
segment profit/(l0ss) or segment assets: bk B
Addition of investment properties RERENE - - - 63833 63833 - 63833
Fair value change in investment properties REMELATELY = = = 1922482 1922482 = 1922482
Depreciation of property, plant and equipment 412 EERRGHE IK] - - 4,503 4546 - 4546
Depreciation of right-of-use assets FRREENE - - 1515 57 1572 - 1572
Finance costs HEER 630 S 1873 5388 7891 48,799 56,690
Interest income MEKA - - (5,064) ) (5,065) - (5,069)
Impairment losses on financial assets at REBSENAHEZEHEE AESETE
amortised cost, net 619 - 2 64,558 65,199 24,275 89,474
Impairment losses of deposit paid for construction BRI 7 #EZAERE - - - 154,230 154,230 - 154230
Impairment losses of property, plant and equipment 1% BER&E 2 ERE S - - 40428 40428 - 40428
Annual Report 2024 o — = [IFE &R

137



138

Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

10. SEGMENT INFORMATION (Continueq) 10.
Geographical information

All of the activities of trading business are based in Hong Kong.
The activities of oil and gas business are based in Madagascar.
All of the activities of the financial business are based in Hong
Kong. The activities of property development and investment
are mainly based in the PRC.

The Group's revenue and its non-current assets, other than
financial assets at FVTOCI, statutory deposits, loans receivable,
by geographical location of the assets regarding its operations
are detailed below:

SERER (&
ith & B

BREBZ—UEAHHEETBET - AR
EBAHERENHMET sMEBHZ
—UESHEEBET WEERAREA
EEEEEREET

BREATESFAREMEARAZERE
EEERES - BRERIN AERIZHE
BEEZMBUEI DHEEZWERE
FFRBEESBAOT !

Revenue Non-current assets
e FREBEE

2024 2023 2024 2023
ZEImE TSI =F ZEI@F ZF=F
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Hong Kong 2 317,738 736,156 1,962 631
PRC ik 2,881 1,028 2,089,019 2,079,922

320,619

737,184 2,090,981 2,080,553
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Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

10. SEGMENT INFORMATION (Continued) 10. ZEEN (&
Information about major customers EHRFrEXRRZEN
Revenue from customers for the years ended 31 December BHE_Z_NER_ZE-Z=F+IA4
2024 and 2023 contributing over 10% of the total revenue of the —t+—BHEFELARERBUREI0%U £
Group are generated from trading business as follow: NEEWNGRLEEZEBNT .
2024 2023
“ETME TEC=F
HK$'000 HK$'000
FAET FE7T
Customer A ZHA 39,424 75,508
Customer B ZFB 37,667 N/A B *
g The corresponding revenue did not contribute over 10% of the total i A FE U 2 T A AN B B AR U 2 B9 10% Ak o
revenue of the Group.
There is no other single customer contributing over 10% of total BHE_Z-_HNHERZIEZ=%+ITAH
revenue of the Group for the years ended 31 December 2024 —t+t—HEFEUEAMEBE —KR{EARE
and 2023. B8R I 10% A E o
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Notes to the Consolidated Financial Statements
e TR EHRERMEE

For the year ended 31 December 2024 HEZZ-_NF+_HA=+—HIFE

11. IMPAIRMENT LOSSES OF FINANCIAL

12.

1. BBHNASEZEMEEZR

ASSETS AT AMORTISED COST, NET (ER51E 38R
2024 2023
—EME TEI=HF
HK$'000 HK$'000
FAET FE7T
(Reversal of impairment losses)/ HUTEIBEFREE 2 BIETRZ
impairment losses on accounts CRERSB[OE) RERE !
receivables arising from:
- cash clients —RBERR (10) S
- margin clients —RBEER (15) 1
— trading business —B5%E% 215 =
- property investment —WEKE 2 =
(Reversal of impairment losses)/ HnEU R 2 CRiEE518[0]#)
impairment losses on other /R ERSIE R EE
receivables, net (11) 89,452
(Reversal of impairment losses)/ EWERZ CREBERE)
impairment losses on loans receivable BERE (25) 6
156 89,474
FINANCE COSTS 12. BA7%EH
2024 2023
“ETME _EBE=F
HK$'000 HK$'000
FET F3E7T
Corporate bonds NEES 881 789
Borrowings =Nt 57,844 52,051
Amount due to a former director FE— % BIEREFIE 3,265 3,023
Convertible bonds AR ES 952 753
Lease liabilities HEas 92 74
63,034 56,690
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

13. TAXATION 13. I8
2024 2023
“ETME -
HK$'000 HK$'000
FET FHET
Current tax: BPEAFRIE -
Hong Kong Profits Tax EAFER
Charge for the year AEEMF 374 -
The PRC Enterprise Income Tax R ZERTISR
Charge for the year AEENER 96 -
470 -
Deferred taxation: IRIEFRRIA
Credit for the year KEEEKR (12,033) (443,391)
(11,563) (443,391)

Hong Kong Profits Tax has been provided at a rate of 16.5%
on the estimated assessable profit for the year ended 31
December 2024. No provision for Hong Kong Profits Tax has
been made for the year ended 31 December 2023 as the
relevant group entities have no assessable profits or the
assessable profits are wholly absorbed by tax losses brought
forward for that year.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
years.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. No provision for profits
tax is made in other jurisdictions as the subsidiaries operating in
other jurisdictions have no assessable profits for both years.

BEEFNEREBE_Z_NOFE+_A
St+—HLEFERNMGGERRER X
16 5% MEFIR-HARBE_T_=
TTA=+T—BLEFEHEEERERER
FERM ) » A ERIEH 2 2 B K
AR TIER RN WA BN ZFEFIRE
BHEH -

REHEARHENMBEBREEMER A
B’ (TRZEMmBNE) REEMBREZE
FER A > REM B AR R ZMEFEEZR
K7R25%°

REMBEEEEEE 2 RIBRARE A #E
BRITHRABT - HREHMBEERER
B2 B AR ZMEEEIEEAER
Mg WA ESHREAMBEEE ZFF
M o
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e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

13. TAXATION (Continued) 13. 118 (@)
The taxation for the year can be reconciled to the loss before FERBAGEERMEMZEKERZ
taxation per the consolidated statement of profit or loss and PRIRATEIEHIRNT -

other comprehensive income as follows:

2024 2023
—ECME C—E-=F
HK$'000 HK$'000
FHET FAET
Loss before taxation PRI RIAS A (128,045) (2,389,474)
Taxation credit at the Hong Kong LUEBREREK165%tHZRIBR S
Profits Tax rate of 16.5% (21,127) (394,263)
Tax effect of income not taxable BARRBBAZRBLE
for tax purpose (272) (1,474)
Tax effect of estimated tax losses not KRG RBEBZRT R
recognised 866 265
Tax effect of expenses not deductible AAIMEAE 2 RBEE
for tax purpose 13,242 79,035
Tax effect of temporary differences not ~ REERE R EZREZ B E
recognised 1 7
Utilization of tax losses previously not AT AI R RIBEE
recognised (251) (780)
Effect of different tax rates of subsidiaries R EME A EELE B AT
operating in other jurisdictions TEREZZE (4,022) (126,181)
Taxation for the year FEMRIA (11,563) (443,391)
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e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

14. LOSS FOR THE YEAR 14. FEBE
2024
—EmE
HK$'000
FAET
Loss for the year has been FEBEEHNERTIIRIE !
arrived at after charging:
Auditor’s remuneration 12 EREM BN & 2,000
Depreciation of property, ME- -BERREITE
plant and equipment 4
Depreciation of right-of-use assets FREEEITE 1,439
Provision for legal claims FERRERE =
Staff costs including Directors’ BTRA (BEESNS)
remuneration 17,077
Contributions to retirement benefits IRIREAE AR
scheme 692
Cost of inventories recognised as expense FEsRAR S 2 7 &/ 299,774
Direct operating expenses of investment  E4AHESWAZBREYE
properties that generate rental income HEKERY 405

2023

S =
= =
—_—

HK$'000
TET

2,300
4,546
1,572
111,307

26,942

825
695,535

415
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15. DIRECTORS’ AND CHIEF EXECUTIVE OF

OFFICER’'S EMOLUMENTS

Notes to the Consolidated Financial Statements
B S ER R MIEE

For the year ended 31 December 2024 HEZZ-_NF+_HA=+—HIFE

15. EERFTETHASME

2024
“ECmE
Contributions
Salaries and to retirement
other benefits Total
Fees benefits scheme remuneration
HERk RIAER
s H{thigF HE BN T
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FTERT FHET
Executive Directors HWITEE
Hui Chi Ming (note a) B Wata) = = = =
Neil Bush (note b) B8 o Ft (W1a#b) = 316 10 326
Xu Jun Jia (note b) FigE (D) - 632 1 643
Cao Yu (note b) EF (f7zD) - 664 1 675
Lam Kwok Hing (mote ¢) ERE (Mztc) - 274 3 277
Xu Shiping (note 1) S () - 170 9 179
Huang Lei (note ) =& (Wt - 57 3 60
Non-Executive Director FHTES
Gao Shuna (note h) B (ran) - - - -
Independent Non-Executive ~ BiJERITES
Directors
Ngan Kam Biu, Sandford (note )~ EESREZ (Fifizh) 63 - - 63
Tam Chak Chi (note b) EEZ (D) 63 - - 63
Ma Kin Ling (note b) B Wsb) 63 - - 63
Yiu King Ming (note g) g (Witg) 63 - - 63
Zheng Zhaojun (note 1) ERERE (M5t 57 - - 57
Wang Ning (note ) T = (W5t 57 - - 57
Chan Kwong On (note ) BEZ (#:f) 57 - - 57
423 2,113 47 2,583
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

15. DIRECTORS’ AND CHIEF EXECUTIVE OF
OFFICER’'S EMOLUMENTS (Continued)

15.

EERTETHAESME @

2023
B =F
Contributions
Salaries and to retirement
other benefits Total
Fees benefits scheme remuneration
ek BIKEF]
ok HtnaF SHEIfR <
HK$'000 HK$'000 HK$'000 HK$'000
FAETT FAT FAT FAET
Executive Directors HITES
Hui Chi Ming (rote a) B (Hfita) - 1,200 18 1,218
Neil Bush (note b) B8 o Tt (W7a#b) - 652 - 652
Xu Jun Jia (note b) SFIBE (WiEh) S 1,200 18 1,218
Cao Yu (note b) EF (Wab) S 1,260 18 1,278
Lam Kwok Hing (mote ¢) ERE Mztc) - 2,808 18 2,826
Nam Kwok Lun (rote d) ERf (Wata) - 694 14 708
Hui Ngok Lun (rote e) STl (ffite) - 735 11 746
Xu Shiping (note ) SR (#52f) = - - -
Huang Lei (note ) & (W3t = = - -
Independent Non-Executive B ERITES
Directors
Ngan Kam Biu, Sandford (note )~ BESREZ (Fifath) 120 - - 120
Tam Chak Chi (note b) BEZ (WD) 120 - - 120
Ma Kin Ling (note b) B W) 120 - - 120
Yiu King Ming (note g) gEHa Witg) 120 - - 120
Zheng Zhaojun (note 1) ERERE (M5t - - - -
Wang Ning (note ) = (W3 = = - -
Chan Kwong On (note ) MEZ (#5f) - - - -
480 8,549 97 9,126
notes: WiaE -
(a) Resigned on 25 January 2024. (a) RIZEZME—BZ+HHEHE
(b) Removed on 11 July 2024, (b) RIZBEZMELB+—HiEESR
() Resigned on 6 February 2024. () RIZZWME_A/RB/E-
(d Resigned on 15 September 2023. (d R_BE-_=FhAB+HBET-
(e) Resigned on 7 August 2023. (e) RIZEZ=FE/N\BtB#fF-
(" Appointed on 11 July 2024. (0] RIEZWNELA+—BEZE-
(] Appointed on 22 March 2022 and removed on 11 July 2024. (] A B _F=ZA_+_HEZSFIR =

(h) Appointed on 31 December 2024.

“mEEA+—HmER.

(h RIEZOFE+-—A=+—HEZRE-
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15. DIRECTORS’ AND CHIEF EXECUTIVE OF

OFFICER’'S EMOLUMENTS (Continued)

No transactions, arrangements and contracts of significance
in relation to the Group's business to which the Company was
a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

During both years, no emolument was paid by the Group to the
Directors as an inducement to join or upon joining the Group
or as compensation for loss of office. None of the Directors has
waived any emoluments during the year (2023: nil).

Salaries, allowance and benefits in kind paid to or for the
executive directors are generally emoluments paid or receivable
in respect of those persons’ services in connection with the
management of the affairs of the Company and its subsidiaries.
Emoluments of the independent non-executive directors
shown above were mainly for their services as directors of the
Company.

Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

15. EFERFTETHRASME (2

AABWET U AAEREFAR M
AT EFHEABERETHEAERE
m BRAFERNAKFEREAERFD
RBEBZERRG - LHREGH -

RWEFEFER ZEERERENEEZ
TERBE > LRSI EMARERSHER
HEBEE RAFERN SIEEENEML
s (CE_=F 8| o

AEMATEENZHE 2HKREY
B —RAMZEALTEELARATRHE
MBARZEBARMZRT T HAEIR
ZME e EMBIIFRATESFHNNEEE
BHEREER/ETADEFRERBHIME -
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e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

16. EMPLOYEES' EMOLUMENTS 16. EEME
No directors of the Company (2023: four) was included in the RAREFER AEBZALRESHMALT
five individuals with the highest emoluments in the Group for hilfE (CE = 0%g) A FESE"
the year, details of whose emoluments are included in note 15. HEHssBERME15-HfR s (T°F
The emoluments of the remaining five (2023: one) individuals are T=F ) ATZEBET
as follows:
2024 2023
—EIME B =F
HK$'000 HK$'000
THET FHEx
Salaries and other benefits e R EMER 6,503 1,080
Contributions to retirement benefits scheme  BiRfEF s+ &I 66 2
6,569 1,082
The emoluments of five (2023: one) individual with the highest A (CE_=ZF —2) B AL
emolument is within the following band: SN FTFIEERN :
2024 2023
—E-mE 2 —S-=fF
No. of No. of
individuals individuals
A& N
HK$2,500,001 to HK$3,000,000 2,500,001 77t Z3,000,000%8 7T 1 S
HK$1,000,001 to HK$1,500,000 1,000,00178 752 1,500,00078 75 1 1
Nil to HK$1,000,000 2% 1,000,000 7T 3 S
5 1
During both years, no emolument was paid by the Group to the PREFERN AEEFER LIt AT
above-mentioned individuals as an inducement to join or upon EAME > LRSI EMAKRERFMA
joining the Group or as compensation for loss of office. B BN (E 7 BRI BE (8 o
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Notes to the Consolidated Financial Statements

iR MEERR M

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

17. LOSS PER SHARE

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

Loss: K518 -

17.

SREE

ERBEAANBLEERERBIRDNIE T
RSt E

2024 2023
—E-mE 2 —E-=fF
HK$'000 HK$'000
THET FHEx

Loss for the year attributable to owners of ~ BUFtEESREREE
the Company for the purpose of KABVER ANEIEERNEIE

calculating basic loss per share

(116,341) (1,945,898)

Number of shares
&8
‘000 ‘000
Thg T
Number of shares: RDEE :
Weighted average number of ordinary BUFEESREXREBEERZ
shares for the purpose of calculating TE NI
basic loss per share 3,290,140 3,067,850

The weighted average number of ordinary shares for the
purpose of basic loss per share has been adjusted for share
consolidation that took place on 3 May 2023.

For the years ended 31 December 2024 and 2023, the diluted
and basic loss per share are the same as the convertible bonds
are anti-dilutive to the loss per share.

18. DIVIDEND

The directors do not recommend the payment of a final dividend
for the years ended 31 December 2024 and 2023.

18.

BUEEEREABIEZ EBRMETH
HERMNR _Z_=ZFRnRB=RETHNRH
B IFLERE-

 E_E_NFERZZEZI=ZH+ZA
=+—HUEEE SREBEREXREGIER
B IR ARRESHESREEAES
RAEHEIER -

:35)

EEfEENBE ST _NER_E_=
FE+"B=+—HIEEERSKERE -
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Notes to the Consolidated Financial Statements
e TEERRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

19. PROPERTY, PLANT AND EQUIPMENT 19. W% -BER=MHE
Leasehold Computer Furniture Motor

improvements equipment  and fixtures vehicles Property Total
HEMERE BlRE  HRRRE HE LES a4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TERT TET THET FTET

cosT %3
At 1 January 2023 RZEZ=%—-F—H 1,248 4,600 1416 3,163 130,000 140,427
Exchange adjustment EQHE 5 (39) (@ (39) = (81)
At 31 December 2023 RIZ2Z=f#+-A=1+-H 1,248 4,562 1412 3124 130,000 140,346
Exchange adjustment ERBE S 3 @ (44) - (57)
At 31 December 2024 RIZ-WE+-A=1+—H 1,248 4,559 1,408 3,080 130,000 140,295

ACCUMULATED DEPRECIATION Bt ERHE
AND IMPAIRMENT

At 1 January 2023 RZ&2-_=%-F—H 1,248 4517 1,385 2,739 85,549 95,438
Impairment RE - - 45 265 40,118 40,428
Provided for the year FERERG - 44 16 153 4333 4,546
Exchange adjustment ERHE = %) (34) (33) - (70)
At 31 December 2023 W_E_=Z#+"F=+—H 1,248 4,558 1,412 3,124 130,000 140,342
Provided for the year FERE - 4 - - = 4
Exchange adjustment ERAZ 5 ®) (4 (44) = (51)
At 31 December 2024 RZIEZME+-F=1+—H 1,248 4,559 1,408 3,080 130,000 140,295
CARRYING AMOUNTS IRE(E

At 31 December 2024 RIZ2ZNE+ZA=1+—H - - - - - -
At 31 December 2023 R_E_ZF+"A=+—H - 4 - - = 4
Depreciation is provided using the straight-line method at the IMEMUBAEZUTEERE

following rates per annum:

Leasehold improvements 20% — 33'/3% or lease term, HEMEEE 20% — 33"3%y FH A
whichever is shorter UBsgEA%E)

Computer equipment 20% — 50% P e B 20% — 50%

Furniture and fixtures 20% — 40% 1%%&%% 20% — 40%

Motor vehicles 20% — 30% A 20% — 30%

Property 3% LY ES 3%
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

20. INVESTMENT PROPERTIES 20. REME

HK$'000

FAET
At 1 January 2023 R ZEZ=F—H—H 4,220,922
Addition for the year F g0 63,833
Return of construction materials for the year FRIREREEM R (192,413)
Fair value change NEEED) (1,922,482)
Exchange adjustment b 2 F (89,942)
At 31 December 2023 RIE2EZ=F+"A=+—H 2,079,918
Addition for the year fﬁﬁqi*ﬂﬂ 127,596
Fair value change REEE (48,348)
Exchange adjustment PE R AR (70,147)
At 31 December 2024 RIZEZNFE+-RB=+—H 2,089,019
All of the Group's property interests held under operating NAEERELCEHEFEUBRRESH
leases to earn rentals or for capital appreciation purposes are BERIEENYEREREEBAFERENG
measured using the fair value model and are classified and 2 D EARARIEREYE-
accounted for as investment properties.
Investment properties comprise of (a) commercial units and car REVESFEQ@QMUMNTREIER 2 EEEN
parking spaces located in Beijing, the PRC and (b) residential REMAEROURFPRBEIZEFEMN -H

units, commercial units and car parking spaces located in E= K ySa==R TR
Zhanjiang, the PRC.
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For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

20. INVESTMENT PROPERTIES (Continued)

Completed property-located in Beijing,
the PRC

The fair values of the Group's investment properties at 31
December 2024 and 2023 have been determined based on a
valuation carried out on that day by Roma Appraisals Limited, an
independent qualified professional valuer that is not connected
with the Group.

The fair value was determined based on the “Direct Comparison
Method”, where the value is assessed by assuming sale in their
existing states with the benefit of vacant possession and by
making reference to comparable sales evidence as available in
the relevant market.

Property under development-located
in Zhanjiang, the PRC

The fair values of the Group's investment properties at 31
December 2024 and 2023 have been determined based on a
valuation carried out on that day by Roma Appraisals Limited, an
independent qualified professional valuer that is not connected
with the Group.

The fair value was determined based on the “Residual Method”,
where the value is assessed by reference to the comparable
sales evidence as available in the relevant market and have also
taken into account the expended construction costs as well as
the costs that will expend to complete the developments.

20. KEME &)

BEITME-MURPEILR

AERR T _MER_F_=F+_H
=+—HZREVERAFENBRERER
WEREZBUAEREREEMNRESTH
R EBERARKERZGEEREE-

ATE R TERLBE B MABE
DREUERREERSHERSREBTS
AR A B LLBIHERERMTE

FEPYE—(URPEET

AERR T _MEAR_F_=F+_H
=+—HBZREVERAFENBRERER
WEREZBUAERERGEEMNRESTH
R EBERARKERZGEEREE-

AFENETRELAEE MAEBEDLS
REMTHEAR[Z & L RIFEF/EMT
BB REXHZEZRA A KRTHRA
S H Z Bl AR o
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Notes to the Consolidated Financial Statements
e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

20. INVESTMENT PROPERTIES (Continuea) 20. EME B
Properties-located in the PRC ME— (I E
The carrying amounts of investment properties shown above i EYEREMERE
comprise:
2024 2023
—EDmE 2 =F
HK$'000 HK$'000
FHET FET
Properties in the PRC: hEZE
Medium-term lease FEAEE 2,089,019 2,079,918
The fair value measurements for all of the Group's investment REBMBRENEZ A TEFE2E DI
properties are categorised as level 3. The following table ?‘5’5”22& TRIEHNAUEETKREYER
gives information about how the fair value of the investment _EINER-ZFE=F+"A=+—H
properties as at 31 December 2024 and 2023 are determined (in ZAFEZERN (B2 MERMN &R
particular, the valuation techniques and inputs used), as well as ZHAEBE)  URBREAFEFEHA
the fair value hierarchy into which the fair value measurements BB ZHREREDBATESEMER
are categorised level 3 based on the degree to which the inputs TEERAFZE=1the

to the fair value measurements is observable.
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

20. INVESTMENT PROPERTIES (Continuea) 20. EME B
Fair value Fair value
asat asat Valuation Relationship of
Fair value 31December  31December technique Significant unobservable
Properties hierarchy 2024 2023 and key Input unobservable inputs inputs to fair value
RIEZmE RIZ-=F
+ZB +Z8
=+-Hz =t+-HBz fHEEHR BEARTEER FIREBABE
EES ATEER ATE ATE FREAUE BAuE BATEZ G
HK$'000 HKS'000
TER TR
Completed property - located ~ Level 3 268,099 277,448  Direct comparison method  Price per sqm using market direct comparable and Anincrease in the price per sqm wil
in Beijing, the PRC taking into account location and other individual increase significantly the fair value,
The key input is price per factors such as age and location of the property, and vice versa.
sqm and per car park approximately RMB52,000-RMB58,000 (2023:
space RMB47,000-RMB53,080) per sqm and approximately
RMBA74,000 (2023: RMBA90,000) per car park space as
at 31 December 2024.
BRINE-IRTELR $=4 ERILRE FETRERELENEL S REREMER — SEAKER LARARENA
RE BImmEnEsE Rt SHzSTHKE B RZTRe
FEBAUER B R _E_NE+_A=+-BETHAN

STAKREEEME  ARKES2000TEARES 00T (CEZZE: A
1 R 47,0007 2 AR H53,0007) REBEMHA
R 474,000 (CERZ=F  ARH490,0007) ©

Property under development - Level3 1,820,920 1,802,470 Residual method Market unit rate, taking into account the recent Asignificant increase in the market
located in Zhanjiang, the PRC transaction prices for similar properties adjusted unit rate used would result in a
The key input s price per for nature, location and conditions of the property,  significant increase in fair value,
sgqm which RMB8,415-RMB11,382 (2023: RMB8,514- and vice versa.
RMB11,470) per sqm as at 31 December 2024.
Estimation of construction cost of RMB2,746- Asignificant increase in the
RMB4,516 (2023: RMB2,777-RMB4,573) per sqmas  construction cost used would
at 31 December 2024, result in a significant decrease in

fair value, and vice versa.

Expected developer profit margin at 15% (2023 15%) A significant increase in the

as at 31 December 2024. expected profit would result in a
significant decrease in fair value,
and vice versa.

ERTPME-ARFEEL  EZ4 BE% TREE (CHLBLMERMERE HELRKR  AREZREEAR LABER

fEHBRZ AR AER) RS- ME+ZR ATEXBEN k2R
FEGAYBASTHK z%a%Mﬁmmsﬁmmmm
B (CBZZE: \RMSSUTZEARENL0T) o

REF-METZA=—B BEALEHAS  REAAABEMAERATEN
¥E+)\EW274675¢AW451@75( . KigED Rz Mo
F: NRE2ITTIREARELSI37) o

RZFZ E¢+ B=+-BN BEREFENE  BRENARENRERATER

15% (CEBZ=F 115%) BHL RZIMAe
There has been no change from the valuation technique used in EFERANGES A EEE o
prior year.
During the years ended 31 December 2024 and 2023, there BHE_Z_HNHEERZIZEZ=+IAH
were no transfers between level 1 and level 2, or transfers into —t+—HLEFE #BERE —REF R
or out of level 3. ZEER IBANERFE =4
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e IR R MIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

21. RIGHT-OF-USE ASSETS 21. FREEE
Office
MA=E
HK$'000
FHET
COST [N
At 1 January 2023 R ZEZ=F—H—H 3,879
Exchange adjustment b 2 F (24)
At 31 December 2023 and 1 January 2024 ﬁé: T =_F+"A=1+—HK
“EIWWE—A—H 3,855
Addition for the year FRRE 2,770
Exchange adjustment PE R AR (©)
At 31 December 2024 RIZEZNFE+-RB=+—H 6,622
DEPRECIATION e
At 1 January 2023 N2 =_F—F—H 1,676
Charge for the year FARZH 1,572
Exchange adjustment bE 2 S (24)
At 31 December 2023 and 1 January 2024 i\_?__fﬁ—f— BA=1+—Hk
—EOFE—HF—H 3,224
Charge for the year FARZH 1,439
Exchange adjustment PE oA EE (©)
At 31 December 2024 A _E_WNE+_A=+—H 4,660
CARRYING AMOUNTS: IREME :
At 31 December 2024 RZZE-_MWMFE+"/A=+—H 1,962
At 31 December 2023 NW_E=F+"A=+—H 631
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e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

21. RIGHT-OF-USE ASSETS (Continueqd) 21. FHEEE (&
2024 2023
—EomE = =fF
HK$'000 HK$'000
THET FHEx
Expense relating to short-term leases BEREEHEENRY 1,181 3,225
Total cash outflow for leases AERSMHLE (BEEHRE
(including short-term leases) 2,704 4,820
For both years, the Group leases offices for its operations. Lease RREFERN REBRBEERAZERNE
contracts are entered into for fixed term of 2 years (2023: 2 BB THRA2E (ZTE_=Z4F 12
years). It carries interests of 5.875% during the year ended 31 F)Z2HEEN - REEZZ_NF+A
December 2024 (2023: 5.00%). Lease terms are negotiated on =+—HLIFE > EFEXA5875% (ZF
an individual basis and contain a wide range of different terms T =% 1500%) - FAERLIZE R H
and conditions. In determining the lease term and assessing EE UTEESERRINGER GG R
the length of the non-cancellable period, the Group applies the ETEAATFEAIFHEBENRER
definition of a contract and determines the period for which the FEEEAEANTERTEE SN RE
contract is enforceable. BMATHOHAR -
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e TR EHRERMEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

22. INTANGIBLE ASSETS 22. BLEE
Trading
rights Total
R I=Ea3
HK$'000 HK$'000
FET TFET
COST s
At 1 January 2023, 31 December 2023 and N_E_=ZF—HB—H-
31 December 2024 —E_=F+"HA=+—BkK
“ETWNE+_"BA=+—H 50 50
AMORTISATION s
At 1 January 2023, 31 December 2023 and N_E_=F—HF—H-
31 December 2024 B2 =H#+"H=+—H
R—_ZE_MOE+_"_F=+—H 50 50
CARRYING AMOUNTS BREE
At 31 December 2024 RZZE-_MFE+"/A=+—H - =
At 31 December 2023 RN_E2-_=¢+"8=+—H - =
Trading rights represent two trading rights in the Stock Exchange RGBTz MEXZEREEHE
and one trading right in Hong Kong Futures Exchange Limited. REGMBERAB Z—ERZE
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e TEERRMIEE

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

23. DEFERRED TAX LIABILITIES 23. IRIERRIEEE
The following is deferred tax liabilities recognised and UTFARBE_S_NEKR_T_=
movements thereon during the years ended 31 December 2024 +TTA=1+—HIEFERIZELERIEBEES
and 2023: BREEE !

Fair value
changes on
investment

properties
BEME
NEEEH
HK$'000
FET
At 1 January 2023 R_E_=F—H—H 527,797
Credited to profit or loss st ABIE (443,391)
Exchange realignment PE % (8,566)
At 31 December 2023 AR =F+ZA=+—H 75,840
Credited to profit or l0ss T AB@m (12,033)
Exchange realignment PE S0 oA EE (2,247)
At 31 December 2024 AZE_WE+_H=+—H 61,560
At the end of the reporting period, the Group had estimated REBEHER AEBNFRBBETRE
unused tax losses of approximately HK$54,918,000 (2023: E51849454,918,0008 7 (ZE - =
HK$53,753,000) available for offset against future profits. No 53,753,000/ 75) 7] K848 K 2E F o #
deferred tax asset has been recognised in relation to such MRAKASEBRERR M BARIEHEE
unused tax losses as it is not probable that taxable profit will be FARBER WU ER LR RSERFE
available against which the unused tax losses can be utilised. BEEREIERIBEE - RIBRITMBE
Approximately HK$Nil (2023: HK$4,087,000) unused tax losses Bl 2R T (ZTE T =4 4,087,000%
will expire in 5 years and approximately HK$54,918,000 (2023: 7o) R ERBEREENRERNTNBRY
HK$49,666,000) unused tax losses do not expire under the 54,918,000 75 (ZE =4 : 49,666,000
current tax legislation. BT KRB BERBEEEIE R
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e TR EHRERMEE

For the year ended 31 December 2024 HEZZ-_NF+_HA=+—HIFE

24. INVESTMENT IN EQUITY INSTRUMENTS 24. AFEFAEMEEWA ZEE
AT FAIR VALUE THROUGH OTHER ATHKE
COMPREHENSIVE INCOME

Investment in equity instruments at fair value through other BAFTESIAEMEZERAZERATAR
comprehensive income comprise: B8
2024 2023
ZEDWE =4
HK$'000 HK$'000
FHET FHET
Listed investments: EHRE
— Equity securities listed on Hong Kong —REBBR L2 RAE S
Stock Exchange 243 672
The above listed equity investments represent ordinary shares TR AKREANREE LT ER B
of an entity listed in Hong Kong. These investments are not K-ZERETIFARIZMER MER
held for trading, instead, they are held for long-term strategic RXEBENMER HREEEE ®
purposes. The directors have elected to designate these RZERERNEBEaRM 2 ATFEZEEE
investments in equity instruments as at FVTOCI as they believe FHAEEAREENTEXERENE
that recognising short-term fluctuations in these investments’ REREBEIRBECHEAR  FHILE 2
fair value in profit or loss would not be consistent with the ERZERATERESEABR AT ES
Group's strategy of holding these investments for long-term AEMPEUTA -
purposes and realising their performance potential in the long
run.
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For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

25. STATUTORY DEPOSITS 25. ZER®
2024 2023
“EDME BT =4
HK$'000 HK$'000
FET TFAET
Deposits with: EHR T EE 2RI
The Stock Exchange of Hong Kong Limited ~ &BHM&XZFAAR AT 275 350
HKSCC EHREE 200 13,200
Reserve Fund Contribution to HKFECC ERREEEZmESHR 1,500 1,500
1,975 15,050
26. LOANS RECEIVABLE 26. FEIRER
2024 2023
—EC-QE S =fF
HK$'000 HK$'000
F#ET FET
Fixed-rate loans receivable 2L jJ EEEBTIEZ
denominated in functional EERER
currency of Hong Kong dollars - 17,139
Less: Loss allowances for ECL ik FEERE BB S - (25)
- 17,114
Carrying amount analysed BREREZREEDN -
for reporting purposes:
Current assets (receivable MENEE (I B S EARE
within 12 months from the end + 1@ 8 AURED
of the reporting period) - 1,162
Non-current assets (receivable ERBEE (] BIRSHFRIE
after 12 months from the end + @B BUED
of the reporting period) - 15,952
- 17,114
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e IR R MIEE

1174 AS

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

26.

27.

LOANS RECEIVABLE (Continued)

As at 31 December 2023, loans receivable with a carrying
amount of approximately HK$17,114,000 is secured by
properties located in Hong Kong. The Group is not permitted to
sell or repledge the property in the absence of default by the
borrower.

During the year ended 31 December 2023, the effective interest
rate (which is equal to contractual interest rate) on the Group's
loans receivable was 6.50% per annum. Interest rate term is
fixed at the time when entering into loan agreement. The period
of the loans was 5 years.

26.

EIRE= &
RIE_=F+_B=+—H8 'REMEY
17,114,000 Tt 2 EWERUURE S
ZYIEMERF - EERALEERNZ B R
T ARERAEEERBREFZYE-

RB&E_ZT_=F+"RFB=+—HL%E
B> AERERRERZERNER (FREH
FIZE) HBF6.50%  FIRBERNETILER
MRREE BB EF-

PROPERTIES UNDER DEVELOPMENT 27. BERPYE

2024 2023

ZEImME =T =F

HK$'000 HK$'000

FHET FEx

1 January —B—A 881,571 945,559
Addition for the year FRARE 46,127 23,076
Return of construction materials for the year &R RIBE M) = (30,591
Exchange realignment bE 0 S B (60,007) (56,473)
31 December +-A=+—H 867,691 881,571

As at 31 December 2024 and 2023, the Group has five parcels
of land located in Zhanjiang Economic and Technological
Development Zone in Guangdong Province, the PRC. The
Group plans to develop residential properties for sale and the
relevant development plan had been approved by authority in
the PRC. Properties under development with carrying amount
of HK$867,691,000 (2023: HK$881,571,000) are expected not to
be realised within twelve months from the end of the reporting
date.

A B CNER S ZFE+ B =+—
B AER#HAEMURFPEEREGEILE
FMHEE 2 Ao REREFT 2R E
TEVEUHEBEE  BHEMAREFTEE
EREE B E - BREE867,691,00078 7T
(& — =4 :881,571,0008 7T) NER
PYMERRAERBREHARETZEAR
435 o
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28. ACCOUNTS RECEIVABLES

iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

28. FEURERFR
2024 2023
—EoME T =F
HK$'000 HK$'000
FHET FHET
Accounts receivables consist of: AR BIETHIER .
Accounts receivables arising from BfEmAREESEGMEL
business of trading electronic e U BR X
products and equipment 34,647 -
Less: Loss allowances for ECL k. TREE BB EIEEE (215) -
34,432 =
Accounts receivables arising from ML BTSN E S 2 RURERRR
business of property investment 217 -
Less. Loss allowances for ECL b FEREEBIEC BIEEE (2) =
215 =
Accounts receivables arising from BESSFERMES 2 EWERR
the business of dealing in securities:
— cash clients —REEF 5,550 19,496
Less: Loss allowances for ECL ks FERE BB EEEE (5) (15)
5,545 19,481
- Hong Kong Securities Clearing — BB RLE 2,002 1,176
Accounts receivables from HKFECC EEMEaNERELEZ
arising from the business of FEWEBHEEERN
dealing in futures contracts 344 866
Loans to securities margin clients BTBSREESEPRZER 11,091 23,514
Less: Loss allowances for ECL ks - FERREERIBZ BB A (12) (27)
11,079 23,487
53,617 45,010
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

28. ACCOUNTS RECEIVABLES (Continued) 28. FEURBRTR (2
Accounts receivables from the business of REEFEMRREEZERZE
trading electronic products and equipment YRR
The credit period based on dates of delivery of goods for REBTFERERBEZ ZEBEERIER
accounts receivables from trading of electronic products NERBHEEZEERAB kBE
and equipment is 90 days. The aging analysis of accounts FTEMRXREEZNREABEZEZEH
receivables arising from trading of electronic products and 2 EBERRZRE DT :
equipment based on the invoice date of the reporting period is
as follow:
2024 2023
—EI@mE B =fF
HK$'000 HK$'000
FAET FHEx
0-90 days 0ZE90H 2,474 -
91 - 180 days 91E180H = =
181 — 365 days 1812 365H 31,958 -
34,432 S
Accounts receivables from business of REMEREERE ZEWRS
property investment
Accounts receivables from business of property investment REMERBEEXEB 2 RIWEREIERE
included lease receivables. The Group has a policy of allowing WHBE AEBNBEKERATHAREE
credit period of 30 days for tenants on presentation of invoices. KRN EER KEVEREEFT 2RI
The aging analysis of accounts receivables from business of RN BESHABREZHREI 2REKR D
property investment based on the invoice date of the reporting T
period is as follow:
2024 2023
—E-mE 2 —S-=fF
HK$'000 HK$'000
TAET FET
0-30 days 0F30H 215 -
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

28. ACCOUNTS RECEIVABLES (Continued)

Accounts receivables from cash clients,
HKSCC, HKFECC

The settlement terms of accounts receivables from cash clients,
HKSCC, HKFECC are usually one to two days after the trade
date. Except for the accounts receivables from cash clients as
mentioned below, the accounts receivables from HKSCC and
HKFECC aged within 30 days.

The Group offsets certain accounts receivables and accounts
payables when the Group currently has a legally enforceable
right to set off the balances and intends either to settle on a net
basis, or to realise the balances simultaneously.

The settlement terms of cash clients are usually one to two days
after the trade date. The aged analysis of accounts receivables

arising from cash clients is as follows:

Accounts receivables from cash clients

0-90 days 0ZE90H

28. FEULERTR (2

REHEEF - ERGEREEN
BHEEZ BIRARM

REFFR BBEEREBHELEERIK
ERRMZEEHREEASXZERE—EM
HeBr T XPRtEWIRE R PRI B
WEBEEREBHEEHERMZARERE
#30B A

EXREEER A KED AITRNIEH SRR
W LR R B S R R 2 R SRR
AEEGHHEE TRUGRR LB IRR -

ReERPZEERREAXZEHE—=
M -REXRELEZBUBERRZIRED
FranT -

FEWIREE B IR
2024 2023
—EomE ==&
HK$'000 HK$'000
FHET FHET
5,545 19,481
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

28.

29.

ACCOUNTS RECEIVABLES (Continued)
Loans to securities margin clients

Loans to securities margin clients are repayable on demand
and bear interest at Hong Kong Prime Rate quoted by Bank
plus 3% or 6% equivalent from 8.75% to 12.375% (2023: 9.125%
to 12.25%) per annum. In the opinion of the directors, no
aged analysis is disclosed as the aged analysis does not give
additional value. The loans are secured by pledged marketable
securities at fair value of approximately HK$42,390,000 (2023:
HK$60,198,000). The average percentage of collateral over
the outstanding balance as at 31 December 2024 is ranged
from 115% 10 2,775% (2023: 68% t0 33,021%). The fair value of
pledged marketable securities of the individual margin clients
is higher than the corresponding outstanding loans. The Group
is permitted to sell or repledge the marketable securities if the
customer default the payment as requested by the Group. The
Group had provided the loss allowance for securities margin
clients with reference to the portfolio held and the subsequent
settlement of each customer.

OTHER RECEIVABLES, PREPAYMENTS AND
DEPOSITS

28.

29.

FEURARTR (2
MTEFMRETERZEM

MPESREBETREPLPZERANERE
BERZIBITIARESBREENEMI%
6% (FHEREF)ZEL.75%FE12.375% (=
T =4 1 9.125%F12.25%)) st R &
ERXRA HRERIOTEEES FHLLI
B EFHEARE - ERUQAFEDN
42,390,000 7T (ZEZ =4 : 60,198,000
BT CEBEERBESEER - RIS
THAF+ A=+ —H REELHRZIE
FRZFEHEBDENFEI15%E2,775% (=
=TT = 68%%FE33,021%) o ERI{RE S
BREZEBFREZS 2 AFESKIERE
FEBEER - AERARBENETRIERNAE
EFMERMEFSHABIRBRBEES
REBELEZESFRESTRAFEZR
BHERERGER R BSFREEER
FatiREBEE-

H A FEURIRR ~ R MRIE R &

2024 2023
“EME —E=F
HK$'000 HK$'000
TAET FET

Other receivables and advance to suppliers EMEWRSNE ZEHEEDN
arising from trading business (note 7) ERER B (BYaET) 3,472 22,285
Rental and other deposits (note 2) e kEMzE (Wat2) 1,175 1,088
Prepayments (note 2) A FIE (HfaE2) 40,210 96,962
44,857 120,335
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

OTHER RECEIVABLES, PREPAYMENTS AND
DEPOSITS (Continued)

All of the other receivables and advance to suppliers
arising from trading business, rental and other deposits and
prepayments (net of allowance for ECL) are expected to be
recovered within one year.

Notes:

1. Amounts mainly represent advance to suppliers for trading business and
advance to independent third parties.

2. Amounts mainly represent prepayment made to constructor, value-added

tax recoverable and rental deposit.

BANK BALANCES AND CASH

Bank balances (trust and segregated
accounts)

From the Group's ordinary business, it receives and holds
money deposited by clients in the course of the conduct of the
regulated activities. These clients” monies are maintained in one
or more segregated bank accounts and bear prevailing market
deposit rates ranging from 0.01% to 0.25% (2023: 0.01% to
0.1%) per annum. The Group has recognised the corresponding
accounts payable to respective clients. However, the Group
does not have a currently enforceable right to offset those
payables with the deposits placed.

Bank balances (general accounts) and cash

The amounts comprise cash held by the Group and short-term
bank deposits carrying prevailing market deposit rates at 0.01%
(2023: 0.01%) per annum with an original maturity of three
months or less. Included in bank balances (general accounts)
and cash are approximately HK$241,000 (2023: HK$712,000) and
HK$882,000 (2023: HK$997,000) and which are denominated in
US$ and RMB respectively.

29.

30.

%ﬁ??ﬁ%ﬂ&ﬂﬁ%’x FERIEREE

FREHMBWERM R E S EBEENHH
R HEhkHEMZEE U RBEMNRE

REREERERER) RARR—F
AL [E] o

Hiaz -

1. ZERRTIEENBZETOMHEBEZNR O
BIUE=FHBR

2. ZERETIBRIERAGHEMNMIEA AIREEE
MEBERE -

IRTEFRRE
R1T47F (EERBILIRR)

NEENHEERETSEE EBMIE
TRHERAZER ZERERZHREBETA
—ERXZEBILIRITRA LIZIBITHIHEE
RAMENFEE0.01%E0.25% (ZFE - =
F10.01%E0.1%) 5T 2 c REBFERVIEN
BREPZHEERN A AEBIRK
WA TN ERIEHZE MR

=/
o

IR1TEF (—RERP) KRS

LEEEEAERFTAE RS RERT
BB ERMEEF0.01% (T =
0.01%) st EARIBEAB=ZMEAIUT
ZHREBIRTER FARTESE (—RER
B) RIB&2#9241,0008 T (CE - =
712,000 7T) 5%882,0008 T (T _ =4 :
997,000 7T) B AIUET R AR BHIE
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

31. ACCOUNTS PAYABLES

31. FE(FER®R

2024 2023
ZEDmE =4
HK$'000 HK$'000
FHET FAET
Accounts payables: FETRRFR
Accounts payables from trading of BTFERARBEZER
electronic products and equipment FREEENERRR 4,372 -
Accounts payables from properties YL EFTEERTERR
investment 6,074 6,204
Accounts payables arising from the EEBSERIMELEMIEN
business of dealing in securities:
— Cash clients —RERF 105,932 70,162
—HKSCC — 5B - =
Accounts payables to clients arising SEREENESMELEZ
from the business of dealing ANEI=E T
in futures contracts 941 1,213
Amounts due to securities margin clients BB SR SE P MIE 9,316 1,961
126,635 79,540

The settlement term of accounts payables to cash clients and
HKSCC is two days after the trade date and aged within 30 days.

Accounts payables to clients arising from the business of
dealing in futures contracts are margin deposits received from
clients for their trading of futures contracts on HKFECC. The
excess of the outstanding amounts over the required margin
deposits stipulated by HKFECC are repayable to clients on
demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

Amounts due to securities margin clients are repayable on
demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

The accounts payables amounting to approximately
HK$103,613,000 (2023: HK$65,099,000) were payable to clients
or other institutions in respect of the trust and segregated bank
balances received and held for clients in the course of the
conduct of regulated activities. However, the Group does not
have a currently enforceable right to offset these payables with
the deposits placed.

BNBRETRAREBEERNZEERHR
#/RZAREWE > HREB30HM

BEEHMESNEBELEZBANRRIR
FoNB/RRERREAEEENESN
MERWBRZFEEE AMEEMNBEBLESE
BHEEEFMREREE ZHEBAANENR
REETER BEFRNA BRKREDH
WHEEZ AL ERIF R EARE -

BUESRETE P RNBANRERKFE
B-BERR BARKREIFTLEESR K
G 0 458 UG AF HE R e 4R BB o

RETZRETEHBREPREZF WELFF
BlEEABIURTEFEMENT S EM
118 2~ FE S BR 7049 4 103,613,00058 75 (—
T~ = £F 165,099,000 7T) o AT AEE
IR BRF I R A AT RER) U E RIR S R E R Y
BRFR©
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31. ACCOUNTS PAYABLES (Continuead)

Accounts payables from trading of electronic
products and equipment

The credit term granted by the suppliers is 90 days. The aging
analysis of accounts payables from trading of electronic
products and equipment presented based on the invoice date is
as follow:

181 - 365 days 181E365H

31.

FE(TBRTR (2

REEFERRRBEZEBZE

R TR

HIEFIETHEERANE - REETFE
BREEEDEE RN ERRRE AN

2 ZEREDHAOT

2024
—EmE
HK$'000
FHET

4,372

2023
T =F
HK$'000
TAET

Accounts payables from properties
investment

The aged analysis of accounts payables from properties

REMERE ZBAIRMR

REMEREZBANERRZERE DU

investment is as follows: B
2024 2023
“ETME —E=F
HK$'000 HK$'000
FHET FET
91 - 180 days 912 180H 106 -
Over 365 days 3650 L = 5,968 6,204
6,074 6,204

All of the accounts payables are expected to be settled within
one year or are repayable on demand. The accounts payables
are normally due immediately from the date of billing.

FRIERNERRERRN —FREERNE
REFEE -BNRMET BHRRE B HERN

Ry ZIHR o
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32. OTHER PAYABLES AND ACCRUED

32. HtEIARMRKRESTER

EXPENSES

2024 2023
—EME _EC=F
HK$'000 HK$'000
FET TFET
Accrued construction cost (rote) FESTIRZE AL AR (BY2E) 196,383 84,380
Other payables HhE =18 113,033 94,713
Accrued expenses FEsTE 41,208 40,056
350,624 219,149

Note: izt

Accrued construction cost with an amount of HK$196,383,000 (2023:
HK$84,380,000) are payable upon the completion of the construction of properties
and it is expected that it is not required to be paid in the next twelve months
from 31 December 2024 as the corresponding properties are not expected to be
completed in the next twelve months from 31 December 2024.

£%873196,383,000%8 T (ZF ==

BIFE SR SRR A BN M) E R

£F © 84,380,0007& 7T)
FERBFSZ (T R ARAEY)
ERATER __E_MOFE+ A =+—HEREK+Z
BRAATR  BEAZRBEFENR T _MOFE+_8

=t+—HERR+ZERRAERZfT

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



Notes to the Consolidated Financial Statements
e FRIRRMIEE
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33. LEASE LIABILITIES

33. fAE&E

Lease payments

Present value of
lease payments

HE ™M HEMRBRE
2024 2023 2024 2023
“EoNE —T-fF ZEZ@NE —E=fF
HK$'000 HK$'000 HK$'000 HK$'000
FTET FET FTET FET
Minimum lease payment due: RUTEBISZ
RIEAECR:
—Within one year ——FR 1,471 665 1,391 656
-Inthe second to fifth years, inclusive ~ —$£_EFRF (BHEEERE) 613 - 604 -
2,084 665 1,995 656
Less: Future finance charges B RRAERY (89) ®
Present value of lease liabilities HEafRE 1,995 656
Less: Amounts due for settlement B —EREBRL A
within one year (shown under RRBEa’BE TN
current liabilities) (1,391) (656)
Amounts due for settlement after —FREBT N2 IE
one year 604 =

The weighted average incremental borrowing rates applied to
lease liabilities is 5.875% (2023: 5.00%).

ERRESEaBZNETFHIEEEHAER
A5.875E (ZE =4 : 5.00[F) o
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34. CONTRACT LIABILITIES 34. EH9AEE
2024 2023
TETNE TEC=F
HK$'000 HK$'000
FHET FHET
Trading electronic products BTFERES 46 47
The following table shows how much of the revenue recognised TRV AFERIN K @R EREES
in the current year relates to carried-forward contract liabilities HNEBERRBEHBERNBANETERE
and how much relates to performance obligations that were RYBLER
satisfied in prior periods.
Trading electronic products
BFERES
2024 2023
ZEImE T =F
HK$'000 HK$'000
FAET FHET
At 1 January n—B—H 47 48
Decrease in contract liabilities as AUATEEMELEZEHNEE
a result of — exchange realignment B —EREEE (1) ()
At 31 December R+=ZB=+—H 46 47
The Group will recognise the expected revenue in future when AEEFRERRNERARERARZ
the goods are delivered to customers, which is expected to B E  FEETRIRERRI2ER (CE2E 2=
occur within the next 12 months (2023: 12 months). F1288) REE-
The Group receives a certain amount of the contract value as AEBNREAFZEZEEEHZRBEE WA
deposits from customers when they sign the sale and purchase —TETEENEREBEFARE -BEES
agreement. The deposits result in contract liabilities being BYEIENEE BEEFRESETE
recognised until the customers obtain control of the electronic GnBY S HE o

products.
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AMOUNTS DUE TO FORMER DIRECTORS

Amounts due to former director of which approximately
HK$59,260,000 (2023: HK$54,115,000) is unsecured, interest
bearing at Hong Kong Prime Rate quoted by bank (2023: Hong
Kong Prime Rate quoted by bank) and are repayable on demand.
The remaining balances are unsecured, repayable on demand
and non-interest bearing.

35. E(IRIEEMIE

FE{S I E ERNIEE F4959,260,0008 7T (=
L = £ 154,115,000 7T) AT %
RITAMEBREBENE(CE =4
RITFABNEEREZRFNE) stERAR
EREBE-BRTERABREHE BAREX
BERAE

BORROWINGS 36. f&E

2024 2023
“EE -

HK$'000 HK$'000
FAT F3E7T
Borrowings BE 493,417 476,801
Secured BiEE 357,898 309,976
Unsecured but guaranteed EIRIRERER 27,522 26,052
Unsecured IR IR 107,997 140,773
493,417 476,801
Current portion BRHEAEE 493,417 439,801
Non-current portion JEBNERER - 37,000
493,417 476,801

The Group’s borrowings are repayable as follows:

FEEZERESEENT

2024 2023

—E-ME —EC=HF

HK$'000 HK$'000

F#ET FET

Within 1 year or on demand —FEREIREK 493,417 439,801
In the second year F & - 37,000
493,417 476,801
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36.

BRI ERRMIEE

BORROWINGS (Continued)

As at 31 December 2024, the Group has a borrowing of
approximately HK$357,898,000 (2023: HK$309,976,000) which
is secured by the entire registered capital of Millhaven Holdings
Limited, Gold Shiner Holdings Limited, Guangdong Tak Hoi
Wai Yip Investment Management Limited and Beijing Yinghe
Real Estate Comprehensive Development Co., Ltd., all these
companies are indirect owned subsidiaries of the Group,
guarantee by Guangdong Hong Kong Guangdong Financial
Holdings Real Estate Development Co, Ltd. and the personal
guarantee from Dr. Hui Chi Ming who resigned as executive
director of the Company on 25 January 2024. The borrowing is
interest bearing at a fixed rate of 7% for the first year and 8%
for the period after 1 year. The default effective interest rate of
the borrowing is 15.87% per annum respectively. The borrowing
of approximately HK$357,898,000 (2023: approximately
HK$309,976,000) had matured during the year ended 31
December 2020.

As at 31 December 2023, the Group has an unsecured
borrowing of approximately HK$37,000,000 from PAL Finance
Limited, a wholly-owned subsidiary of Asia Tele-Net and
Technology Corporation Limited (“Asia Tele-Net"), a company
incorporated in Bermuda with its shares being listed on the
Stock Exchange in which two former directors, Mr. Lam Kwok
Hing and Mr. Nam Kwok Lun, have controlling interests. The
borrowing is interest bearing at Hong Kong Prime rate of 5.875%
per annum and matured on 20 October 2025. During the year
ended 31 December 2024, the balance was fully repaid.

As at 31 December 2024, the Group has unsecured borrowings
of approximately RMB81,346,000 (2023: RMB77,279,000)
(equivalent to HK$86,235,000 (2023: HK$84,714,000)), from four
(2023: four) independent third parties with fixed interest rates
range from 0%-12% (2023: 0%-12%) per annum. The borrowings
of approximately HK$86,235,000 (2023: HK$76,334,000) had
matured during the year ended 31 December 2023.

36. B8 &

N ZENFE+ZA=+—H Kx&H
Z B E#9357,898,0008 T (CE - =

309,976,000 7T) IhUAE B EEES K
& ‘A EMillhaven Holdings Limited ~ Gold
Shiner Holdings Limited ~ EREE XK
EEEERABAIZBABHESS
HEAERABDZE2WEMEAEIRIT A
MERABESEEMERZERAANK
FEHEBI (BN _E_NE—HB"+Hh
BEEEAQATDMITES) 2B ABRERE
R-BERBERETEHMEI%HE > mM—
FREREUTER - BEZENERENX
B1587% BE_ZT_EF+ /A =+—
HIEFEE 2B E4A%4357,898,00078 7T
(CZTB =4 : £9309,976,0005 7T) °

RIZEZ=F+ZHA=+—H8 ®x&EZ
B E#937,000,00078 704 MK 1R > IR M
AR BERAD (TRMEA > —ER
BREFMMIIZ AT ERMG B FR
I MR ESEEE A E REE ML
SHREHER#ER NE2ENB AR M
TrETBEERABDRE - ZEERSER
BEFAZESZ/5% et ERN T REFT
B+ HEf - REBEE_ZT_ME+_H
=+ BHIFE AR THRER.

RIZEZME+ZA=+—H > &xEEKk
BN (CEZ=F WA BILFE=H
MEEIFEELOARES1,346,0007 (=

T =4 ARB¥77,279,0007t) (FHE R
86,235,0005 7T (Z &~ =4 : 84,714,000
B)) MEBEFEFMENFO%E12%EE
(ZEZ=ZF 1 0%E12%) - REBE_
E_ZF+ZRA=+—HLFE K
86,235,000/ 7t (ZZE =4 : 76,334,000
B NEEBERIH.
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36. BORROWINGS (Continued)

As at 31 December 2024, the Group has unsecured
bank borrowings of approximately HK$8,697,000 (2023:
HK$8,000,000). The borrowings are interest bearing and
determined by the best lending rate quoted by the Bank plus
4.25% at 9.75% per annum (2023: The Hong Kong Interbank
Offered Rate plus 3% at 8.27% per annum) and had matured
during 31 December 2023.

As at 31 December 2024, the Group has a borrowing
of approximately HK$27,522,000 (2023: approximately
HK$26,052,000) which is guaranteed by Dr. Hui Chi Ming. The
borrowing is interest bearing at a fixed rate of 5.625% (2023:
5.625%) per annum. The borrowing had matured during the year
ended 31 December 2023.

As at 31 December 2024, the Group has unsecured borrowings
of approximately HK$13,065,000 (2023: HK$11,059,000), from
an independent third party with a default interest rate of 20%
(2023: 20%) per annum. The borrowing had matured during 31
December 2023.

Borrowings with an amount of HK$493,417,000 (2023:
HK$439,801,000) were default as at 31 December 2024. The
Group has negotiated with the lenders to extend the repayment
terms and as long as there are cash inflows from the events
mentioned in Note 3, the borrowings will be repaid.

36. B8 (&

N ZENFE+ZA=+—H Kx&H

BEIEFIRITEELNS,697,0008 T (=

__fﬁ 8,000,000/ T) - ZEEE

» DRRIRITAIRNREBEERFIZEM

4.25% FHZEY75% (ZEZ=1F . HAEIR

TEIZEIFEMI% ~ FHZK.27%) BEEL B
N ZE_=F+ZA=+—H=HH-

RIZ_NE+ZA=+—H A&EEEH
EE#27,522,0008 T (ZE_=F 1§
26,052,000/ 7T) » TS #18 TR IE
RoZBEH R BEEFEHZS.625%5t B
(CEBEZ=ZF:5625%) -REE_ZT_=
FE+_BA=+—HLEEE %EBEEE
e

RIE_WOE+ZA=+—H &&=
BRE—LBIF=ZFNEEFREEN
13,065,000 7T (ZEZ =4 : 11,059,000
BT UBHEFRNRTE (ZE =
F120%) - ZEBEERZZEZ=4+=AH
=+—HEH-

493,417,000 c (Z &2 - =& :
439,801,000 7t) WEBEEEN T &
+TZA=+—HEBN - AEFEBHERA
EEERIERAR REWSIFTMEHE
FHRERABEFAIEER
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37. CORPORATE BONDS 37. AEIEH

2024 2023
HK$'000 HK$'000
FHET FAT
Unsecured corporate bonds EIRWABES 8,664 7,783

The Group's corporate bonds are repayable as follows: AEBZEEZEATESUT
2024 2023
HK$'000 HK$'000
FAET FET
On demand or within 1 year BERN—FR 8,664 5,727
After 1 year but within 2 years —FRBREMFER = 2,056
8,664 7,783

The movement of corporate bonds is as follows: NEIEFEHHUWT .
2024 2023
—EME =

HK$'000 HK$'000
FHET FAT
As at 1 January t—H—H 7,783 6,994
Accrued interests FESHF] R 881 789
As at 31 December w+ZB=+—H 8,664 7,783

The effective interest rates of the bonds range from 11.02% to
11.57% per annum (2023: 11.02% to 11.57% per annum,.

BEEZEREMNENF1.02%E11.57% (=
T =F L EMERI02%ZE11.57%) ©
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38. CONVERTIBLE BONDS

On 5 May 2023, the Group issued convertible notes with a
nominal value of HK$100,000,000. The effective interest rate is
11.62%. The outstanding principal amount of the convertible
notes were convertible into ordinary shares at the conversion
price of HK$0.50 per share and exercisable anytime on or
before the maturity date. The convertible notes were matured
on 4 May 2024 and it was interest bearing at HSBC's Hong Kong
Dollar Best Lending Rate. During the year ended 31 December
2023, the convertible notes were fully converted to 200,000,000
ordinary shares.

On 1 February 2024, the Group issued convertible notes with a
nominal value of HK$39,000,000. The effective interest rate is
10.195%. The outstanding principal amount of the convertible
notes were convertible into ordinary shares at the conversion
price of HK$0.20 per share and exercisable anytime on or before
the maturity date. The convertible notes were matured on 31
January 2025 and it was interest bearing at HSBC's Hong Kong
Dollar Best Lending Rate. During the year ended 31 December
2024, the convertible notes were fully converted to 195,000,000
ordinary shares.

The movement of the debt component of the convertible bonds

38.

AR ES

R_Z_=ZFRRAR AEEHTEHE
100,000,000 Tt A 2 R Z= 4% - B IR A
E311.62% IR B REERSIER
SROSOBITZ RMEERAZER KA
E@EI HBE R ZAIERITE AT R EER
TE_NERAMANEG BREBLEE
BIRTZBTRESMNEHE-HELT
T=EF+ A=+ HIEFE ZEOH
BB HE R £200,000,0008 3@

R o

RIZEZME_R—H xEEZETHEHE
39,000,00078 7T B mT #A A% B4k o BRI =
#10.195% c Al MR TR KR EER IR
FRO20B Tz RMEERAEBER KA
REEAB SN > AIBE RS 1T 6 o Al A RS 4R A0
TECRAE—B=+—HEH #mEBL
BEERTZATLREBENXGFE -EE
TECNE+_A=+—RHLEEE %%
BT IR B R HE 1 %195,000,0008% &

‘R

BE_T_ME+-_B=+—HLFEN

for the year ended 31 December 2024 is set out below: AR ESEBI BT -
2024 2023
—EME TEI=HF
HK$'000 HK$'000
FAT F3E7T
As at 1 January t—H—H = =
Issued during the year FRET 37,471 94,625
Effective interest expense for the year FRNERFEHZ 952 753
Conversion during the year FRNEERE (38,423) (95,378)
As at 31 December w+ZB=+—H = -

Annual Report 2024 « — = UEELR

175



176

Notes to the Consolidated Financial Statements
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BRI ERRMIEE

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

39.

SHARE CAPITAL 39. g
Number of
shares
& E
‘000 HK$'000
TR FEx
Ordinary shares of HK$0.20 EREEEC.20E T @I
(2023: HK$0.20) each (ZE =% §80.20%ET)
Authorised: VERE -
At 1 January 2023 A _E_=F—H—H 10,000,000 1,000,000
Share consolidation (note 2) &6 Hat2) (5,000,000) =
At 31 December 2023, 1 January 2024 R_E_=F+"B=+—H-
and 31 December 2024 :;ﬁ:EEE—E—EIEZ
“ETWNE+"HBA=+—H 5,000,000 1,000,000
Issued and fully paid: BETRBE
At 1 January 2023 A2 =_F—F—H 5,804,281 580,428
Allotment of shares (note 1) B D Bc (B1EET) 116,000 11,600
Share consolidation (note 2) 1p a6t BiaE2) (2,960,141) =
Conversion of shares (note 3) A& (B15#3) 200,000 40,000
At 31 December 2023 and G:’;:_EH— B=1+—HBx&
at 1 January 2024 —ENE—F—H 3,160,140 632,028
Conversion of shares (note 4) R ezt (Kfat4) 195,000 39,000
At 31 December 2024 RIEZOF+-"H=+—H 3,355,140 671,028

Notes:

Mzt -

1. During the year ended 31 December 2023, the Company issued 1.
116,000,000 ordinary shares of HK$0.10 each at a premium of HK$0.027
per share for cash fully paid totaling HK$14,732,000 to provide additional
working capital.

2. During the year ended 31 December 2023, the Company has consolidated 2.
every two issued and unissued shares of HK$0.10 each in the share capital
of the Company into one share of HK$0.20 each in the share capital of the
Company.

3. During the year ended 31 December 2023, the Company issued 3.
200,000,000 ordinary shares upon the full conversion of convertible bonds
of HK$100,000,000.

4. During the year ended 31 December 2024, the Company issued 4.
195,000,000 ordinary shares upon the full conversion of convertible bonds
of HK$39,000,000.

BHE_Z-_=ZF£+_A=+—RALEEExAT
R ESR0.02778 758 17116,000,0008% & & @
B0.10/8 T2 @Ak MUIR$ & $£14,732,0008 7T
B LURMRRENEEES -

BE_E_-_F+_RA=+—HLFE XxRF
ERRARSMREECN0E T EBTRAKE
TRNEHBERBREF—REE020ETZ

f& 15 o

BE_T_—F+-_A=+—HLEE - £QH
(A 75 2 #1100,000,00078 7T =2 B # 5% 18 25 T 3
17200,000,0008% & @A ©

HE_Z_NE+_A=+—HILEE AR T
[ 38 2 ¥ 1£239,000,00038 70 2 A R (B 5 M 34T
195,000,00088 i 37 5% ©
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Notes to the Consolidated Financial Statements
e FRIRRMIEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

40. NON-CONTROLLING INTERESTS 40. FEIERGRE
The details of non-wholly owned subsidiaries of the Group that BEEAERER o AEEIIEZ2ENE
have material non-controlling interests are shown as below: NEIZEEINRWT
Loss allocated to Accumulated
non-controlling interests  non-controlling interests
DB FIEER R RIE RetIEER
2024 2023 2024 2023
ZEomE EB=F ZEIWNE ZBFI=F
HK$'000 HK$'000 HK$'000 HK$'000

FTERT TET FAET TET

Individually immaterial subsidiaries B JEIERR#E R 2 E7

with non-controlling interests FEARKBELE (141) (185) (132) (19)
(141) (185) (132) (19)

41. CAPITAL COMMITMENTS 41. BAREKEE
2024 2023
—E-mE —EC=HE
HK$'000 HK$'000
F#ET FET

Capital commitments (contracted but BREH (BTAER KRS -

not provided for):
Construction costs of properties under BRPYERGEYERERRAN
development and investment properties 4,980,366 4,273,223
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Notes to the Consolidated Financial Statements
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1174 AS

For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

42.

43.

RETIREMENT BENEFITS SCHEMES

The Group has operated a pension scheme under the rules
and regulations of the Mandatory Provident Fund Schemes
Ordinance after the implementation of the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are
held separately in an independently managed fund. The Group
has followed the minimum statutory contribution requirement
of 5% of eligible employees’ relevant aggregate income with a
cap of HK$1,500 (2023: HK$1,500) per employee per month. The
contributions are charged to profit or loss as incurred. The are
no forfeited contribution for both years.

Pursuant to the relevant laws and regulations of the PRC, the
Group participates in a defined contribution basic pension
insurance in the social insurance system established and
managed by government organisations. The Group makes
contributions to basic pension insurance plans based on the
applicable benchmarks and rates stipulated by the government.
Basic pension insurance contributions are charged to profit or
loss as the related services are rendered by the employees.

RELATED PARTY TRANSACTIONS
Transactions with related parties

Save for disclosed elsewhere in these consolidated financial
statements, the Group had the following transactions with
related parties:

(@ During the year ended 31 December 2023, the Group
received commission income and other securities
dealing income from securities and other securities
dealing income from securities and futures dealing of
approximately HK$5,000 from a former director, Mr. Nam
Kwok Lun.

(b) During the year, the Group received commission
income and other income from securities dealing of
approximately HK$67,000 (2023: HK$24,000) from Asia
Tele-Net, in which two former directors, Mr. Lam Kwok
Hing and Mr. Nam Kwok Lun, have controlling interests.

43.

BRREFEHE

Rt AREtaRAETR  A5H
ERBERGIMERBEE BRI Z R RR
PIRIBAREFE -BREEHEZEE>
THRBIEEESTARFA c&EEE
BTREZEHRRE MEEREES
BB ASHIER MR LIRABRETS
B1,5008 7T (ZZ =4 : 1,500 1) ° @‘—t
MR EERREBEDMRF mEFEHSE
W R BYIE ©

RBPEBRRERER AEES HEF
WERUKEENTEREBEATHNER
HRELBEEZERR cEBRBHARE
NEREEREXRNELREREBIMH
o BAEEZRBR MR RS 5RE HAERHR
B ERm G

FZEALRS
REALRS

BRERGMBRRAMBOMKESE
Sy REBZRABALIRZUT

@) BE-ZT-_=F+"RB=+—HL
FE AEENESRPEEEE —
LR ERHEMGAEWBREZHEA
R HoAth 3855 B B Y A 495,000 7T ©

(b) BAZMHEW NEBMBSEEED

MWEE (MafEREEAE R ERE

lh%éﬁz&ﬁﬁﬂ%ﬁ%ﬂ W ER 1 <&

WA B Bt A £967,00058 75 (Z &
=4 1 24,0007T) °
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

43. RELATED PARTY TRANSACTIONS
(Continued)

Transactions with related parties (Continued)

©

At 31 December 2023, a former director, Mr. Nam Kwok
Lun, advanced approximately HK$54,115,000 to the
Group. During the year ended 31 December 2023, the
Group accrued finance costs of HK$3,023,000 to the
former director, Mr. Nam Kwok Lun. The amount is interest
bearing at prime rate 5.00% per annum and repayable on
demand.

At 31 December 2024, a former director, Dr. Hui Chi
Ming, advanced approximately HK$3,067,000 (2023:
HK$39,680,000) to the Group. It is unsecured, repayable on
demand and non-interest bearing.

During the year ended 31 December 2023, the Group
made minimum lease payments under short-term
leases in respect of office premises of approximately
HK$2,690,000 to Gahood Holding Company Limited, a
company indirectly wholly-owned by Dr. Hui Chi Ming,
a former director of the Company. The transaction also
constitutes a continuing connected transaction under
Appendix 14A of the Listing Rules.

At 31 December 2024, a related company, PAL Finance
Limited ("PAL") a wholly-owned subsidiary of Asia Tele-
Net, a company incorporated in Bermuda, in which two
former directors of the Company, Mr. Lam Kwok Hing and
Mr. Nam Kwok Lun, having controlling interest advanced
HK$Nil (2023: HK$37,000,000) to the Group. During the
year, the Group paid finance costs in total of HK$768,000
(2023: HK1,266,000) to PAL. The amount is interest-bearing
at Hong Kong Prime rate of 5.875% (2023: 5.875%) per
annum and matured on 20 October 2025.

43. FEANEIRE &

MEALXS (&)

—
O
~

R_ZE_=Z=5+_FB=+—H" 58
EFEEMEERAERRRY
54,115,000 T - BHE-ZT - =

+-B=+—BLEEE - AEHE
R EEEREMmAERTVEER
3,023,000 7T ° A B 1B #5.00% &
EBEFFEFERBERERREIE

RZIE2EZWFEF+ZA=+—H>
FEETEHBEIAARAEBRER
#3,067,0008 T (Z2 =4 :
39,680,000/ 7T) c ZERRA EIT
FABEREERAFTR

BHE_Z_=_"F+ZHA=+—81t
FE > AEERMAEYERED
AAANBAESEAESHIELEES
BBz EEEARRE MR
B & TR0 492,690,0007 7T © % IEAL
SZIER E RN E14ATE T 2 5F
BRAERZZ

R_E_WE+_B=+—H HE
REIEMNEXMBEBERAR (M2 M
) (ENHAZEZEWBAR
RBEREFMEIL A ABIMARTE
FEFEBLREREREGAERERH
EHELR) ARERBRREET (T
L — = £ : 37,000,00057T) ° ERN >
AREBSZNAFENCEZFHEER
EHA768,00087T (CE_=
1,266,000/ 7T) - BRMBEBRE B R
BREFEK5875% (ZE =
5.875%) st B BN _E_HF+A
“+HEH-
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

43. RELATED PARTY TRANSACTIONS 43. FEANLTRS (&
(Continued)
Compensation of key management personnel FEEBABZEHM
The remuneration of Directors during the year were as follows: FREEZMEWT :
2024 2023
k= 111 3 —E-=
HK$'000 HK$'000
FHET FET
Short-term benefits k2 HAEA 2,536 9,029
Post-employment benefits BRIREH 47 97
2,583 9,126
The remuneration of Directors is determined by the EEMESHFNZESHRENALTZRIR
remuneration committee having regard to the performance of KHIGHBBEE-

individuals and market trends.

44. PROVISIONS 44. BfE&
Legal claims
EEERE
HK$'000
FAET
At 1 January 2023 RIE_=%—HF—H =
Addition provisions NERE 111,307
Exchange realignment PER AR (1,596)
At 31 December 2023 and 1 January 2024 NW_E=F+"A=+—HB&
—EWE—BA—H 109,711
Exchange realignment B 2B (3,613)
At 31 December 2024 RIEZMFE+ZA=+—H 106,098
The legal claims provision represents legal claims brought FRREREIEEEAEHHAEERER
against the Group by the construction contractors. The provision BARRE -BEILRMKIEINEEER
is made based on legal advice received. The Company has EH R RABERARABHBEAZZE X
disclosed the details thereof in the announcement of the F+—BZ++tHNRMmPIRERBF
Company dated 27 November 2024. 15 o
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

45. CONTINGENT LIABILITIES

As at the date of approval of the consolidated financial
statements, the Group was in progress of various legal
litigations relating to borrowings and construction costs. As
a result of these litigations, some bank accounts are frozen
and investment properties and properties under development
are seized. The amount of aforesaid relevant bank balances,
investment properties and properties under development as at
31 December 2024 and 2023 are stated as follows:

45. HAEE

RLEGEEMHBRRED  AEBLES K
ZREABN B RN ABRAER TR
HZFEHh BDRTRAERE BE
TREVEREERTWERIDR -BEZ
ETMERZFT_=ZF+-B=+—H>
LHARRRITET REVERERTY
FZEWITAT -

2024 2023

—EDME -
HK$'000 HK$'000
FHET FAT
Bank balances IR1T4E= 6 3
Investment properties SEME 1,820,920 1,802,470
Properties under development BREYE 867,691 881,571
2,688,617 2,684,044
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For the year ended 31 December 2024 HE_Z_WE+_H=+—HIEEE

46. RECONCILIATION OF LIABILITIES ARISING  46. Rt ZEIFTESX 2 BB 2 HEE
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising TREVWNAEERETHMELEZEGEZ
from financing activities, including both cash and non-cash 2E (BEREKRIFREED) -MEETH
changes. Liabilities arising from financing activities are those for FMEEZBBEHHEREREBEHARKRIER
which cash flows were, or future cash flows will be, classified in EMEAREAEERFERENERDES
the Group's consolidated statement of cash flows as cash flows REMEBETHHNIRE RS

from financing activities.

Amounts due
Lease to former Corporate Convertible
liabilities directors bonds bonds Borrowings Total
HERE EAHNESNE NAESH RRES & R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER TER TER
At 1 January 2023 RZE_=F—H—H 2177 79,085 6,994 = 421,160 509,416
Changes in cash flows RERELY (1,521) 11,687 - 100,000 1,430 111,596
Other changes: Hits .
Exchange adjustments ERBEE - - - - 6,522 6,522
Interest expenses FISRE 74 3023 789 753 52,051 56,690
Interest paid BHHE (74) - - - (4,362) (4,436)
Recognition of equity component BEsRE =7 = = = (2,521) - 2,521)
Gain from issuance of convertible #E2/7r R ES
bond at discount WiEs - - - (2,854) - (2,854)
conversion of shares B - = = (95,378) - (95,378)
At 31 December 2023 and RIZZ=fF
1 January 2024 +ZA=1—
—ENE-A 656 93,795 7,783 S 476,801 579,035
Changes in cash flows REMELE (1,431) (34,801) - 39,000 (37,000) (34,232)
Other changes: Hithgs .
Exchange adjustments EREE = = = = 2,919) 2,919)
Addition HE 2,770 S S S - 2,770
Interest expenses FEMEE 2 3,265 881 952 57,844 63,034
Interest paid BAFE 92) - = - (1,309) (1,407)
Recognition of equity component BEsRE R 7 = = = (271) - (271)
Gain from issuance of convertible #rE2/7a B ES
bond at discount WiE - - - (1,258) - (1,258)
conversion of shares Rl - - - (38,423) - (38,423)
Disposal of subsidiaries HERBAR - 68 - - - 68
At 31 December 2024 RIEZRE
“R=+-H 1,995 62,327 8,664 - 493 417 566,403
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Notes to the Consolidated Financial Statements

PRINCIPAL SUBSIDIARIES

The following table lists the subsidiaries of the Company which,

iR E M B HRRMEE

For the year ended 31 December 2024 BZE_Z_ME+_B=+—HILEFE

47. EEMB AT

TREIEER AU AEEES \‘Zéé*ﬁ_

in the opinion of the Directors, principally affected the results or BEREARNBDNBAB - EERE

assets of the Group. To give details of other subsidiaries would, REAEMNBABZHBEHERABNIT

in the opinion of the Directors, result in particulars of excessive Ko

length.

Issued and Proportion of
Country/ Principal fully paid nominal value of
place of place of share capital/ issued share capital
incorporation business registered capital held by the Group Principal activities
BE&TR
Name B4 1A BRRE/ TEEREEET
o X/ TEEEME HREE RAEELLA TEEK
2024 2023
ZECmE  ZZ2=E
% %
Bt B

Karl Thomson Financial British Virgin Islands ~ Hong Kong HK$10 100 100 Investment holding
Group Limited ('BVI") iy 1087 REER

BEERERERAT HBRYHE

(EBEYER))

Karl-Thomson Securities Hong Kong Hong Kong HK$11,000,000 100 100 Securities dealing
Company Limited &% 5E 11,000,000%7¢ and broking
BEEFERAT EHFEERER

Karl-Thomson Commodities Hong Kong Hong Kong HK$5,000,000 100 100 Futures and options broking
Company Limited &4 BE 5,000,000%7¢ HERBELY

BEEREERRAT

Karl Thomson Finance Limited Hong Kong Hong Kong HK$20,000,000 100 100 Securities margin financing

BEHBERAT e 5E 20,000,000 7 EEREENE

Karl Thomson Credit Limited Hong Kong Hong Kong HK$10,000 100 100 Money lending

BEERERAT e Y 10,0007 &8

Karl Thomson Investment Hong Kong Hong Kong HK$5,000,000 100 100 Broking of mutual funds
Consultants Limited &4 R 5,000,000%7¢ and insurance-linked

BiEREBERERAF investment plans

and products

EEES RN
REHRERLL
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

47. PRINCIPAL SUBSIDIARIES (Continueq) 47. TEMBAT &

Issued and Proportion of
Country/ Principal fully paid nominal value of
place of place of share capital/ issued share capital
incorporation business registered capital held by the Group Principal activities
ERTR
Name B4 1A BMRks/ TEEREEET
&8 R/ TEESHE AMEE RAEELA TEER
2024 2023
ZECmE T2 =E
% %
antt Batt
Kari Thomson Finance Hong Kong Hong Kong HK$600,000 51 51 Corporate finance advisory
Advisory Limited A 5E 600,000%7¢ TERMEER
BERERBEERAR
Hong Kong Finance Energy BVI Hong Kong US$100 100 100 Trading in natural resources
International Trading HBRYHEE ¥ 100% 7T FABRER
Company Limited
Hong Kong Finance Resource BVI Hong Kong US$100 100 100 Investment holding
Group Limited HERYHE &5 100% 7T REZK
EECHERERBRAR
Shiny Future Holdings Limited Hong Kong Hong Kong US$100 100 100 Trading of electronic products
BAERERAT &8 5E 100%7T and equipment
ETERRAEER
Vanguard Innovation Limited Hong Kong Hong Kong HK$10,000 100 - Trading of electronic products
REENERAR i ¥ 10,0003 7 and equipment
BFEMRREES
Hong Kong Finance Universal BVI Hong Kong US$100 100 100 Investment holding
Investment Group Limited EERYHE B 100%7T REZR
BACERREERBRAR
Madagascar Northern Petroleum BVI Madagascar US$100 100 100 Oil and gas exploration
Company Limited HERYHE BEMEM 100%7T and production
BAREAARERREE
Zhen Hua Company Limited Kenya Kenya KES100,000 60 60 Minerals exploration
REBRAF BER BED 1000008 BE LR and production
BEBRREE
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iR E M B HRRMEE

For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

PRINCIPAL SUBSIDIARIES (Continueq) 47.

Issued and

Country/ Principal fully paid

place of place of share capital/

incorporation business registered capital

ERTR

Name AL BMRks/

ot X/ TEEENE HMER

Societe Hoteliere Tananarivienne Madagascar Madagascar MGA600,000,000

BEMEM BEMA 600,000,000

BEMNSM

MEDE

Beijing Yinghe Real Estate PRC PRC RMB22,000,000

Comprehensive Development FE HE AR 1#22,000,0007

Co, Ltd.

TRBNEHESSHEBRAT

Guangdong Hong Kong Guangdong ~ PRC PRC RMB100,000,000

Financial Holdings Real Estate H HE B 1100,000,0007¢

Development Co, Ltd.
RREDSARMEREERAT

The Company directly holds the interest in Karl Thomson
Financial Group Limited and Hong Kong Finance Resource
Group Limited. All other subsidiaries shown above are indirectly
held by the Company.

None of the subsidiaries had any debt securities outstanding at
end of the year or at any time during the year.

EVENTS AFTER THE REPORTING PERIOD

After the reporting date, the Group has received a civil
mediation letter from the court that a repayment date of a
default borrowing of principal amount of HK$240,000,000 has
been agreed between the Group and the lender to further
extend to 30 June 2026. However, the repayment date of the
default interest has no change and is repayable on demand.

48.

TEMBAR (&

Proportion of
nominal value of
issued share capital
held by the Group Principal activities
FEEREEET
BRAE{ELLA IEEH
2024 2023
ZECmE  “Z°=E
% %
Bk B
100 100 Property holding
NERE
100 100 Property investment
MERE
100 100 Property investment

NERE

AABDEEFASEERERERATAK
EARATEEREEARAR Z R ML
MmErAEMM B AR 2 Em B AR AT M
BREAE-

RAFEERFAFAEMAER HBL
B EEABRBFEZERHES -

HEHRER

REDWE AEMBEEREHY
REBRE HP—Fr2282
240,000,0003% 7 19 38 4 & 71 » 7 £ [ 2
HHHEERGH SERBRE—SE
EEZSCAEAB=H AW EH

e
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For the year ended 31 December 2024 HEZZ-_MNF+_"HA=+—HItFE

49. STATEMENT OF FINANCIAL POSITION OF 49. AT ZMFHARRER
THE COMPANY

2024 2023
—EME —E=F
HK$'000 HK$'000
FET FET
Non-current assets ERBEE
Investment in subsidiaries KRB ABZ®E 539,828 539,830
539,828 539,830
Current assets MBIEE
Amounts due from subsidiaries (note a) FEWLHT B A B AR (Fata) 1,358,454 1,351,444
Other receivable, prepayments and HhEURBR T T =B
deposits igE 321 16
Bank balances (general accounts) and cash  $R17457F (—RREER) RIRE 103 103
1,358,878 1,351,563
Current liabilities mREBAaE
Amount due to subsidiaries (note a) FE(T M B A BIRIE (fifata) 466,829 466,069
Other payables and accrued expenses HME T RAESTE B 37,647 27,187
Amount due to former directors (note b) FE{IRIE S =IE (H/aEb) 60,413 85,381
Corporate bonds NEMES 8,664 5,727
Borrowings B 407,182 355,088
980,735 939,452
Net current assets RBEERE 378,143 412,111
Total assets less current liabilities HWEERTHER 917,971 951,941
Non-current liability EREMEE
Corporate bonds NEMES - 2,056
- 2,056
Net assets BERE 917,971 949,885
Capital and reserves B As B sk 1
Share capital [N 671,028 632,028
Reserves (note ¢) & (Watc) 246,943 317,857
Total equity R AREE 917,971 949,885
The Company's statement of financial position was approved KRB ZHMBRARRZIZEZHEERA
and authorised for issue by the Board of Directors on 12 June T HEEETSHERBERETIE TR
2025 and are signed on its behalf by: THREREE
Xu Shiping Gao Shuna
it = X
Director Director
) )
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For the year ended 31 December 2024 &Z"Z"MFE+_F=+—HI-FE

49. STATEMENT OF FINANCIAL POSITION OF 49. AT ZEIERAR &)
THE COMPANY (Continued)

Notes: Hist -
(@  The amounts due from/(to) subsidiaries are unsecured, interest-free, and (@) FEW () M@ AT IBEAEKR  RERRE
recoverable/repayable on demand. Kigel, (Ei8) ©
(b) The amount due to a former director of which HK$59,260,000 (2023: (b FE{T BT E HFNIES9,260,0008 7T (Z T2 - =4F !
HK$54,115,000) is unsecured, interest bearing at Hong Kong Prime Rate 54,115,00077T) AL RIBITPARNEBR
quoted by bank (2023: Hong Kong Prime Rate quoted by bank) per annum BEME (CT=F  RITHARNEERESE
and are repayable on demand. The remaining balance is unsecured, FZE) BFEHAEREBEREBE - B TEHARIE
interest-free and repayable on demand. R EREREREEE
(©) Movement in reserves © s E)
Convertible
Capital bonds
Share  Contributed redemption equity  Accumulated
premium surplus reserve reserve losses Total
ARKRES
1R (E BHBE BEXELMEE R GE Reti5E af
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR ThEx ThEx ThEx ThEx
At 1January 2023 RZE-_=%—HF—H 1,581,515 372,031 5,587 - (1,615,964) 343169
Loss and total comprehensive  FEFBREES HAE
expenses for the year - - - - (86,343) (86,343)
Recognition of equity component B2 Al R ES 2 Em E 5
of convertible bond - - - 2,521 - 2,521
Allotment of shares Bl 3132 - - - - 3132
Conversion of shares RinEH 57,899 - - (2,521) = 55,378
At 31 December 2023 and R ZB_=F+-A=+—H
1January 2024 R-E-ME—F-H 1,642,546 372,031 5,587 = (1,702,307) 317,857
Loss and total comprehensive  FEBEREES 1A%
expenses for the year - - - - (70,608) (70,608)
Recognition of equity component  BEzR Ak &5 2 R 5
of convertible bond - - - 27 - 27
Conversion of shares RiNEH (300) = = @n) = (577)
At 31 December 2024 RZE-_mE+-B=1+—H 1,642,240 372,031 5,587 = (1,772,915) 246,943
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Five Years Financial Summary

hFMHHE

Year ended 31 December
HE+-_A=+—HUL=EE

2020 2021 2022 2023 2024
_ECEF —fF TEBITHF “ET= kol 111 -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET FHET FTHET
RESULTS ¥iE
Revenue W 1,013,168 522,404 511,537 737,184 320,619
(Loss)/profit before taxation FRiRAT
(B518) /i@ F] (251,346) 392,602 356,315  (2,389,474)  (128,045)
Taxation 18 38,429 (116,399) (116,740) 443,391 11,563
(Loss)/profit for the year FE (B18) 5F) (212,917) 276,203 239,575  (1,946,083)  (116,482)
(Loss)/Earnings per share SRR Z&F, 7 (518)
- Basic —HK HK$(0.0530)  HK$0.0670 HK$0.095  HK$(0.634) HK$(0.035)
(0.0530)87c 0.06707%7Tc  0.095%7c  (0.634)%E7T (0.035)A 7T
As at 31 December
®W+=ZB=+—H
2020 2021 2022 2023 2024
CECEE —fF ZEBIZHF ZE-= —E-E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TFAET FET FHET TAET FAT
ASSETS AND LIABILITIES BEER&E
Total assets EEME 4,975812 5513382 5,597,291 3,247,022 3,202,889
Total liabilities B{E4R%E (1,279,182)  (1,409,517)  (1,451,986)  (1,063,460) (1,211,855)
3,696,630 4,103,865  4,145305 2,183,562 1,991,034
Equity attributable to KABHEB A
owners of the Company FE(LRE 3,692,454 4,091,298 4,143,602 2,183,581 1,991,166
Non-controlling interests  JEIZER#E = 4,176 12,567 1,703 (19) (132)
Total equity mAaEa 3,696,630 4,103,865  4,145305 2,183,562 1,991,034

WISDOM WEALTH RESOURCES INVESTMENT HOLDING GROUP LIMITED « HEZRIGTIERERBRAT



k@A H

MENT HOLDING GROUP LIMITED




